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General 


PRC: Spokesman Welcomes U.S. Extension of 
MEN Status to China 


OW2105111796 Beijing XINHUA Domestic Service 
in Chinese 0936 GMT 21 May 96 


[FBIS Translated Text} Beijing, 21 May (XINHUA) 
~—- Chinese Foreign Ministry spokesman Cui Tiankai 
said here today that China welcomes President Clinton's 
announcement of unconditional extension of China's 
most-favored-nation status. 


He made the comment when asked by a reporter at a 
news conference. 


The spokesman pointed out: President Clinton's deci- 
sion is wise [ming zhi di 2494 2535 4104]. China has 
always maintained that the mutual granting by China 
and the United States of MFN status to each other con- 
stitutes the basis for Sino-U.S. economic and trade re- 
lations, is beneficial to economic and trade cooperation 
and exchanges between the two countries. and also ac- 
cords with the fundamental interests of the people of two 
countries. However, it is necessary to point out that the 
annual review of the MFN status by the U.S. side is not 
conducive [Pu li yu OOO 0448 0060) to the establish- 
ment of a long-term, stable, and normal economic and 
trade relationship between the two sides. China hopes 
that the U.S. side will change [gai bian 2395 6239] this 
long outdated erroneous practice [cuo wu zu0 fa 6934 
6137 0254 3127). 


PRC: Spokesman on Cultural Revolution, DPRK 
Vice Premier Visit 


HK2205034296 Hong Kong WEN WEI PO in Chinese 
22 May 96 pA2 


{Dispatch by trainee reporter Teng Yueh (3326 1878) 
from Being on 21 May: “Cui Tiankai Talks About 
30th Anniversary of ‘Cultural Revolution,” Saying It 
Is Necessary To Look Ahead Rather Than Living in 
the Past; Says DPRK Vice Premier Will Visit China 
and That China and DPRK Wil! Discuss Economic 
Cooperation” ] 


[PTS Translated Text for FBIS} Foreign Ministry 
spokesman Cui Tiankai said here today that the Chi- 
nese departments concerned are conducting serious 
investigation into the “formgn garbage’ incident and 
that the relevant situation and the views for dealing 
with the incident will be made public as quickly as 
possible. 


Moreover, in answer to a reporter's question on the 
Mh anniversary of the ‘great cultural revolution,” Cu 
pointed out that the Chinese Government came to a 
conclusion on the “cultural revolution’ long ago. In his 
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view, as the Chinese people are wholeheartedly building 
their own country, there is no need to spend a lot of time 
and energy recalling past events. 


The spokesman said: The generation who went through 
the “great cultural revolution” all keenly telt the pain 
of the catastrophe at that time. He stressed that China 
should look ahead rather than always living in the past. 


Cui also disclosed that at the invitation of Vice Premier 
Li Langing, Hong Song-nam, vice premier of the 
Administrative Council of the DPRK, will start a five- 
day friendly visit to China today. During the visit, both 
parties will exchange views on Sino-DPRK economic 
and trade cooperation. 


PRC: Beijing Urges UN To Act on Social 
Development 


OW2105231396 Beijing XINHU * in English 
1824 GMT 21 May 96 


[FBIS Transcribed Text} United Nations, May 2! (XIN- 
HUA) — China today urged the United Nations to in- 
crease resources and strengthen the mechanism tor the 
follow-up to the 1995 Copenhagen World Summit tor 
Social Development. 


Speaking at the inaugural meeting of the Special Session 
of the Commission for Social Development (CSD), 
Chinese deputy permanent representative to the U.N. 
Wang Xuexian stressed the importance of carrying out 
the commitments made at the world summit. 


“Ensuring resources is the core of the follow-up. With- 
out resources, the follow-up, in most cases, can only be 
empty talk,” he noted. 


The current CSD session is to formulate a multi-year 
program of activities to the year 2000. 


He suggested the CSD should focus its work on help- 
ing resolve the difficulues of the developing countries 
and priority should be given to such areas of concern 
as poverty, education, allocation of resources and inter- 
national cooperation. 


The 32-member CSD has the task of advising the 
U.N. Economic and Social Council and governments 
on economic and social development policy issues 


The session will last eight days. 


This report may contain copyrighted material. Copying and dissemination] 
1s prohibited without permission of the copynght owners. 


United States & Canada 


PRC: Qian Qichen Comments on Sino-U.S. 
Relations 


OW2105231096 Beijing XINHUA in English 
2249 GMT 21 May 96 


(FBIS Transcribed Text] Harare, May 21 (XINHUA) 
— China has always attached importance to relations 
between China and the United States and maintained 
that there are lots of common interest [as published] 
between the two countries. 


This was stated by Chinese Foreign Minister Qian 
Qichen while answering questions from the press here 
today. Qian is accompanying Chinese President Jiang 
Zemin in his six-nation African tour. 


He noted that it is in accordance with the basic interest 
of the peoples of both countries and for the sake 
of world peace and development to promote bilateral 
normal relations based on the three joint communiques 
between China and the United States. 


While handling relations with the United States, Qian 
said, China has always followed the principle of “pro- 
moting mutual trust, strengthening cooperation, reduc- 
ing frictions and discarding confrontation.” 


“It is natural that on questions concerning the funda- 
mental interest of the nation and the people, we stand 
on principle and have to take necessary and appropriate 
measures,” he stressed. 


Qian said it was wise for President Bill Clinton to extend 
unconditionally the most-favored-nation trading status 
for China. 


On U.S. Secretary ot State W. M. Christopher's May 17 
speech on relations with China, Qian said he appreciated 
Christopher’ s positive attitude to promote relations with 
China. 


It was in accordance with reality that Christopher laid 


emphasis on the importance of such relations, though 
some of his viewpoints could not be agreed on, said the 


Chinese Minister. 


Qian said he would like to meet Christopher in July and 
discuss sincerely with him on development of Sino-U.S. 


relations, as was proposed by the U.S. Secretary of State 
in his May 17 speech. 
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PRC: Li Langing Criticizes MFN Annual Review, 
Sanctions Threat 


HK2205065496 Beijing CHINA DAILY in English 
22 May 96 pl 


(By Ren Kan and Ma Chenguang: "US Renewal of MFN 
Status \/clcomed"] 


{PTS Transcribed Text for FBIS) China yesterday 
welcomed US President Bill Clinton's decision on 
Monday to unconditionally renew the Most-Favoured 
Nation (MFN) trade status for China but criticized the 
United States’ annual review of the status 


Foreign Ministry spokesman Cui Tiankai told a news 
briefing in Beijing that Clinton “has made a wise 
decision, which we welcome.” 


China has always believed that the mutual granting by 
China and the United States of MFN status constitutes 
the basis for Sino-US economic and trade relauons, Cui 
said. 


It also facilitates bilateral cooperation and exchanges 
in the economic and trade area, and it serves the 
fundamental interests of the two peoples, Cur said 


But the annual review of MFN status by the United 
States is not conducive to the establishment of long- 
term, stable and normal economic and trade cs between 
the two nations, he said, urging the United States to 
“reverse this erroneous practice which has long been 
antiquated.” 


Clinton's decision must await approval from Congress 
by the end of June. 


Clinton noted that not extending MFN status to China 
would “drive us back into a period of mutual tsolation 
and recrimination.” 

Meanwhile, addressing a seminar on listing companies 
on the London Stock Exchange which opened yesterday 
in Beijing, Vice-Premier Li Langing said Clinton's 
decision “is of course good news.” 


Sull, he said, it is harmful to long-term Sino-US 
economic and trade co-operation for China and the 
United States to argue about this problem every year 


“The annual review will create psychological instability 
for enterprises in China and the United States,” he said. 


The vice-premier also criticized the US threat of impos- 
ing trade sanctions against China over alleged copyright 
piracy. 


Trade disputes can be solved on the basis of mutual 
benefit and equality, he said, adding that imposing trade 
sanctions is useless and inappropriate. 


is report may contain copynghted matenal. Copying and dissemination | 
[is prohibited without permission of the copynght owners. 
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Li said China is not willing to see the outbreak of 
bilateral or multilateral trade disputes. 


China has reached great achievements in protecting 
intellectual property rights by completing in a dozen 
years the tasks which Western countries had done in 
scores of years, he stressed. 


Li said China has been fully qualified to enter the World 
Trade Organization (WTO), adding that exclusion of 
China from the WTO is unfair and will hinder the 
organization's ability to perform its role fully. 


PRC: Vice Premier Meets U.S. Visitors 


OW2105131896 Beijing XINHUA in English 
1303 GMT 21 May 96 


[FBIS Transcribed Text] Beijing, May 21 (XINHUA) 
— Chinese Vice-Premier Li Langing met here today 
with R. Shapiro, chairman and chief executive officer 
of the Monsanto Company of the United States, and his 


party. 
The US visitors are here at the invitation of the China 
Council for the Promotion of International Trade. 


PRC: U.S. To Help Build Large Nuclear Fusion 
Facility 

OW2205025696 Beijing XINHUA in English 

0244 GMT 22 May 96 


{[FBIS Transcribed Text] Hefei, May 22 (XINHUA) — 
China and the United States are to build an experimen- 
tal thermonuclear facility, the Chinese Academy of Sci- 
ences has announced. 


The facility, a HT-7U Super Conductive Tokamak 
Control Thermonuclear Fusion Experimental Facility, 
will be the world’s largest of its kind and is expected 
to be built in China by the year 2000. 


The project will be jointly built by the Chinese Acad- 
emy of Sciences and the Texas Thermonuclear Fusion 
Research Center. 


Experts say controled thermonuclear fusion is widely 
believed to be capable of providing enough energy for 
mankind in the next century. 


With the facility scientists will be able to conduct re- 
search that will lay foundation for commercial ther- 
monuclear fusion, experts said. 


PRC: Containers of U.S. Garbage Found in 
Qingdao 


OW2005 143596 Beijing XINHUA in English 
1405 GMT 20 May 96 


[FBIS Transcribed Text] Qingdao, May 20 (XINHUA) 
— Forty containers of garbage from the United States 
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have been discovered at the Qingdao Harbor in east 
China’s Shandong Province, local officials said. 


The garbage, weighing 542.7 tons, was discovered 
Sunday {19 May] while a joint investigation team 
from the central government was investigating the 
garbage import case which emerged earlier this month 
in Beijing's suburban county of Pinggu. 


According to officials with the Shandong Administra- 
tion for the Inspection of Import and Export Com- 
modities, the garbage was shipped from New York via 
Shanghai by the China Ocean Shipping Corporation in 
December 1995. 


The owners of the containers did not report the contain- 
ers to the administration, local officials said. 


As inspection officials opened the containers putrid 
gas and water emerged. The contents were househoid 
garbage and other insanitary materials. 


Local officials are investigating this illegal import case. 


Northeast Asia 


PRC: Police Seize CDs of Japanese ‘Propaganda’ 
Songs 

OW1705103496 Hong Kong AFP in English 

0914 GMT 17 May 96 


{[FBIS Transcribed Text) Beijing, May 17 (AFP) — 
Police in southern China have seized compact discs 
(CD) featuring Japanese World War Il propaganda 
Songs hailing the country’s military aggression in Asia, 
the Beijing Youth Daily said Friday [17 May]. 


The appearance of the CDs — named Military Songs 
and bearing the image of invading Japanese troops on 
the cover — in Shantou in the southern province of 
Guangdong has created a wave of indignation among 
local citizens, the report said. 


The 20 tunes bear names such as “Bomb Shenyang,” 
“Pacific Ocean March” and “Magical Airforce,” indicat- 
ing the “savageness of the Japanese invaders in China,” 
the report said. 


Official estimates put the number of Chinese who died 
during Japan's 1937-1945 occupation as high as 35 
million. 


After carrying out an initial investigation, various local 
departments joined forces to form a special group to 
handle the incident. 


The group has so far conducted checks in 130 shops 
and units, the report said, without indicating how many 
CDs had been seized. 


This report may contain copyrighted maternal Copying and dissemination 
is prohibited without permission of the copyright owners 
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However, it added, the origin of the CDs remains 
unclear. 


PRC: Vice Premier Holds Talks With DPRK’s 
Hong Song-nam 


OW2205074696 Beijing XINHUA in English 
0726 GMT 22 May 96 


{[FBIS Transcribed Text] Beijing, May 22 (XINHUA) 
— China is to continue to develop its friendship with 
the Democratic People’s Republic of Korea, a friendship 
thai was forged by leaders of the older generation, said 
Vice-Premier Li Langing today. 


Li made the remark this morning during his talks with 
Hong Song-nam, vice-premier of DPRK's Administra- 
tion Council. 


Li said that Sino-DPRK friendship is deeply rooted in 
the hearts of the two peoples and has stood the test of 
ume. 

Li noted that the Chinese Communist Party and Gov- 
ernment have all along treasured Sino-DPRK friendship, 
and made unremitted efforts for the development of the 
friendship. 

Under the current situation, Li said, the further strength- 
ening of bilateral friendly ties, which is completely in 
the fundamental interests of the two peoples, is not only 
in line with the independent foreign policy of peace 
adopted by the two countries, but also conducive to the 
domestic development of the two sides. 


Li went on to say that Sino-DPRK economic and 
trade cooperation dates back to ancient times, and 
there are many preferential conditions for the further 
consolidation and development of bilateral economic 
and trade ties, adding that the prospects for such ties 
is broad. . 


The Chinese Government encourages its enterprises 
to conduct trade and economic cooperation with their 
DPRK counterparts, and the Chinese side is to make 
efforts for the continuous development of Sino-DPRK 
economic and trade cooperation, he said. 


Hong said that DPRK values the traditional bilateral 
i ip and appreciates China's assistance during the 

past. 

Hong expressed his belief that the strengthening and de- 

velopment of DPRK-China friendship is in the interests 

of the two peoples and conducive to peace and security 

in Asia. 

During the past few years, Hong noted, bilateral eco- 

nomic cooperation has witnessed a good development 

and the DPRK will continue to make efforts to promote 
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the further development of bilateral friendship and eco- 
nomic Cooperation. 


Hong and his party arrived in Beijing yesterday at Li's 
invitation. 


PRC: South Korean President on Seekin zg Closer 
Ties 


OW2105172696 Beijing XINHUA in English 
1654 GMT 21] May 96 


{[FBIS Trasiscribed Text] Seoul, May 21 (XINHUA) 
— Souih Korean President Kim Yong-sam said the 
maintenance and development of tnendly cooperative 
relations between South Korea and China are not only 
benehcial to the two countries, but also to peace and 
stability in the Asia-Pacific region and the world as a 
whole 


While meeting with the visiting Chinese Supreme 
People’s Court delegation led by Ren Jianxin today, 
Kim also said economic and trade cooperation between 
two countries has been developing rapidly since the 
establishment of diplomatic ties in 1992. 


Bilateral trade volume is expected to reach 20 billion 
U.S. dollars this year and will further increase in the 
future. 


The exchange of visits between the court and judicial 
departments of South Korea and China will further 
enhance relations between the two countries, the South 
Korean president added. 


In response, Ren, president of the Chinese Supreme 
People’s Court, said that Kim's 1994 visit to China and 
Chinese President Jiang Zemin's 1995 visit to South 
Korea have pushed Beijing-Seoul relations to a mature 


Stage. 


He said the aim of his delegation’s visit is to promote 
the cooperation and friendship between the court and 
judicial departments of the two countries. 


Earlier today, Ren met with his South Kc rean counter- 
part Yun Kwan. 


The two sides agreed to embark on cooperation on the 
basis of the principle of mutual respect, expansion of 
exchange, enhancement of cooperation and promotion 
of development. 


The |10-member Chinese delegaticn arrived here Mon- 
day for a week-long visit at the invitation of Yun 


This report may contain copy: \ghted matenal Copying and dissemination 
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PRC: Supreme People’s Court Delegation Leaves 
for ROK 

OW2005074696 Beijing XINHUA in English 

0622 GMT 20 May 96 


{FBIS Transcribed Text} Beijing, May 20 (XINHUA) 
— A delegation of China’s Supreme People’s Court, 
led by its President Ren Jianxin, left today for a six-day 
goodwill visit to the Republic of Korea, at the invitation 
of Yun Kwan, chief justice of the Supreme Court of 
ROK. 


It is the first time such a delegation has paid an 
official visit to ROK since the two countries forged 
diplomatic ties in 1992. The visit is seen as conducive to 
promoting friendship and cooperation between lawcourt 
and judicial circles of the two countries. 


Also included in the delegation with Ren are Zhu Ming- 
shan, vice-president of the Supreme People’s Court, and 
Mai Chongkai, president of the Higher People’s Court 
of Guangdong province. 


Southeast Asia & Pacific 
PRC: Vice Premier Arrives in Kuala Lumpur 


OW2205/ 93195 Beijing XINHUA in English 
0654 GMT 22 May 96 


{[FBIS Transcribed Text] Kuala Lumpur, May 22 (XIN- 
HUA) — At the invitation of Malaysian Deputy Prime 
Minister Anwar Ibrahim, Chinese Vice Premier Zhu 
Rongji arrived here today to pay a five-day official visit 
to Malaysia. 


Accompanied by his wife Lao An, Deputy Secretary- 
General of the State Council Zhou Zhengging, Minister 
of Finance Liu Zhongli and Governor of the People’s 
Bank of China Dai Xianglong, Zhu was met at the 
airport by Malaysia's Deputy Home affairs Minister 
Ong Ka Ting, who is also minister-in-attendance. 


In a written statement released at the airport, Zhu said he 
has the honor ‘0 pay his first official visit to Malaysia 
and would like to take the opportunity to extend his 
cordial greeuungs and best wishes to the people of 
Malaysia. 


“China and Malaysia are close and friendly neighbors, 
and the peopies enjoy time-honored traditional friend- 
ship. Thanks to concerted efforts of both sides, China- 
Malaysia relations have witnessed an all-round devel- 
opment, and the two countries have conducted fruitful 
cooperation,’ he said. 


“The regular exchanges of visits and meetings between 
leaders of the two countries and the frequent govern- 
mental and non-governmentai exchanges have enhanced 
mutual understanding and friendship, and given a strong 
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impetus to our friendly relauons and Cooperation in var- 
ious fields,” Zhu said. 


“China attaches great importance to the development 
of friendly relations and cooperation with Malaysia. 
To strengthen and develop China-Malaysia friendly 
relations and cooperation is not only in the interest 
of our two sides, but also beneficial to regional peace, 
stability and prosperity,’ the Chinese vice premier said. 


"I hope my visit will serve to deepen mutual under- 
Standing and friendship between our two countries and 
peoples and promote the development of our friendly 
relations and cooperation,” Zhu said. 


Later today, Zhu and Malaysian Deputy Prime minister 
Anwar Ibrahim will hold talks on economic cooperation 
between the two countries. 


Economic relations between Malaysia and China de- 
veloped rapidly in the past few years. Bilateral trade 
volume in 1995 reached 3.35 billion US dollars, and is 
expected to hit the level of 3.5 billion dollars this year. 


During his stay in Kuala Lumpur, Zhu is also scheduled 
to meet Malaysian Prime Minister Mahathir Mohamad 
and Speaker of the House of Representatives Mohamed 
Zahir Ismaili, and will have an audience with Malaysian 
Yang di-Pertuan Agong (King) Tuanku Ja’ afar. 


Malaysia is the third leg of Zhu's (hree-nation Southeast 
Asian tour which also covers Indonesia and Thailand. 


PRC: Vice Premier Meets Malaysian Visitors 


OW2105131996 Beijing XINHUA in English 
1257 GMT 21 May %6 


{[FBIS Transcribed Text] Beijing, May 21 (XINHUA) — 
Chinese Vice-Premier Li Langing met here today with 
Najib Tun Razak, Malaysian minister of education, and 
his party. 


During the meeting, the two sides exchanged views on 
furthering the bilateral cooperation on education. 


The Malaysian visitors are here at the invitation of 
Chinese State Education Commission to attend an 
international seminar on Malay. 


PRC: PLA Deputy Chief of Staff Ends Working 
Visit to New Zealand 


OW2105132396 Beijing XINHUA Domestic Service 
in Chinese 0826 GMT 17 May 96 


[By reporter Chen Jinjun (7115 6651 6511)) 


[FBIS Translated Text) Wellington, 17 May (XINHUA) 
— After concluding a three-day working visit to New 
Zealand, Lieutenant General Xiong Guangkai, Chinese 


This report may contain copyrighted material. Copying and dissemination 
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People’s Liberation Army deputy chief of staff, left 
Wellington for home this afternoon. 


During the visit, Don Mckinnon, New Zealand deputy 
prime minister, and Paul East, New Zealand defense 
minister, met with Xiong Guangkai. The two sides 
exchanged views on regional security and other issues 
of common interest. 


Xiong Guangkai also delivered speeches at the New 
Zealand Center for Strategic Studies and the New 
Zealand Society of National Defense Affairs, during 
which he enunciated China's national defense policy. 


Earlier, Xiong Guangkai and his entourage had visited 
Malaysia, the Philippines, and Indonesia. 


Near East & South Asia 


PRC: Article on United Nations-Irag Oil Agreement 


HK2205075996 Hong Kong TA KUNG PAO 
in Chinese 22 May 96 p A3 


["Political talks” column by Shih Chun-yu (2457 0689 
3768): “Both Iraq and the United States Are Happy”) 


(PTS Translated Text for FBIS) Iraq has finally reached 
an agreement with the United Nations on exchanging 
oil for grain. Though Iraqi oil will not enter the market 
for another several weeks, the price of oil has fallen at 
the outset of the report. When 700,000 barrels of Iraqi 
oi! will actually go on the market each day, there will 
be greater fluctuation in oil prices 


Difficult Negotiations 


Iraqi o1l, which has been under an embargo for six years, 
will soon go on sale again in the international market. 
All Iraqi people, who have suffered greatly from the 
embargo, are happy at the news. Some Iraqis regard the 
news as a favorable omen and believe other sanctions 
will be lifted soon. This seems to be over optimistic. 
But the United States, Americans, and President Clinton, 
who treat Iraq as their deadly enemy, are also happy at 
the news for different reasons than those of the Iraqis’, 


though. 


Since Iraq invaded Kuw*’ i> 1990, the international 
community has impose. sum economic § sanctions 
against it. Of those sanctions, the oil embargo has made 
Iraq suffer the most. Several years of sanctions have 
left Iraq near economic collapse. In April last year, the 
Security Council adopted a resolution allowing Iraq to 
export a certain amount of oil to purchase necessities 
of life such as grain and medicines. But Iraq insisted 
the UN supervision was too harsh and harmed its 
sovereignty, and rejected the resolution. 
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The situation in Irag, however, has detenorated this 
year. It is reported that one fifth of the Iraqi people have 
gone hungry with the death rate increasing six times 
that before sancuons. Irag ther proposed talks with 
the United Nations over implementation of the above 
resolution. International rescue organizauons brought 
pressure to bear upon relevant departments in turn, 
calling for AN immediate soluuon of the difficult 
problems facing the Iraqi people. Since February, the 
talks have gone on and off. After four rounds of talks, 
the two sides announced they had achieved success and 
signed a memorandum. Since the two sides sull have to 
deal with the details and make technical preparations, 
Iragi oil will not appear on the maiket unul June and 
July. 


Complete Removal of Sanctions Is Unlikely for the 
Time Being 


According to the agreement reached, Iraq 1s allowed to 
export $2 billion worth of oil per half a year, namely, 
700,000 barrels of oil will be exported every day. 
Though the 700,000 barrels only account for 1 percent 
of the world’s daily oil production, the oi] market has 
been very sensitive to the reentry of Iraqi on! into the 
market. Brent oil was quoted at $23.3 per barrel in April, 
but the price has dropped to $18.35 and may possibly 
drop to $15 to 16. 


What the market is really concerned about 1s the impact 
brought about by the UN decision to completely lift the 
embargo on the export of Iraqi oil. Irag’s original daily 
oil production of 3.5 million barrels has heen given to 
Saudi Arabia, Iran, and the United Arab Emirates. Saudi 
Arabia, which has sufferec great losses from Iraq's 
invasion of Kuwait, in particular, refused to return the 
production quota to Iraq. This means renewed disputes 
over the production quota within the Organization of 
Petroleum Exporting Countries. But things suggest 1! 
is something remote to completely lift sanctions against 
Irag. As long as Iraqi President Saddam is still in power, 
the United States and Britain, which enjoy veto power 
in the Security Council, will not agree to do so. 


The Agreement Is Favorable to Clinton 


Though the world’s oi] market has been plagued by an 
excessive supply, the United States has recently seen 
a sharp increase in oil prices. This was because the 
price of oil was so low that oil supphers found the 
product unprofitable and then reduced their stock to the 
minimum level so that their funds would not lie idle 
Consequently, when the demand for oil increased owing 
to the severe cold spell during winter last year, the price 
of ol soared because of the oil shortage. 


This report may contain copynghted matenal Copying and dissemination 
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Clinton, who ts facing the elecuon, immediately ordered 
that strategic oil reserves be drawn on to curb the 
oil prices for fear that the American people, who 
look upon their cars as their lives, would blame him 
for the oil price hike. So Clinton is happy with the 
agreement reached between the United Nations and Iraq, 
because the agreement will guarantee a drop in oil 
prices. Therefore the agreement is favorable to Clinton 
politically. 


PRC: Anniversary of Sino-Pakistan Diplomatic Ties 
Marked 


OW2005 144996 Beijing XINHUA in English 
1411 GMT 20 May 96 


{[FBIS Transcribed Text] Beijing, May 20 (XINHUA) 
—~ The Chinese People’s Association for Friendship 
with Foreign Countries (CPAFFC) gave a reception 
here this evening to mark the 45th anniversary of the 
establishment of diplomatic ties between China and 
Pakistan. 


CPAFFC President Qi Huatyuan said in his toast that 
the traditional friendship between the two people of the 
two countries dates back to the remote past. 


The co-operation between the two countries has 
achieved rapid development in the political, economic, 
trade, scientific and technological, and cultural fields 
since China and Pakistan forged diplomatic ties in 
1951, he added. 


He continued that the bilateral relationship based on the 
five principles of peaceful coexistence has become a 
fine example for friendly coexistence between countries 
with different social systems. 


In response, Ashraf Jehangir Qazi, Pakistan ambassador 
to China, said that Pakistan-China friendship, which has 
stood the test of time, would be further developed. 


PRC: XINHUA: ‘Glimpses of Friendship’ With 
Pakistan Exhibited 

OW2105003996 Beijing XINHUA in English 

1751 GMT 20 May % 


[by Gong Min} 


|FBIS Transcribed Text] Islamabad, May 20 (XINHUA) 
—- Forty-five photographs in the exhibition of "Glimpses 
of Friendship” here record the 45-year history of friend- 
ship between China and Pakistan. 


The exhibition which was opened here today is co- 
organized by the Chinese Embassy to Pakistan, Pak- 
istan’s Ministry of Culture and the Pakistan National 
Council of Arts. 
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As Pakistani Foreiyn Minister Sardar Asif Ahmad Ali 
and Chinese Ambassador Zhang Chengli pointed out at 
the opening ceremony, the Sino-Pak relauonship is an 
example for countries with different social systems to 
establish close ties. 


Pakistan was among the first countries to recognize the 
People’s Republic of China as it did on January 4, 1950. 


China and Pakistaa established their diplomatic relations 
on May 21, 1951. 


The 45 years since have witnessed a frequent exchange 
of visits by high-level officials. 


The photos record cordial meetings between Chinese 
and Pakistani leaders, from the older generation to the 
present leadership. 


Many Pakistanis and Chinese have visited a park in the 
Pakistani capital where many Chinese leaders planted 
trees of friendship during their visits to Islamabad. 


Photos showing Chinese leaders on those occasions 
bring to mind vivid memories for many visitors to the 
exhibition. 


This friendship is deeply rooted among the two peoples. 


Pakistanis are very fond to call Chinese “brothers” or 
“sisters”, terms used only for close friends, even if they 
meet for the first time. 


Chinese visiting the country are often heard saying, 
"We are touched by the friendliness shown us by our 
Pakistani friends.” 


The photos in the exhibition also bear witness to the 
fruitful cultural exchanges between the two countries. 


Foreign Minister Asif Ahmad Ali viewed with great 
interest the exhibits along with Sun Fuling, visiting vice 
chairman of the National Commitiee of the Chinese 
People’s Political Consultative Conference (CPPCC). 


Asif was very happy to find a picture of himself at the 
signing ceremony of five accords on Sino-Pak economic 
and technical cooperation on December 28, 1993. 


Asked about his impression of the exhibition, the 
foreign minister told XINHUA that it was a very good 
exhibition which traced the history of friendly relations 
between Pakistan and China. 


“I once visited China by myself and held talks with 
Premier Li Peng,” he said with a smile. 


It seems that every Pakistani attending the exhibition 
has something to tell about their experiences in and 
memories about China. 


This report may contain copyrighted material. Copying and dissemination] 
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President of the All Pakistan-China Friendship Associa- 
ton Iqbal Shafi, who speaks fluent Chinese after spend- 
ing six years in Beijing, told XINHUA his memories of 
China and his numerous trips there. 


Secretary of the Culture Ministry Ashad Sami Khan also 
talked about his feelings about Sino-Pak friendship. 


“Pakistan could not find a better friend than China," he 
told XINHUA. 


When asked his opinions of the exhibition, he said: 
"Two words are enough to describe it — very great!” 


The secretary, who visited China on many occasions, 
said his impression of China was still very vivid. 


Chinese Cultural Attache Yi Rucheng said the exhibi- 
lion is very much worth seeing as it has many precious 
pictures recording historic moments. 


Many senior diplomats posted in Islamabad also came 
to view the exhibition. 


The photo xhibition is just part of the many functions 
held the days by government and non-government 
organiz ns to celebrate the 45th anniversary of the 
diplomauc relations between China and Pakistan. 


Several Chinese government and non-government dele- 
gations have arrived here for the occasion. 


Just as the secretary of the Culture Ministry said, 
"The saga of Sino-Pak friendship is not a phenomenon 
of merely half a century, but an epic from times 
immemorial.” 


PRC: Pakistan Friendship Group Celebrates 
Anniversary of Ties 


OW2105163696 Beijing XINHUA in English 
1550 GMT 21 May 96 


{[FBIS Transcribed Text] Islamabad, May 21 (XIN- 
HUA) — The All Pakistan-China Friendship Associ- 
ation (APCFA) and a visiting Chinese delegation cel- 
ebrated here today the 45th anniversary of the estab- 
lishment of diplomatic relations between Pakistan and 
China. 


Sun Fuling, vice chairman of the National Committee of 
the Chinese People’s Political Consultative Conference 
(CPPCC) and head of the CPPCC delegation, and Zhang 
Chengli, Chinese ambassador to Pakistan, attended the 
celebration reception hosted by the APCFA. 


Deputy Chairman of the Pakistani Senate Abdul Jabar, 
APCFA President Iqbal Shafi and former Pakistani 
Ambassador to China Mahtnood Bhatti also participated 
in the reception. 
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“One main reason for the long-term fnendship between 
China and Pakistan is that both countries can strictly 
abide by the Five Principles of Peaceful Coexistence 
during our 45 year-long history of relauons,” Sun said 
in his speech at the funcuon. 


He reiterated: "To further consolidate and develop our 
friendship and cooperation with Pakistan is also the 
unshakable and set policy of the Chinese government." 


“China was and is Pakistan's most trusted friend. In 
the future, in the coming century, China will surely be 
Pakistan's most reliable friend,” Sun stressed. 


APCFA President Shafi said though the world has 
changed a lot in the past 45 years, “one important aspect 
has remained constant and that is the friendship and 
solidarity in the relations between the governments and 
peoples of Pakistan and China.” 


He proposed that the two countries should encourage 
more exchange of visits on the people-to-people level 
so that the two peoples could learn more from each 
other's experience in all fields. 


Mahmood Bhatti and Abdul Jabar also spoke of the rea- 
sons and the bright future of Pakistan-China friendship. 


Pakistan was one of the first countries to recognize 
the People’s Republic of China and the two countries 
established diplomatic relations on May 21, 1951. 


Government and non-government organizations here 
have held many activities these days to celebrate the 
anniversary and several Chinese delegations, both gov- 
ernment and non-government, are in Pakistan for the 
occasion. 


PRC: CPPCC Delegation Meets Pakistan National 
Assembly Speaker 

OW2105013196 Beijing XINHUA in English 

1308 GMT 20 May 96 


(FBIS Transcribed Text] Is!amabad, May 20 (XINHUA) 
— Yousaf Raza Gilani, speaker of Pakistan's National 
Assembly, met here today with a Chinese delegation 
headed by Sun Fuling, vice chairman of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference (CPPCC). 


Gilani said that he was pleased to receive the CPPCC 
delegation on the occasion of th’ 45th anniversary of 
the establishment of Sino-Pak diplomatic relations. 


The frequent exchange of high-level visits and personnel 
between the two countries will help further consolidate 
and improve the traditional Pak-China friendly tres, he 
said. 


is report may contain copynghted matenal Copying and dissemination] 
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Gilani noted that Pakistan and China have been cooper- 
ating closely in international affairs. The two countries 
share the same or similar views on major regional and 
international issues. 

The Pak-China friendship has struck root deep in the 
hearts of the two peoples and has stood the test of time, 
he said, adding that the Pakistani government and people 
feel very proud of it. 


He stressed, “To consolidate and develop the traditional 
Pak-China friendly ties is the cornerstone of Pakistan's 
foreign policy.” 


The speaker said that Pakistan and China enjoy sound 
cooperation in the fields of politics, economy, culture 
and defense. 


He expressed thanks to the Chinese government and 
people for their support and assistance to Pakistan in 
times of need during the past few decades. 


Sun Fuling said during the meeting that the fact that the 
two countries exchanged delegations for the celebrations 
of this historic event will promote further the traditional 
Sino-Pak friendship. 

The Sino-Pak friendship goes back to ancient times, 
Sun said. And Pakistan was one of the first countries 
that recognized and established diplomatic ties with the 
People’s Republic of China. 


Over the past 45 years, Sino-Pak cooperation have made 
all-round and steady development in various fields, he 
said, adding that the frequent exchange of visits between 
the leaders of the older and present generations of the 
two countries had further enhanced Sino- Pak friendly 
relations of cooperation. 


Sun also said the Chinese government and people highly 
appreciate the peaceful, independent and non-aligned 
foreign policy pursued by Pakistan. 

Pakistan has been playing an increasingly important role 
in the international affairs, Sun noted. He expressed 
thanks to Pakistan for its support to China in the 
international arena, especially on the issues of human 
rights, Tibet, Taiwan and Hong Kong. 


Sun also briefed Gilani on China's present economic 
situation and expressed his appreciation for Pakistan's 
achievements in economic construction in recent years. 
Chinese Ambassador to Pakistan Zhang Chengli was 
present at the meeting. 


After the meeting, Gilani gave a luncheon in honor 
of the Chinese delegation, which was attended by 
Wasim Sajjad, chairman of the Pakistani Senate, Fazal- 
ul Rehman, chairman of the Foreign Affairs Committee 
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of the Parliament, and Gohar Ayub Khan, deputy leader 
of the opposition. 


PRC: Qiao Shi Meets Pakistan Delegation, 
Comments on Kashmir 


OW2105133596 Beijing XINHUA in English 
1320 GMT 21 May 96 


(FBIS Transcribed Text] Beijing, May 21 (XINHUA) 
— Qiao Shi, chairman of the Standing Committee of 
China’s National People’s Congress (NPC), met here 
this afternoon with a delegation from the Pakistan-China 
Friendship Group of the National Assembly of Pakistan 
led by its chairman, Ghulam Farid Khathia. 


Qiao said that China and Pakistan enjoy long-term 
friendship and co-operation, and bilateral relations have 
been developing smoothly whatever the situation. 


He continued that Sino-Pakistani friendship sets an 
example for Asia and the Third-World countries, and 
the two sides can understand, trust and support each 
other. 


Noting that China and Pakistan pay attention to mutual 
assistance and co-operation on the basis of self-reliance, 
Qiao pointed out that, upon the 4Sth anniversary of 
the establishment of the Sino- Pakistani diplomatic 
relations, both sides should look forward and further 
expand two-way co-operation, so as to make bilateral 
friendship pass from generation to generation. 


Khathia said that great changes in both countries during 
the past 45 years have not affected the bilateral existing 
and time-tested friendship. He said that he hoped 
that Pakistan-China friendship can be continuously 
developed and passed on from generation to generation. 


Expressing his appreciation for Pakistan's support for 
China on issues such as Taiwan and human rights, Qiao 
noted that the world should not be directed by a certain 
country, and it is up to each country to solve its own 
problems. 


Khathia said that all countries in the world should 
concentrate on their own development. He added that 
he hoped that countries could co-exist peacefully, and 
respect human rights and the economic modes of each 
other, while not interfering in others’ internal affairs. 


He said that Pakistan very much appreciates the Five 
Principles of Peaceful Co-Existence adopted by China. 


On the Kashmir issue, Qiao said he hoped that Pakistan 
and India could have the patience to deal with and solve 
the issue by peaceful means. 
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The 12-member delegation arrived here Sunday [19 
May] at the NPC’s invitation. They are scheduled to 
visit Xiamen and Xian. 


PRC: Pakistani President Comments on Close, 
Cordial Ties 


OW2105152896 Beijing XINHUA in English 
1506 GMT 21 May 96 


{[FBIS Transcribed Text} Islamabad, May 21 (XINHUA) 
—- Pakistani President Farooq Leghari said here today 
that Pakistan and China have very close and cordial 
relationship which has stood the test of times. 


Meeting with a delegation of China's Northwest Nation- 
alities University at the Presidential House, Leghari said 
China is a cradle of several civilizations while Pakistan 
is located at the crossroads of many important civiliza- 
tions. 


The two countries should, therefore, have relations at all 
levels and could share their knowledge and experiences 
with each other in different disciplines, he added. 


He appreciated the good work being done by the China's 
Northwest Nationalities University and stressed the need 
to spread the true message of Islam. 


Islam requires to find peaceful solutions to problems 
among the Muslims to end social and economic disor- 
ders in the world, he added. 


The Chinese delegation thanked Leghari and the gov- 
ernment of Pakistan for extending full cooperation in 
the exchange of visit by students and teachers between 
the two countries. 


PRC: Pakistan Donates 10 Million Rupees to 
Quake Victims 

OW2105 164396 Beijing XINHUA in English 
1556 GMT 21 May 96 


{[FBIS Transcribed Text] Islamabad, May 21 (XINHUA) 
— The Pakistani government today provid. ' an assis- 
tance of 10 million rupees (about 300,000 US dollars) 
to the earthquake-hit areas in southern China. 


The donation will be used for reconstruction works in 
Lijiang district, Yunnan province, which was hit by a 
strong earthquake early this year. 

Pakistan's Cabinet Secretary Imtiaz Sahib handed over 
a check of 10 million rupees to Chinese Ambassador to 
Pakistan Zhang Chengli. 

He said the Pakistani government and people were 
deeply grieved to learn that the Lijiang district was hit 
by a strong earthquake which has caused huge human 
and property losses. 
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He hoped that the donation will do its bit for the 
reconstruction of the earthquake-hit area. 


The Chinese ambassador expressed thanks to the Pak- 
istani government and people for their assistance to 
China over a long period of time. 


PRC: Premier Meets Saudi Arabian Prince Khalid 
Bin-Sultan 


OW2105145696 Beijing XINHUA in English 
1410 GMT 21 May 96 


(FBIS Transcribed Text} Beijing, May 21 (XINHUA) 
— Chinese Premier Li Peng met with Saudi Arabian 
Prince Khalid Bin-Sultan at the Great Hall of the People 
here today. 


Li said that Sino-Saudi Arabian ties in all fields have 
witnessed great development since the two countries es- 
tablished diplomatic relations. He expressed his appre- 
ciation over the contributions made by the family of 
Prince Khalid to the growth of the friendly ties between 
China and Saudi Arabia. 


The premier noted that the economies of the two nations 
are complementary, adding that bilateral cooperation 
in the area of petrol-chemicals would enjoy a broad 


prospect. 


The prince agreed to the premier’s comment on bilateral 
relations, saying that the Saudi Arabian government 
attaches great importance to its ties with China and 
would continue to work for the promouon of bilateral 
relations. 


During the meeting, Prince Khalid presented Li a 
Chinese edition of his autobiographic “Warrior on the 
Desert”. 


PRC: Wu Bangguo Meets Yemeni Vice President, 
Prime Minister 


OW2105043596 Beijing XINHUA Domestic Service 
in Chinese 0232 GMT 16 May 96 


{By reporter Jiang Shaoging (5592 1421 3237)} 


{[FBIS Translated Text] Sanaa, 15 May (XINHUA) 
— Yemeni Vice President Mansur Hadi and Prime 
Minister Ghani separately met Chinese Vice Premier 
Wu Bangguo here today, with both sides expressing 
hope to further consolidate and strengthen bilateral 
relations by widening cooperation in various fields. 


Stressing the excellent state of Yemeni-Chinese rela- 
tions, Hadi said that every Yemeni will not forget the 
Chinese Government's support while thanking its un- 
selfish assistance to Yemen. 


ph they copyrighted matenal. Copying and dissemination 
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Hadi also pointed out that Taiwan is an inalienable part 
of China and that Yemen will adhere to its "one-China" 
Stand. 


Wu Bangguo said that China is satisfied with the 
development of friendly, cooperative relations between 
the two countries since establishment of diplomatic ties, 
and that further strengthening of such friendly relations 
will not only conform to the basic interests of the people 
of the two countries, but also will be conducive to 
regional and global peace and stability. 


In his meeting with Wu Bangguo, Prime Minister Ghani 
said that China’s aid has played an important part in 
Yemen's revolution and construction. He also praised 
success of China's reform and opening up, saying 
that China’s reform has provided an example for the 
economic development of developing countries, and that 
Yemen will absorb China's successful experience in 
promoting a smooth reform in Yemen. 


Leaders of the two countries also expressed the hope 
of increasing bilateral trade and opening up new areas 
and ways in economic cooperation to boost bilateral 
relations. 


Wu Bangguo said: Since the establishment of diplomatic 
ties four decades ago, and on the basis of mutual respect, 
equality, and mutual benefit, China and Yemen have 
been developing friendly and cooperative relations in 
an all-round and profound manner — thanks to common 
efforts by leaders of the two nations. 


Ghani also briefed Wu Bangguo on Yemen's long 
pursued diplomatic policy of peace, neutrality, and good 
neighborliness that earned Wu Bangguo’s praise and 
appreciation. 

Wu Bangguo voiced the Chmese Government's support 
on Yemen's reunification, saying that Yemen's internal 
stability will not only benefit its own people but peace 
in the Arab Peninsula. It is also China’s hope that 
the Yemeni Government will play a greater role in 
promoting unity among Arab nations and in preserving 
regional peace and development. 


PRC: V/u Bangguo, Yemeni President Discuss 
Streng.. »ning Ties 

OW21050-/4296 Beijing XINHUA Domestic Service 
in Chinese 1115 GMT 17 May 96 


[By reporter Jiang Shaoging (5592 1421 3237)) 


(FBIS Translated Text] Sanna, 16 May (XINHUA) — 
Yemeni President Salih met with visiting Chinese Vice 
Premier Wu Bangguo here today, during which both 
sides expressed the hope of further developing friendly, 
cooperative relations between the two countries. 
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During the meeting, Salih said that Yemen and China 
enjoy profound friendship and that he treasured the 
friendly, cooperative relations between the two nations, 
offering his high evaluation of China's contribution 
in Sino-Yemeni cooperation since establishment of 
diplomatic ties 40 years ago. 


Relaying President Jiang Zemin and Premier Li Peng's 
regards to Salih during the meeting, Wu Bangguo highly 
praised Yemen's practice of peaceful, neutral, and non- 
aligned policy under the leadership of President Salih. 
He also appreciated Yemen's adherence to its "one 
China” stand. 

Wu Bangguo said that the aim of his current visit was 
to further develop — on the current foundation — the 
fine, cooperative Sino- Yemeni relations in the political, 
economic, and cultural fields, while promoting mutual 
support and understanding in regional and international 
issues. He said that although China and Yemen are 
far apart geographically with different state conditions, 
they are both developing countries encountering the 
arduous tasks of developing economy and enhancing 
the people’s living standard. He indicated that China 
and Yemen have been sharing identical or similar views 
On major international and regional issues, and that 
further strengthening of friendly relations between the 
two countries will not only conform to the basic interests 
of the two peoples, but also benefit regional and global 
peace and stability. 

Joining the meeting were the Chinese Vice Foreign Min- 
ister Tian Zenpei and Yu Xingzhi, Chinese ambassador 
to Yemen. 


Earlier, Wu Bangguo also met Yemeni Deputy Prime 
Minister and Foreign Minister Iryani and exchanged 
views on international and regional issues of common 
concern. 


PRC: Wu Bangguo Eads Yemen Visit 16 May 


OW2105045096 Beijing XINHUA Domestic Service 
in Chinese 1149 GMT 17 May 96 


[By reporter Jiang Shaoging (5592 1421 3237) 


(FBIS Translated Text) Sanna, 16 May (XINHUA) — 
Chinese Vice Premier Wu Bangguo concluded his three- 
day friendly visit to the Republic of Yemen and left here 
this afternoon for visit to the United Arab Emirates. 


During his stay in Yemen, Wu Bangguo separately 
held talks with Yemeni President Salih, Prime Minister 
Ghani, and Parliament Speaker Ahmar, reaching con- 
sensus on a series of issues. 


Ending his trip, Wu Bangguo said that he was very much 
impressed with his brief visit, which enabled him to 
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personally feel the Yemeni people's protound friendship 
toward their Chinese counterparts, and witnessed the 
encouraging results of the Yemeni people in building 
their own country. 


He was confident that, with joint efforts of both coun- 
tries, the friendly, cooperative relations in various fields 
between the two nations will be further consolidated and 


developed. 
West Europe 


PRC: Austrian Professor Criticized for ‘Two 
Chinas’ Remarks 


OW2105150796 Beijing XINHUA in English 
1432 GMT 21 May 96 


{[FBIS Transcribed Text] Beijing, May 21 (XINHUA) — 
An Austrian professor was criticized in a signed article 
published here today for his remarks advocating “Two 
Chinas’. 


Peter Fischer, a professor of international law at Vienna 
University, recently published an article advocating 
“two Chinas” by saying that “Taiwan is fully qualified 
to be a country,” and “Surely Taiwan is not a province 
belonging to the People’s Republic of China.” 


“Fischer is either ignorant of Chinese history or delib- 
erately sidestepping the rules of international law,” the 
signed article says. 


“Taiwan has been part of China since time immemorial,” 
the article notes. “Although the Japanese imperialists 
took over Taiwan by force at the end of the last century, 
the Cairo Declaration signed by the leaders of China, 
the United States and Britain in 1943 made it clear that 
Japan must return Manchuria, Taiwan and the Penghu 
Islands to China. 


“At the end of the Second World War, Japan formally 
returned Taiwan to China, and the Chinese government 
resumed its sovereignty over Taiwan province,” the 
article notes. 


In 1949, the Chinese people, under the leadership of the 
Communist Party of China, overthrew the “Government 
of the Republic of China” and founded the People’s 
Republic of China. Since then the Government of 
the People’s Republic of China has inherited all the 
sovereignty of the former "Government of the Republic 
of China’, including the sovereignty over Taiwan, the 
article says. 

The present Taiwan authorities are in fact only the con- 
tinuation of the remnants of the Kuomintang authorities 
who fled to Taiwan after the victory of the Chinese rev- 
olution in 1949, the article stresses. therefore they can 
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by no means claim to have “sovereignty” or to be a 
“country.” 


"The reunification of China is an internal affair of the 
Chinese people,” the article says. "We are grateful to 
the foreign friends who have shown their concern and 
support for this. 


"But the Chinese people are very disappointed by such 
a so-called ‘professor of international law’ as Peter 
Fischer, who has made blatant, offensive remarks about 
China’s internal affairs,” the article stresses. 


PRC: Hamburg Delegation Visits Shanghai 


OW2105163296 Beijing XINHUA in English 
1546 GMT 21 May 96 


[FBIS Transcribed Text) Shanghai, May 21 (XINHUA) 
— An official and economic delegation from Hamburg, 
Germany, arrived here today to attend the celebrations 
marking the 10th anniversary of the establishment of the 
friendship ties between the two cities. 


The dele; ation, led by Mayor Henning Voscheran, was 
welcomed by Shanghai's Mayor Xu Kuangdi. 


As part of the celebrations, a Hamburg Technology 
Exhibition is to be held and a liaison office of the two 
Cities is to be opened. 


PRC: Li Peng Discusses Trade, Hong Kong With 
British Official 


OW2105161296 Beijing XINHUA in English 
1548 GMT 21 May 96 


([FBIS Transcribed Text) Beijing, May 21 (XINHUA) 
— Chinese Premier Li Peng, in a meeting with visiting 
British Deputy Prime Minister Michael Heselune here 
this afternoon, said that the issue of Hong Kong is the 
most important issue in Sino-British ties. 


“We attach great importance to the smooth transfer of 
power and a smooth transition in Hong Kong,” Li said, 
adding that China and Britain have increased their co- 
operation and made some progress on the Hong Kong 
issue over the past year. 


He expressed the hope that the British side would adopt 
positive measures to strengthen the co-operation with 
China on the issue of Hong Kong, to solve the remaining 
problems. 


Heseltine agreed to Li's remarks, saying thal a proper 
settiement of the issue of Hong Kong would serve the 
interests of both Britain and China. 


The British side is willing to resolve the 
problems in a Co-operative manner together wit! 
he said. 


is report may contain copynghted matenal Copying and dissemination 
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Extending a welcome to Heseltine on his second China 
tour since last year, Li noted that China and Britain have 
conducted a series of important meetings and exchanges 
of visits, which increased mutual understanding and 
improved bilateral relations since the deputy prime 
minister's China visit last May. 


Heseltine said that Britain-China ties have improved a 
lot through joint efforts by both sides. He told Li that 
his entourage includes about 270 British entrepreneurs, 
among whom there are leaders of the strongest enter- 
prises in Britain as well as of many medium-sized and 
small enterprises, which showed that British business 
circles are very interested in and positive toward co- 
operating with their Chinese counterparts. 


The entrepreneurs hope to get better acquainted with 
China through their present China visit so as to open up 
new areas of collaboration with the country, Heseltine 
added. 


Li s. id that the key problem in boosting economic and 
trade co-operation is to get the entrepreneurs from the 
two sides understand each other. Enterprises are the 
mainstay of bilateral economic co-operation and gov- 
ernments have the responsibility for creating favorable 
conditions for co-operation between enterprises. 


Chinese Premier Li Peng, accompanied by visiting 
British Deputy Prime Minister Michael Heseltine, de- 
livered a brief speech to about 270 British entrepreneurs 
here this afternoon at the Great Hall of the People. 


Li said the fact that so many British businessmen hz ‘e 
come to China demonstrated that British business circ cs 
are keen to promote their ties with China. China attaches 
great importance to Sino-British relations and takes 
the same positive attitude toward enhancing bilateral 
economic co-operation, he added. 


Reaching an agreement or signing a contract should be 
done on a basis of mutual understanding, the premier 
continued, noting that the two sides should go through 
serious negotiations on the principles of equality and 
mutual benefit. 


A process is needed in negotiations and one cannot 
expect to reach a lot of agreements just through one 
visit, Li told the entrepreneurs. But visits can promote 
mutual understanding, like sowing a seed, and it will 
bring about a good outcome in the future, the premier 
said. 


With the improvement of Sino-British ties and the 
strengthening of bilateral co-operation on the issue of 
Hong Kong, as well as efforts made by entrepreneurs 
from the two countries, China and Britain will see great 
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progress in their relations, especially their economic and 
trade ties, the premier said. 


The British entrepreneurs warmly applauded what the 
Chinese premier said. 


PRC: Li Peng Expects ‘Big Step Forward’ in 
Sino-UK Relations 

HK2205065696 Beijing CHINA DAILY in English 
22 May 96 pl 


[By Lu Hongyong: "Sino-UK Trade Ties Moving For- 
ward — Li"] 


[PTS Transcribed Text for FBIS] Chinese Premier Li 
Peng said Sino-British relations are expected to “take a 
big step forward” following the ongoing visit to Beijing 
by Deputy British Prime Minister Michael Heseltine and 
his 270-member business entourage. 


Business relations, in particular, are expected to escalate 
driven by improved bilateral relations, reinforced co- 
operation over the issue of Hong Kong and contributions 
from the business communities, he told Heseltine during 
their meeting yesterday afternoon. 


After Heseltine’s previous visit to China last May, Li 
said, a series of high-profile contacts between the two 
countries worked to improve their mutual understanding 
and help break the impasse between them on Hong 
Kong's future after 1997. 


The premier said there may not be as many deals to be 
clinched during their current trip to China as they would 
have expected. 


"As experienced business people, you know quite well 
negotiations and other procedures take much time before 
reaching an agreement. 


“But once seeds are sown, they are certain to blossom 
and bear fruit,” he said. 


He urged the business communities from both countries 
to step up contacts and enhance their mutual under- 
standing, which he said is of vital importance to make 
possible further headway in Sino-British economic and 
trade co-operation. 


Li praised Britain's move to send in its largest-ever 
business delegation headed by Heseltine to China. 


Heseltine said it is both a token of Britain's recognition 
of the huge market potential in China and its wish to 
seek extensive Co-operation. 


In addition to top executives from world-class high- 
technology companies, he said, a quarter of his dele- 
gation also represents small and medium-size compa- 
nies from Britain, indicating an all-out British assault 
on market shares in China. 


is report may conta’n copyrighted matenal. Copying and dissemination 
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Li briefed his British guests on China's Ninth Five-Year 
Plan (1996-2000) and its biueprint on national economic 
development to 2010. 


The momentum China has made in its 18 years of 
reforms has not only helped improve China's national 
strength and people's living standards, but has provided 
business opportunities for traders and investors from at 
home and abroad, he said. 


The Chinese premier suggested China and Britain not 
only cooperate in major infrastructure projects but 
boost collaboration among their small and medium- 
sized enterprises. 

He urged British investors to look into business possibil- 
ities in China’s hinterland, where the investment climate 
has improved and labour costs remain low. 


PRC: British Deputy Premier Expects More 
Exchanges 


OW2105145896 Beijing XINHUA in English 
1435 GMT 21 May 96 


(FBIS Transcribed Text) Beijing, May 21 (XINHUA) 
— Visiting British Deputy Prime Minister Michael 
Heseltine said here today that China and Britain should 
enhance exchanges as both are permanent members of 
the UN Security Council. 


He made the remark at a ceremony to mark the setting 
up of a new Sino-British joint venture. So far, China 
and Britain have set up 1,400 joint ventures. 


He said that his country is working hard to enable China 
to join the World Trade Organization (WTO) at an 
earlier date. 


In order to promote friendly relations with Asian 
countries, including China, the deputy prime minister 
came together with a group of people from Britain's 
industrial and commercial circles. 


The venture established today was organized by 
Britain's Zeneca Agrochemicals and three businesses in 
east China's Jiangsu Province, with a total investment 
of 80 million US dollars. 


It is expected to turn out 6,000 tons of herbicide each 
year, according to Michael Pragnell, chief executive 
of Zeneca Agrochemicals. He said he estimated that 
China's demand for herbicide would grow by 25 percent 
each year. 


Zeneca is one of the world’s five-largest pesticide 
producers and has invested 100 million US dollars in 
China. 


Gu Xiulian, Chinese minister of chemical industry, was 
present at the contract signing ceremony today and 
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Called on business people from both sides to go in for 
more Co-operation in agrochemical products. 


PRC: British Deputy Prime Minister On China 
Visit 


OW2205092996 Beijing XINHUA in English 
0829 GMT 22 May 96 


(FBIS Transcribed Text) Beijing, May 22 (XINHUA) — 
Britain's Deputy Prime Minister Michael Hesc tine said 
in Beijing today that maintaining stability and prosperity 
in Hong Kong is in the interests of both the UK and 
China. 


He told a press conference that during meetings and 
talks with China's top leaders, both sides agreed the 
need to strengthen cooperation on the Hong Kong issue 
in the remaining time before transfer of power on July 
1, 1997, 


He cited meetings with Chinese Premier Li Peng and 
Vice-Premier Li Langing as good and constructive, 
during which they exchanged views on a wide-range 
issues, including international affairs and bilateral ties, 
and he was looking forward to his visit to Shanghai, 
China’s largest industrial city, and the Zhuhai Special 
Economic Zone. 


Heseltine stressed that the large trade mission accompa- 
nying him on his China visit demonstrated his country's 
commitment to the partnership in China's future growth. 


The business people with the trade mission had made 
the commercial judgement through the visit that they 
want to explore and participate in the Chinese market, 
which has "incredible potential", he said. 


The British deputy prime minister noted that he was 
delighted that his visit, a "productive and successful” 
one, laid a stronger base for the long-term development 
of British-Chinese economic cooperation and trade. 


PRC: Li Peng: Business Links To Improve 
Sino-UK Relations 


HK2205080696 Hong Kong HONGKONG 
STANDARD in English 22 May 96 p 4 


(By Baby Sung in Beijing] 


{PTS Transcribed Text for FBIS] Business links will 
help to improve relations between China and Britain 
— and that will improve their co-operation on Hong 
Kong, Chinese Premier Li Peng told a visiting British 
trade delegation yesterday. 


Mr Li was speaking after a meeting with British Deputy 
Prime Minister Michael Heseltine in the Great Hall 
of the People. But both men were reluctant to reveal 
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whether the discussion had touched on Hong Kong 
issues. 


Mr Li urged British businessmen to be active in trading 
with China. He said business co-operation between 
the two countries would generally benefit bilateral 
relations and in return would help resolve the two sides’ 
differences over Hong Kong. 


"I am convinced that with future improvements in Sino- 
British relations and greater cooperation between the 
two countries on the question of Hong Kong, economic 
cooperation and trade between China and Britain will 
make great strides," Mr Li said. 


"I have every confidence about that and no single 
doubt.” 


Later Mr Heseltine hinted to British businessmen in 
Beijing that problems 0, Hong Kong issues still 
existed, but Britain would strive to work with China 
for a "satisfactory solution”. 


Mr Heseltine said his discussions with Chinese leaders 
in the past two days had been encouraging. 


"I have found a real enthusiasm to work more closely 
together. This fully reflects the overall enhancement of 
the bilateral relationship over the last 12 months,” Mr 
Heseltine said. 


He said several high-level exchanges between the two 
countries had taken place since his visit last May, which 
was seen as an ice-breaker. 


The exchange visits of Vice-Premier Qian Qichen and 
Minister of Foreign Trade and Economic Co-operation 
Wu Yi to London and of British Foreign Secretary 
Malcolm Rifkind to China had helped to improve 
“mutual understanding and appreciation”. 


“This does not mean that we will always agree. That 
is inherent in the very nature of political dialogue,” Mr 
Heseltine said. 


“However, it does make it easier for us to talk problems 
through and achieve their resolution. 


“China and Britain share the same objectives. We 
both want to ensure a successful transfer which will 
safeguard the interests of the people of Hong Kong and 
maintain international confidence in Hong Kong's future 


stability and prosperity.” 


Leading the trade mission, Mr Heseltine will go to 
Shanghai today and then to Zhuhai for a meeting with 
Chinese President Jiang Zemin on Friday. 
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East Europe 
PRC: Qiao Shi Meets Bulgarian Prime Minister 


OW2105124696 Beijing XINHUA in English 
1233 GMT 21 May 96 


[FBIS Transcribed Text} Beijing, May 21 (XINHUA) 
— Qiao Shi, chairman of the Standing Committee of 
China’s National People’s Congress (NPC), met here 
this afternoon with visiting Bulgarian Pnme Minister 
Zhan Videnov at the Great Hall of the People. 


During the meeting both expressed their satisfaction 
with the smooth development of bilateral relations. 


Expressing his congratulations on Videnov’'s successful 
visit to China, Qiao said that both China and Bulgaria 
are facing the task of developing the economy and 
improving the people’s life, and the strengthening of 
bilateral reciprocal co-operation is in the fundamental 
interests of the two peoples. 


Qiao said that China attaches importance to Videnov 's 
visit here, hoping the visit can raise bilateral co- 
Operation in various fields to a new level. 


Recalling his visit to Bulgaria, Qiao said that the 
Bulgarian people's friendship for the Chinese people 
left him with a deep impression. 


Stressing that the exchanges between the two parlia- 
ments is an important part of Sino-Bulgarian relations, 
Qiao noted that China’s NPC attaches importance to its 
relations with the Bulgarian National Assembly, and the 
NPC is willing to make efforts for exchanges and co- 
operation between the two parliaments. 


Videnov said that Bulgaria pays much attention to its 
relations with China, and appreciates China's fair and 
rational policy on the Balkan region. 


Reiterating Bulgaria's “one China” policy, Videnov said 
that Bulgaria recognizes the government of the People’s 
Republic of China as China's sole legitimate govern- 
ment and Taiwan is an inalienable part of Chinese ter- 
ritory. 

He went on to say that Bulgaria holds that any official 
contacts with Taiwan are dangerous and the Taiwan 
question should not be internationalized, adding that 
there should be no foreign involvement in the question. 


Qiao said he appreciated Videnov’s views on this point. 
PRC: Bulgarian Premier Meets Chinese, Bulgarian 


Businessmen 


OW2105125596 Beijing XINHUA in English 
1231 GMT 21 May 96 


{FBIS Transcribed Text] Beijing, May 21 (XINHUA) 
— Visiting Bulgarian Prime Minister Zhan Videnov 


This report may contain co~-nghted material. Copying and dissemination] 
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said here today that the Bulgarian government, together 
with the Chinese government, will strive to create more 
Co-operative opportunities for enterprises of the two 
countries. 

Videnov made this remark during a meeting with 
Chinese and Bulgarian businessmen prior to talks held 
between the two sides at the China Council for the 
Promotion of International Trade this afternoon. 


He said that there are good prospects for co-operation 
between Bulgaria and China as both countries are 
undergoing profound economic reform and are devoted 
to their economic development and the improvement of 
their people's living standards. 


Bulgaria and China have maintained a traditional friend- 
ship and both of them cherish the wish to promote bi- 
lateral ties, especially their trade relations, he noted. 


More than 100 businessmen from the mechanical, 
chemical and pharmaceutical sectors of both countries 
took part in today’s talks. 


PRC: Bulgarian Premier Calls Visit ‘Success’ 


OW2105131596 Beijing XINHUA in English 
1255 GMT 21 May 96 


(FBIS Transcribed Text) Beijing, May 2! (XINHUA) 
— Visiting Bulgarian Premier Zhan Videnov said here 
today that his China trip has so far been a success. 


In his meeting with Chinese and Bulgarian correspon- 
dents, the Premier said, as the first Buigarian premier to 
visit China in the past 40 years, he thanked the Chinese 
government for the invitation and for the Chinese gov- 
ernment’s considerate arrangements to ensure the suc- 
cess of his official trip. 


Both Bulgaria and China are facing the same tasks 
and objectives of developing their economies through 
reforms and improving their people's living standards. 
At the same time, the two countries share extensive 
views or have similar views on many major international 
issues. "It is indeed valuable that the two countries can 
understand each other, and support and co-operate with 
each other, despite the fact that they are far apart,” 
Videnov said. 


The Premier said Bulgaria and China have had tradition- 
ally friendly ties with each other. The successful visit 
plus the agreements and documents signed between the 
two countries during the visit have laid a legal base for 
advancing the bilateral relations. 


Bulgaria will take practical measures to embody the 
Bulgarian government's policy of giving priority to 
China. These include the offering of preferential treat- 
ment and expand economic links and two-way trade. 
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PRC: Bulgarian Premier: Trade Ties ‘Should Be 
Greatly Improved’ 

HK2205065896 Beijing CHINA DAILY in English 
22 May 96 p 5 


(By Li Yan: “Bulgarians Confident on Better Trade 
Ties”) 

(PTS Transcribed Text for FBIS] Despite a steep two- 
year slump in bilateral Sino-Bulgarian trade, economic 
reforms in both countries are paving the way for new 
opportunities, visiting Bulgarian Prime Minister Jean 
Videnov said in a meeting yesterday with Chinese and 
Bulgarian business people. 


The meeting was organized by the China Council for 
the Promotion of International Trade and was presided 
over by Vice-Councillor Xu Dayou. 


"Bilateral trade and economic ties should be greatly 
improved as both countries have the common wish to 
improve ties, particularly economic ties.” said Videnov, 
who is heading a trade delegation on a four-day visit to 
China. 


Located at the juncture of Europe, Asia and Africa, Bul- 
garia has great potential for economic growth, which 
also provides opportunities for Chinese business peo- 
ple, said Videnov, noting that Bulgaria welcomes the 
participation of Chinese businesses. 


He said that the two countries have a good tradition 
of economic co-operation, thanks to sustained efforts of 
the two governments in the past years. 


However, he said that the present status of trade and 
economic co-operation between the two countries is not 
Satisfactory. 


In 1993 bilateral trade reached a record high. $173 
million. Trade volume was sharply reduced in 1994, 
and in 1995 the volume was $52 million, down 52.4 
per cent from the 1994 figure. 


Last year China imported from Bulgaria nearly $20 
million worth of products, mainly polythene, machinery 
and steel, while exporting about $32 million worth of 
rice, garments and shoes. 


Videnov said that Bulgaria hopes to strengthen its co- 
operation with China, particularly in such sectors as 
truck and transportation equipment, cosmetics, chemical 
industry, and agriculture, setting up joint ventures and 
attending trade fairs held in both countries. 


The two governments are seeking new ways to improve 
bilateral economic ties, such as drafting laws or cutting 
tariffs to promote trade. 


my is copyrighted germ p oo 
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PRC: Bulgarian Premier Leaves for Dalian 


OW2205030696 Beijing XINHUA in English 
0142 GMT 22 May 96 


{[FBIS Transcribed Text} Beijing, May 22 (XINHUA) 
— Bulgarian Premier Jean Videnov left Beijing for 
northeast China’s seaside city of Dalian this morning. 


During his two-day stay in Beijing, Videnov held talks 
with Chinese Premier Li Peng on bilateral issues as well 
as regional and international situation. The two leaders 
also attended the signing ceremony of agreements on 
public security, education, science, patents and other 
fields. 


On Tuesday [21 May], Vicgenov met with Chinese Vice- 
President Rong Yiren, Chairman of the Chinese Na- 
tional People’s Congress (NPC) Standing Committee 
Qiao Shi, as well as Bulgarian and Chinese entrepre- 
neurs. 


While meeting with reporters from China and Bulgaria 
Tuesday afternoon, the Bulgarian premier said his visit 
to China had “so far been successful.” 


Zhou Yuanging, chairman of the Chinese government 
reception committee and vice-minister of the State 
Education Commission, accompanied the guests to 
Dalian. 


Latin America & Caribbean 


PRC: Senior PLA Officer Meets Brazilian Army 
Chief 


OW1205143996 Beijing XINHUA in English 
1427 GMT 12 May % 


{FBIS Transcribed Text} Beijing, May 12 (XINHUA) 
— Kui Pulin, Deputy Chief of the General Staff of 
the Chinese People’s Liberation Army (PLA), met with 
Delio De Monteiro, Chief of Staff of the Brazilian Army 
here this evening. 


Kui said that Delio’s current China visit would help 
strengthen the friendly cooperation between the two 
armed forces and promote the further development of 
bilateral ties. 


Delio agreed with Kui and expressed the hope that the 
two sides would make joint efforts to boost the friendly 
links between the two nations and the two armies. 
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Kui hosted a dinner in honor of Delio and his party 
following the meeting. 


PRC: Chi Haotian Meets With Brazilian General 


OW1405 154096 Beijing XINHUA in English 
1337 GMT 14 May 96 


{[FBIS Transcribed Text) Beijing, May 14 (XINHUA) 
— Chi Haotian, vice-chairman of the Central Military 
Commission, met with General Delio de Monteiro 
{name as received], chief of staff of the Brazilian army, 
and his party here this evening. 


Chi, also State Councillor and minister of national 
defense, said during the meeting that China and Brazil, 
as big developing countries, have much in common. 


China attaches great importance to developing Sino- 
Brazilian co-operation, which is significant not only to 
the two countries but also to the world as a whole. 


General Delio, a guest of the General Staff Headquarters 
of the Chinese People’s Liberation Army, is here to 
become acquainted with China's military leaders, to 
learn more about China's army building and to promote 
friendship between the two countries and the two 
armies. 


Chi hosted a banquet in honor of the Brazilian guests 
after the meeting. 


PRC: Vice Premier Meets Cuban Visitors 


OW2105131396 Beijing XINHUA in English: 
1301 GMT 21 May 9 


([FBIS Transcribed Text) Beijing, May 21 (XINHUA) 
— Chinese Vice-Premier Li Langing met here today 
with Perez Othon, Cuban minister of light industry, and 
his party. 

The two sides had an exchaage of views on furthering 
cooperation in textile anc light industries. 


The Cuban visitors are here at the invitation of Wu 
Wenying, chairman of the State Association of Textile 


Industry. 
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Political & Social 
— Experts ‘Studying Scenarios’ for Li Teng-hui 
isit 


HK2205054196 Hong Kong SOUTH CHINA 
MORNING POST in English 22 May 96 p 1 


[By Willy Wo-lap Lam) 


(PTS Transcribed Text for FBIS} A Western-style 
federal system has been suggested to Beijing as a means 
of accommodating Taiwan if Taipei were willing to 
expedite the process of unification. 


Informed sources said that experts under the Communist 
Party’s Leading Group on Taiwan Affairs and the State 
Council’s Taiwan Affairs Office were now working out 
a modus operandi to take up recent overtures by Taiwan 
President Lee Teng-hui. 


Mr Lee’s offer on Monday to make a “voyage of peace” 
to the mainland was the most significant of the island 
state's olive branches. 


While Beijing had not mentioned Mr Lee's suggestion 
in official responses since his inaugural speech, the 
experts began studying scenasios for a Lee visit. 


Liberal advisers to the party’s Taiwan policy-makers 
have suggested adopting a Western-style federal system 
whereby Taiwan, as a member of a Chinese federation, 
would be entitled to more rights than available under 
the existing “one country, two systems” framework. 
The prerequisite is that Taipei recognises Beijing as the 
central government. The Taiwan specialists also pointed 
Out it would be acceptable if Mr Lee were to make his 
trip as head of the Kuomintang [KMT]. 


Taiwan's afternoon press yesterday quoted an unnamed 
official as saying Mr Lee would not insist on visiting 
China as a head of state if his hosts ‘sed similar titles 
as his such as heads of parties. 


But if Mr Lee insisted, as KMT Secretary-General Hsu 
Shui-teh said, on his official head-of-state title, the 
mainiand would have to look for a different solution. 
A Chinese source said provided the conditions were 
ripe, President Jiang Zemin would be willing to make a 
trip to Taiwan. 


“There is relatively less opposition in Taiwan to the 
title of Jiang as head of state of the People’s Republic 
of China,” the source said. 

On perhaps the worst sticking point, that Taipei insists 
on being treated as a “national”, not regional govern- 
ment, some Taiwan experts in China said Beijing might 
consider giving the Lee administration a “quasi-national 
government” status. 
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Political analysts said the concept of a federal system 
was controversial because of the leadership's fear that 
regions such as Tibet and Xinjiang would clamour for 
comparable priviicges. 


In a recent closed-door meeting, Justice Minister Xiao 
Yang warned that in a federal set-up, the centre’s powers 
are derived from the regions while in the existing 
centralised system, all powers come from Beijing. 


Western diplomats in Beijing said, however, the very 
fact that senior cadres were discussing once-taboo 
subjects such as a federal system showed Beijing's 
position was more flexible than generally assumed. 


At a recent meeting convened by the Leading Group on 
Taiwan Affairs, Mr Jiang called upon Taiwan-related 
cadres to be “bold in exploring ways to bring about 
reunification”. 


“We should look for ways and means that can be 
accepted by both sides while not sacrificing our own 
principles,” Mr Jiang said. 


Hawks on Taiwan, including the generals, have kept 
quiet after the apparent failure of the March war games 
to reverse Mr Lee's political fortunes. 


PRC: National Anticorruption Work Conference 
Held in Taian 


SK2105060096 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 20 May 96 


(FBIS Translated Text] Procuratorial organs should give 
full scope to their functions, persistently carry out the 
policy on giving stern and heavy penalty according to 
laws, concentrate energy on investigating and handling 
major and appalling cases, punish according to laws 
the public servants who abuse power for corruption and 
bribery, and ceaselessly deepen the struggle against cor- 
ruption. Zhang Siging, chief procurator of the Supreme 
People’s Procuratorate, set such demands on the procu- 
ratorates at various levels across the country at the na- 
tional anticorruption and antibribery work conference of 
procuratorial organs held in Taian city on 20 May. 


Zhang Siqing stressed: Now, the procuratorial organs 
should concentrate efforts on investigating and handling 
the criminal cases that take place in party and govern- 
ment organs, administrative and law enforcement or- 
gans, judicial organs, and economic management de- 
partments; particularly the major cases associated with 
leading cadres. They should attach prominent impor- 
tance to investigating and handling the major and ap- 
palling cases that the people have great complaints of 
and that can produce great repercussions; expand the 
dynamics 0’ investigating the banking, securities, real 
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estate, land rent approval, and the construction sectors 
where major and appal.ing cases easily take place; and 
resolutely deal bio~vs to the new crimes surfacing in the 
course of setting up the socialist market economic sys- 
tem. Investigating aid handling the criminal cases of 
taking bribes and bending laws, seeking private gains, 
and engaging in embezzlement related to the personnel 
of the judicial, administrative, and law enforcement de- 
partments should be taken as the main content of deep- 
ening the struggle against corruption and should con- 
tinuously be attended to. We should coascientiously in- 
vestigate and handle the criminal cases associated with 
leading cadres of state-owned large- and medium-sized 
enterprises, county-level organs, anc town and township 
centers. 


Zhao Dengju, deputy chief procurator of the Supreme 
People’s Procuratorate, made a speech at the conference. 


During the conference, Zhao Zhihao, secretary of the 
Shandong Provincial CPC Committee; Li Chunting, 
deputy secretary of the provincial party committee and 
governor of the provincial government; Li Wenquan, 
deputy secretary of the provincial party committee; 
Zhang Zongliang, standing committee member and sec- 
retary general of the provincial party committee; Zhang 
Huilai, standing committee member of the provincial 
party committee and secretary of the political and legal 
commission of the provincial party committee; and Zhao 
Changfeng, chief procurator of the provincial procura- 
torate, went to Taian to call on Zhang Siqing, chief 
procurator of the supreme people's court; Zhao Dengju, 
deputy chief procurator of the supreme people's court; 
and Luo Ji, director of the anticorruption and antibribery 
office. 


At the conference, Li Wenquan introduced Shandong 
Province’, political and economic situation, as well as 
the province's situation in strengthening the improve- 
ment of party style and administrative honesty and in 
deepening the struggle against corruption. 


PRC: Features of China’s Anti-Graft Campaign 


HK2205085596 Hong Kong HSIN PAO in Chinese 

5 Apr 96 p4 

[“Beijing Political Situation" column by Jen Hui-wen 
(0117 1979 2429): “Three Major Trends of Corruption 
Inside the CPC"} 


{PTS Translated Text for FBIS] The CPC leadership is 
currently making arrangements for developing its anti- 
corruption campaign in depth. Since January this year, 
CPC General Secretary Jiang Zemin and Premier Li 
Peng have stressed on separate occasions that whether or 
not we can successfully carry on and attain real results 
in the anti-corruption struggle has a direct bearing on 
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the public sentiment, on the survival of political power, 
on the country’s political and social stability, and on 
the implementation of the party’s line, principles, and 
policies. Therefore, this struggle serves as an indispens- 
able condition for promoting reform and opening up 
and accelerating economic growth. In view of this, this 
year’s anti-corruption campaign will be mainly focused 
on three aspects, which include efforts to urge cadres 
to remain honest and self-disciplined when carrying out 
official duties, cracking major and serious Cases, and re- 
dressing unhealthy tendencies. On 1 April, He Fangba, 
procurator general of the Beijing People’s Procuratorate, 
revealed that the Beijing Procuratorate last year coordi- 
nated with the Supreme People’s Procuratorate in han- 
dling the criminal cases of Wang Baosen and the like. At 
present, the Supreme People’s Procuratorate has turned 
over a total of 24 cases, which involve 25 people, to 
the Anti-Corruption Department of the Beijing People’s 
Procuratorate for further investigation and conclusion. 
Today, the procuratorate has investigated and prose- 
cuted 18 people for their involvement in 17 criminal 
cases, and this can be considered a sign of the in-depth 
development of the anti-corruption work. 


The Three Major Tendencies of Corruption and 
Degeneration 


Sources in Beijing have disclosed that ever since 
its seizure of political power on the Chinese main- 
land, the CPC has waged three large-scale cam- 
paigns against corruption. The first was the "move- 
ment against three evils” led by Mao Zedong during the 
initial stage of the founding of New China, which fo- 
cused mainly on struggles against corruption. In only 
one year, a total of some 6,000 cases of corruption and 
bribery were ferreted out; and Mao Zedong’s personal 
instruction on the execution of two embezzlers named 
Liu Qingshan and Zhang Zishan, respectively former 
secretary and commissioner of the Tianjin Prefectural 
CPC Committee, sent shockwaves through the country. 


The second anti-corruption campaign was conducted 
during the carly 1980's. With a view to successfully 
checking the spread of corrupt practices, Deng Xiaop- 
ing instructed the National People’s Congress in 1982 to 
adopt a “Decision on Severely Punishing Serious Eco- 
nomic Crimes in the Economic Fields.” During the year, 
more than 24,000 economic criminal cases were placed 
on file for investigation and prosecution, more than 
15,800 people were prosecuted according to the law, 
and more than 7,500 people surrendered themselves to 
justice; as a resuli, the unhealthy tendency of corruption 
and degeneration was bought under control to a certain 
extent. 
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The third is the recent anti-corruption struggle launched 
in the early 1990°s by the CPC's leading collective of 
the third generation with Jiang Zemin as the core. Com- 
pared with the previous two anti- corruption cain- 
paigns, the recent one has laid bare three major ten- 
dencies: First, major and serious cases account for 
an increasingly larger proportion. In the past, cor- 
ruption cases involving 10,000 yuan and above would 
be considered major cases. Today, if this stipulation 
was still in use, then the proportion of major cases in 
Shenzhen and Guangzhou would reached as high as 80 
percent. What is more serious is that major cases in- 
volving an amount of | million yuan and above have 
taken an increasingly larger proportion over several re- 
cent years. For example, the country cracked more than 
400 major cases in 1994, and more than 600 in 1995. 
The huge amounts involved in some cases are startling. 
Second, more and more high-ranking officials have 
been involved in economic crimes. During the period 
from January and November last year alone, the disci- 
plinary inspection, supervisory, and procuratorial organs 
throughout the country handled a total of 204,737 public 
tip-offs concerning officials at the county (departmental) 
level and above, placed 122,476 cases on file for inves- 
tigation and prosecution, and handed down punishment 
on a total of 102,317 officials, among whom 3,084 were 
Officials ai the country (departmental) level, 279 at the 
prefectural (departmental) level, and 24 at the provincial 
(army) level. The most conspicuous of all are the cases 
of Wang Baosen and Chen Xitong. Third, the number 
of criminal cases involving criminal rings is growing. 
Very often, the investigation of one new case will bring 
up clues of more cases and finally a criminal ring will 
be unmasked. For example, after cracking the case of 
Wang Baosen, relevant organs have tracked down the 
case by following clues, and have seized several dozens 
of culprits so far. 


People in Beijing legal circles have pointed out that 
the three special features of the current anti-corruption 
campaign afe an indication of the serious erosion of 
corrupt practices in party and government organs and 
in the contingent of cadres, and also show the need for 
Carrying on the struggle against corruption for a long 
time to come. Yet, our success or failure in intensifying 
the handling of major and serious cases serves is one 
of the major indications as to whether or not the anti- 
corruption struggle can yield the expected results. 


Rebuild the Anti-Corruption Network 


According to sources, in its bid to carry on the anti- 
corruption campaign in depth, the CPC leadership 
has decided to reorganize special anti-graft and anti- 
bribery organs. A National Anti- Corruption Admin- 
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istration was sei up by the Supreme People’s Procura- 
torate in November last year, followed by the establish- 
ment of provincial-level Anti-Corruption and Bribery 
Working Bureaux by the procuratorates of 26 provinces 
and municipalities, as well as the establishment of Ant- 
Corruption Bureaux by the procuratorates of over 1,400 
Cities, prefectures, and counties. All these anti- corrup- 
tion organs have formed a powerful national anti-graft 
network. In particular, the establishment of the National 
Anti- Corruption and Bribery Administration, which en- 
joys great authority, has struck terror into those at high 
levels who have been involved in corruption and bribery 
cases. In the past, these people would reckon that “no- 
body dares to beard the lion in his den;” yet in the 
future, all the corruption and bribery cases concerning 
Officials of the state central organs at and above the de- 
partmental level and officials of local governments at the 
provincial (ministerial) level will be placed on file for 
investigation and prosecution directly by the National 
Anti-Corruption and Bribery Administration. In the old 
days, case-handling staff in different localities often ran 
into trouble when they wanted to dig into trans-regional 
corruption and bribery cases. In view of this, the Na- 
tional Anti-Corruption and Bribery Administration has 
taken to itself the direct responsibility for organizing, 
coordinating, and commanding investigations and pros- 
ecutions of trans-provincial and trans-municipal ma- 
jor and extraordinarily large economic criminal cases. 
Through the national anti-graft network, the National 
Anti-Corruption and Bribery Administration will also 
conduct studies and analyses on the latest developments 
of economic crimes of corruption and embezzlement in 
the country, and provide all localities with correct guid- 
ance concerning the investigation, prosecution, and pre- 
liminary hearing of such cases. 


Beijing’s legal circles believe that the establishment 
of the National Anti-Corruption and Bribery Admin- 
istration and the formation of a national anti-graft 
network are both indications that mainland China 
has successfully brought its anti-corruption struggle 
onto the legal track. Long persistence in such practices 
will be beneficial to giving form to a healthy mood of 
“punishing corruption and administering the country by 
legal means" in the society. However, due to the main- 
land's deep-rooted rule of man, it is hy no means easy 
to give form to such a healthy social mood. 


Sources in Beijing also noted thai over recent years, the 
mainiand’s anti-corruption struggle has been hampered 
by the problem of too many arrangements and too lifile 
effort in implementation. The root cause for this is 
the numerous obstructions resulted from the rule of 
man. Among the most reproachful practices is, first 
of all, the rampant “practice of pleading for mercy 
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for others.” The status, position, and power enjoyed 
by corrupt elements, as well as the common interests 
between these people and others, have determined that 
the “practice of pleading for mercy for others” is more 
serious with cases of corruption and embezzlement than 
with cases of any other categories. It has almost become 
a common practice with every case that people plead 
for mercy for someone they know, and such a practice 
has seriously disturbed and obstructed the work of 
judicial organs. Today, the “practice of pleading for 
mercy for others” is gradually evolving from the “type 
of blood relation” and “the type of personal relations” 
to the “type of power.” The second is the the evil 
influence of local protectionism. Some people in power 
agree in words that those involved in corruption cases 
should be subjected to severe punishment; yet when 
it comes to the investigation and prosecution of able 
persons, celebrities, officials, the rich, friends, and old 
acquaintances, they will give the instruction to “lay aside 
the cases for the time being,” or warn case-handing 
personnel that they “must handle the cases with great 
care and accuracy.” Under such circumstances, organs 
in charge have found it impossible to place such cases 
on file for investigation and prosecution, or deal with the 
cases as sternly as they should have done; as a result, 
they let major culprits off lightly and settle cases by 
leaving them unsettled. For fear that “when a carrot is 
pulled out, the soil under it will surface,” some people 
have adopted various measures to restrict the case- 
handling process or have used fines, disciplinary actions, 
or demotions as a substitute for imprisonment. All these 
malpractices have dampened the enthusiasm of leaders 
in participating in the anti-corruption struggle, shakened 
the determination of law-enforcement organs to severely 
punish criminals, and more importantly, whetted the 
arrogance of law breakers. 


Peng Zhen Criticized Veteran Cadres by Name 


With the involvement of the children of high-ranking 
officials, the malpractices mentioned above have exerted 
an even worse influence on society; in view of this grave 
situation, some people have reported the whole thing to 
the central authorities. Recently, Peng Zhen, a senior 
statesman of the CPC, has again aired his views on 
this issue, urging high-ranking cadres to educate and 
manage well their spouses, children, and staff working 
at their side while remaining honest and self-disciplined 
themselves. He also criticized by name a number of 
veteran cadres whose children have been involved in 
economic crimes. They include Li Ximing, Yang Rudai, 
Yu Qtuli, Gu Mu, and Liang Xiang. He has also 
potted out that indulgence towards mistakes made by 
the children of high- ranking cadres will inevitably lead 
to the self-destruction of the CPC. 
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People in Beijing legal circles believe that Peng 
Zhen’s remarks are obviously directed against recent 
violations of law and discipline by the children of 
high-ranking cadres. However, under the rule of man, 
Peng Zhen’s remarks, no matter how great a weight 
they carry, will prove insufficient to scare away the 
children of high-ranking wdres who have the guts to 
commit crimes. Therefore, to find a radical solution for 
this problem, the CPC will have to pay more altenuon 
to improving its legal system. This 1s an issue on which 
the CPC has no alternative if it wants to maintain its 
unassailable position. 


PRC: Campaign To Study Party, Administrative 
Discipline Launchec’ 

OW1905131496 Beijing XINHUA Domestic Service 
in Chinese 0242 GMT 8 May 96 


{FBIS Translated Text} Beijing, 8 May (XINHUA) 
— The Central Commission for Discipline Inspection 
and the Ministry of Supervision recently issued a 
circular calling for launching a nationwide campaign to 
thoroughly study regulations on party and administrative 
discipline. 


According to the circular, the “Manual of Regulations 
on Party and Administrative Discipline” and the video- 
recorded film on the “Education Lecture on Party and 
Administrative Discipline.” which were jointly com- 
piled by the Law and Decree Center of the Central Com- 
mission for Discipline Inspection and the Propaganda 
and Education Center of the Ministry of Supervision, 
would be used as the teaching materials for the educa- 
tion and study campaign. All localities and departments 
must make arrangements for it in light of the actual con- 
ditions, take flexible and multiple forms of study, and 
organize assessment and examination well in different 
ways on the basis of study and propaganda. 


The circular stressed: Through this study and education 
campaign, vast numbers of party members and cadres, 
all levels of leading cadres in particular, should further 
understand and grasp the content of regulations on 
party and administrative discipline formulated by the 
party Central Committee, the State Council, the Central 
Commission for Discipline Inspection, and the Ministry 
of Supervision under the new situation, so as to act 
in a prescribed way, to have a higher consciousness 
in observing discipline and rules, to have a stronger 
awareness in being honest in performing their official 
duties, and to resist the corrosive influence of corrupt 
ideas. 


It 1s learned that the “Manual of Regulations on Party 
and Administrative Discipline,” the centrally compiled 
teaching material for this study and education campaign, 
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has been published by the Chinese Fangzheng Publish- 
ing House. 


PRC: RENMIN RIBAO Editorial on Wu Tianxiang 


OW1905 144496 Beijing XINHUA Domestic Service 
in Chinese 1337 GMT 14 May 96 


([RENMIN RIBAO Editorial: "‘Nothing But Dedication 
in a Lifetime’ — Learning From Comrade Wu Tianxi- 
ang, a Cadre With Party Membership at the Grass-Roots 
Level"; date not given) 


(FBIS Translated Text) Beijing, 14 May (XINHUA) 
— Bringing benefit to the people, winning glory for 
the government, and adding luster to the party flag 
with lofty ideals, firm belief, noble sentiment, and 
selfless dedication — this is the high value set by 
the people on Comrade Wu Tianxiang, deputy director 
of the Complaints Office of Wuchang District, Wuhan 
City. He has set a good example to cadres with party 
membership at the grass-roots level. While the entire 
party and people of all nationalities across the country 
are striving for the fulfillment of the Outline of the Ninth 
Five-Year Plan and the Long-Term targets Through the 
Year 2010, the launching of activities to learn from Wu 
Tianxiang is of significant importance. 


Comrade Wu Tianxiang’s deeds are very moving. As 
a grass-roots level cadre handling complaints, Wu 
Tianxiang’s post is of great typical significance. At this 
post, he, as a representative of the party and government, 
has to listen to people's opinions, solve their difficulties, 
and implement the party's line, principles, and policies 
on the one hand and, on the other hand, as he is 
living among the people, difficult problems of general 
concern and all kinds of contradictions and sentiments 
end up at his post. Complaints departments are a bridge 
and link maintaining close ties between the party and 
government and the people. it can be said that this 
post is ordinary as well as important, arduous as well 
as honorable. It is commendable that Wu Tianxiang is 
fully aware of the peculiarity and importance of this 
post and has conscientiously created a first-class job in 
this post with all his heart and might. Wu Tianxiang is 
an example of conscientiously carrying out the party's 
purpose of serving the people wholeheartedly. 


To learn from Wu Tianxiang, it is necessary to emulate 
his high and clear awareness of responsibility, post, and 
role, so as to impressively serve the people at one’s own 
post. Wu Tianxiang is clearly aware that every word 
and move of a cadre handling complaints represent the 
image of the party and government, so he cannot bring 
shame on the party and government. In the meantime, 
he also understands that cadres of the party are “holding 
the bowls granted by the people” and that people are 
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those on whom their livelihood depends. He has always 
maintained his responsibility to the people and to the 
leading party and government organs at the same level 
and assessed his own work on the basis of whether 
the people are satisfied, pleased with, or approve his 
work. Such an awareness of his role has allowed him 
to gain a more profound understanding of the nature of 
our state power and the purpose of the party, so that he 
Can serve the people in a more conscious, thorough, and 
effective way. This is attaching importance to politics 
and displaying Marxist world outlook, outlook on life, 
and values in the most concrete and lively form. 


To learn from Wu Tianxiang, we should emulate 
his spirit and practice of thoroughly and effectively 
serving the people. Wu Tianxiang’s "thoroughness" and 
“effectiveness” are shown in many aspect. First, he 
has spared no efforts to handle things for the people, 
including what is his job and what is not his job but 
can be handled by him; for the things he can handle 
by himself, he will handle them immediately; if not, 
he will strive to coordinate with others to settle the 
things — an attitude of “carrying things through to the 
end." Second, whatever he did, he would do it in a 
down-to-earth manner and strive for substantial results 
to satisfy and please the people. Third, he does not seek 
fame and wealth and he is spotless; he has the attitude 
that “if I ask for a cent from you, I am not worth a 
cent.” Fourth, he serves the people perseveringly; this 
is called “nothing but dedication in a lifetime." He is 
a "five-good fighter" of the 1960's, a “pacesetter of 
public security" of the 1970's, a “model worker" of 
the 1980's, a “national advanced individual in learning 
from Lei Feng” in the 1990's, and a good example to 
grass-roots cadres with party membership today. It is 
not easy to perseveringly and excellently behave and 
work in a down-to-earth manner, as requested by the 
party for decades, something that one would usually do 
on a single day. 


We are in an era in need of heroic figures and in 
which heroic figures emerge. Innumerable well-known 
and unknown advanced model personages, including 
Lei Feng, Jiao Yulu, Wang Jinxi in the 1960's and 
Kong Fansen, Li Runwu, Li Guoan, and Xu Hu in 
the 1990's, are like bright red flags that encourage and 
inspire the broad masses of party members and cadres. 
The significance of the example set by Wu Tianxiang 
lies in the fact that he is an example to cadres with party 
membership at the grass-roots level. His advanced deeds 
tell us that the image of the party and government is not 
abstract. Cadres with party memberships, particularly 
every word and move of leading cadres, are of vital 
importance to the image of the party and government. 
Our ties with the people and the quality of our service 
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for the people are a’ the more important to the authority 
and life of the party and government. Taking Wu 
Tianxiang as an example, we should attach importance 
to our responsibility, find our own positions, and strive 
to serve the people at our own posts. By doing so, we 
are also maintaining the authority and prestige of the 
party and government at the same time. 


The party's political line has long been set. While we are 
organizing the implementation of the grand transcentury 
project, the broad masses of the party members, partic- 
ularly leading cadres, are required to lead the people to 
exert themselves to make the country prosperous, make 
efforts to advance forward, and thoroughly implement 
the plan. In the course of such a struggle, cadres are a 
decisive factor and thousands and tens of thousands of 
cadres with party membership at the grass-roots level 
are playing an even more special role. We are publiciz- 
ing the deeds of Wu Tianxiang and learning from him 
in the hope that more Wu Tianxiang-style cadres with 
party membership at the grass-roots level will emerge. 
We hope there will be more cadres with party mem- 
bership like Wu Tianxiang — cadres with firm belief, 
selfless dedication, bringit., benefit to the people, win- 
ning glory for the government, and adding luster to the 
party flag. 


PRC: ‘Newsleti*’ on Leaders’ Concern for 
Workers 

OW1!1705114796 Beijing XINHUA Domestic Service 
in Chinese 1015 GMT 2 May 96 


"Newsletter" by XINHUA Chu Baoping 
(2806 0202 1627) and Han Zhenjun (7281 2182 6511): 
“Zhongnanhai Is of One Mind With the Staff Members 
and Workers” } 


{[FBIS Translated Text] Beijing, 2 May (XINHUA) 
— The working class's position as the master of 
the country must not change. Those few words have 
embodied the fundamental political principle of the 
CPC. In the course of developing a socialist market 
economy and building a modernized and powerful 
country, the party Central Committee and the State 
Council have always stressed the need to give full play 
to the role of the hundreds of missions of staff members 
and workers as the main force and to constantly bear in 
mind the well-being of the staff members and workers. 


Always Bear in Mind the Well-Being of the Staff 
Members and Workers 


In the course of economic shifts in recent years, the 
emergence of some imbalances is unavoidable. Some 
people have received more benefits, while some other 
people have received less benefits. A smal! number of 
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enterprises have suffered losses and their production 
has been suspended or semi-suspended. The families 
of some staff members and workers have difficulties in 
getting by. 


This situation has attracted the high attention of the 
party Central Committee and th State Council. 


In his speech at the closing of the Fifth Plenary 
Session of the 14th CPC Central Committee, General 
Secretary of the CPC Central Committee Jiang Zemin 
emphatically said: “In the course of deepening reform 
and opening up and under the situation of contradictions 
and difficulties, we must all the more trust and rely on 
the masses, always have the masses’ well-being in our 
minds, think of the masses’ desires, be anxious to help 
the masses, and do what the masses want to do.” 


In late December 1995, Jiang Zemin visited the 
Lanzhou Petrochemical Machinery General Plant in 
Gansu Province despite the severe cold weather. On the 
way to the plant, Jiang Zemin said to Zhang Dinghua, 
vice president of the A'l-China Federation of Trade 
Unions, who accompanied him: “Now workers on the 
frontline of production at some state-owned enterprises 
have a sense of being lost. We must strengthen our 
concern and care for them. We must effectively protect 
the broad masses’ position as the masters of the country 
and give full play to their role as the main force." 


Ye Lanying, who is a worker with difficulties, has given 
all the aid money given to her by others in a total amount 
of some 10,000 yuan to the plant’s “care fund.” Jiang 
Zemin was very glad to learn this, praised her, and said: 
"In your own action, you have demonstrated the true 
color and outstanding quality of the Chinese working 
class. We must vigorously advocate the traditional virtue 
of the Chinese nation to assist others who are in danger 
or have difficulties and help and love each other.” 


General Secretary Jiang Zemin has always shown great 
concern for the situation of enterprises and the living 
conditions of staff members and workers. He visited 
and inspected work of a number of enterprises every 
year both north and south of the great river (Chang 
Jiang). Wherever he went, he would visit families of 
staff members and workers and inquire about their living 
conditions. He has asked cadres at various levels to 
show concern for the masses of people, do practical 
things, seek practical benefits for the masses, and take 
the bitterness of the masses as their own problem and 
“forget about eating and sleeping.” 


On the eve of this year’s Spring Festival, the information 
of some coal mining enterprises owing miners wages 
in Heilongjiang reached the office of Premier of the 
State Council Li Peng. Li Peng immediately gave 
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instructions to a concerned department to solve the 
problem in a prompt and appropriate manner. Later at a 
meeting, Li Peng said: “Now staff members and workers 
of some enterprises have difficulties due to various 
reasons. Therefore, the party Central Committee and 
the State Council have unfolded the activities to ‘send 
warmth to the people’ with the participation of mass 
Organizations. Leading cadres at various levels should 
have the masses in mind. When responsible comrades 
of the State Council and ministries and commissions 
go down to lower levels to inspect work, they must 
go deep among the masses, visit poor people and find 
out the masses’ difficulties, and help them solve actual 
problems. This should be a superior feature of our 
socialist state.” 


Do Not Let Any Worker With Difficulties Have a 
Problem in Celebrating the New Year 


Do not let any worker with difficulties have a problem in 
celebrating the new year — this is a demand put forward 
by the party Central Committee and the State Council 
on the eve of this year’s Spring Festival. Treading on 
snow in the severe weather and visiting thousands of 
families, concerned leading comrades of the party and 
the government have gone to various places to extend 
regards to enterprises and staff members and workers 
with difficulties. Various provinces, autonomous regions 
and municipalities directly under the jurisdiction of 
the central authorities have also taken prompt actions 
in light of their own actual conditions and made 
arrangements for the implementation of policies and 
measures put forward by the party Central Committee 
and the State Council for solving difficulties of staff 
members and workers. 


The Ministries of Labor, Civil Affairs, Coal Industry, 
and Railways and other ministries and commissions un- 
der the State Council also sent teams to the grass-roots 
level to comfort workers, conduct investigation and 
study, provide on-the-spot guidance to help enterprises 
with difficulties improve operations and overcome diffi- 
culties, and solve a large number of practical problems. 
According to a statistical report, during the new year 
and Spring Festival period this year, party and govern- 
ment departments at various levels accumulated some 
1.2 billion yuan to provide relief for 60,000 enterprises 
and 7 million families of staff members and workers 
with difficulties. 

The All-China Federation of Trade Unions extensively 
unfolded activities to help staff members and workers 
solve their difficulties during the new year and Sprii.; 
Festival period in recent years. This year, those activ- 
ities have been unfolde’ in a more intensive manner. 
According to a report from the All-China Federation 
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of Trade Unions, uade unions organizations at various 
levels provided assistance to some | million families 
of staff members and workers with difficulties during 
1995 and helped those families to improve economic 
conditions through own efforts. Some 270,000 families 
eliminated poverty during the same year. More than 
90,000 enterprises and undertakings at the grass-roots 
level have established files of families with difficulties. 
In recent years, 226 employment service organizations 
have been set up, which introduced some 132,000 sus- 
pended workers to new jobs and provided employment 
or on-the-job training for some | million people. 


In recent years, the party Central Committee and the 
State Council repeatedly have gave instructions to the 
All-China Federation of Trade Unions on how to sys- 
tematize and socialize activities of providing assistance 
to poor families and unfold those activities in a con- 
stant manner, have stressed the need to establish foun- 
dations and organizations in order to provide prompt aid 
to staff members and workers with difficulties in a con- 
stant manner, and have called on concerned departments 
to help enterprises with losses deepen reform, overcome 
difficulties, change from losses to profits, and find news 
jobs for staff members and workers who have lost their 
jobs. 


We Must Unswervingly and Wholeheartedly Rely 
on the Working Class 


Recently, some localities and enterprises have over- 
looked the role of workers, and even infringed upon the 
legitimate rights of staff members and workers. This sit- 
vation has weakened the enthusiasm of staff members 
and workers. 


When visiting and extending regards to staff members 
and workers with difficulties at the Lanzhou Petrochem- 
ical General Plant, General Secretary Jiang Zemin said 
with a firm voice: "We are now Carrying out reform and 
Opening up and establishing a socialist market economy, 
and we must unswervingly and wholeheartedly rely on 
tice working class. The leading position of the working 
Class in the state and society and its position as the mas- 
ter of the country should never change. This is a funda- 
mental political principle and it must not be shaken at 
any time.” 


Following the dissemination of the general secretary's 
remarks by the news media, staff members and workers 
in the whole country were greatly moved. Some staff 
members and workers said: “General Secretary Jiang's 
remarks have affirmed the position of the working 
class, clarified some vague understandings in society, 
and supported the staff members and workers.” Many 
staff members and workers expressed their view that 
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the general secretary's going down to enterprises and 
rural areas to show concern for enterprises and staff 
members and workers with difficulties on behalf of 
the party Central Committee and the State Counci! has 
demonstrated the great care of the party and government 
for the masses and embodied the party's fine tradition 
of maintaining close ties with the masses. 


Relying on the working class wholeheartedly is the 
persistent fundamental policy of our party. At forums 
on work of enterprises in Shanghai and Changchun, 
Jiang Zemin has fully affirmed the important role of 
the working class in the reform of enterprises. Practice 
has proven that the enterprises’ smooth implementation 
of reform relies, to a great extent, on the understanding, 
support, and participation of staff members and workers. 
According to the latest investigation made by the 
Shenyang City Trade Union Council, 92.96 percent of 
staff members and workers generally support reform. It 
is precisely the overwhelming majority of staff members 
and workers who are the basic motive force for the 
successful implementation of reform and opening up. 


Now the Ninth Five-Year Plan and the Long-Term 
Target for the Year 2010 have been set. The goal is 
ihe sacred cause of China’s 200 million staff members 
and workers and is their common wish which represent 
their basic interests. At the rally to celebrate the 1 May 
International Labor Day in Beijing this year, Hu Jintao, 
member of the Political Bureau Standing Committee 
and the Secretariat of the CPC Central Committee, once 
again stressed that, in order to promote reform, opening 
up and the socialist modernization drive, we must 
closely rely on the working class, effectively respect 
the working class’ position as master of the country, 
and give full play to its great historical role. This is the 
valuable historical experience in successfully realizing 
the first-step strategic goal, and is also an important 
guarantee for realizing the second-step strategic goal 
in an all-round way and continuing our efforts to 
accomplish the third-step strategic goal. 


The kind concern of the party Central Committee and 
the State Council has greatly encouraged the broad 
masses of staff members and workers. Now, the Chinese 
working class are closely rallying around the party 
Central Committee with General Secretary Jiang Zemin 
at the core and are struggling hard with compassion and 
enthusiasm for the launching of the Chinese nation into 
the new century! 
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PRC: Report on Central Leaders’ Activities 1-16 
May 
OW1705040996 


(FBIS Report) PRC media monitored from 1 May to 
16 May carried the following reports on PRC central 
leadership activities. The source is noted in parentheses 
after each report. 


Zou Jiahua Attends Irrigation Project Ceremony 
in Ningxia — Vice Premier Zou Jiahua attended a 
foundation-stone laying ceremony for the help-the-poor 
irrigation project in Ningxia’s Zhongning county on 11 
May. He said the CPC Central Committee and the State 
Council attach great importance to this project. (Beijing 
XINHUA Domestic Service 11 May] 


Zou Jiahua Attends Irrigation Project Ceremony 
in Ningxia — Vice Premier Zou Jiahua attended a 
foundatiun-stone laying ceremony for the help-the-poor 
irrigation project in Ningxia’s Zhongning county on 11 
May. He said the CPC Central Committee and the State 
Council attach great importance to this project. (Beijing 
XINHUA Domestic Service in Chinese 11 May 96) 
Luo Gan Meets Report Group Members — On 14 
May, Luo Gan, state Councillor and secretary general 
of the State Council, met with members of a report 
group on the advanced deeds of comrade Wu Tianxiang. 
He said: “Comrade Wu Tianxiang’s deeds are truly 
impressive, worthy of studying, particularly by state 
organ cadres." (Beijing XINHUA Domestic Service in 
Chinese 1249 GMT 14 May 96) 


Qiao Shi, Li Tieying, Tian Jiyun Attend NPC Meet- 
img — Qiao, chairman of the National People’s Con- 
gress [NPC]; Li Tieying, state Councillor; and Tian 
Jiyun, vice chairman of the National People’s Congress, 
attended on 14 May the 19th session of the eighth NPC 
standing committee, at which issues relating to the re- 
vision of relevant draft laws including statistics law and 
water pollution prevention law were discussed. (Beijing 
XINHUA Domestic Service in Chinese 1252 GMT 14 
May 96) 


Song Jian Attends Commendation Meeting — Song 
Jian, state Councillor and minister in charge of the 
State Science and Technology Commission, awarded 
honorary certificates to outstanding individuals in island 
resource research on 15 May in Beijing. (Beijing 
XINHUA Domestic Service in Chinese 0337 GMT 15 
May 96) 


Song Jian Attends Science Show — Song Jian, state 
Councillor and minister in charge of the State Science 
and Technology Commission, cut ribbon for the opening 
of a show to exhibit scientific and technological achieve- 
ments scored by the nation’s public security system on 


: - ph gah oop pape pon ghee 
is prohibited without permission of the copyright owners. 


%6 NATIONAL AFFAIRS 


15 May in Beijing. (Beijing XINHUA Domestic Service 
in Chinese 0945 GMT 15 May 96) 


Qiao Shi Inscribes, Li Tieying Writes on Book 
Series — Qiao Shi, member of the CPC Central 
Committee Political Bureau Standing Committee, seni 
inscription for the publication of the "Biographical 
Series of Chinese Thinkers.” His inscription reads: 
"Promote outstanding national culture and enhance 
socialist spiritual civilization construction.” Li Tieying, 
member of the CPC Central Committee Political Bureau 
Standing Committee and state Councillor, sends a 
written message highly praising the positive impact of 
the book series on building socialist culture. (Beijing 
XINHUA Domestic Service in Chinese 1158 GMT 15 
May 96) 


Jiang Zemin Inscribes, Ding Guangen Greets Sta- 
dium Opening — Xinang Jiatong University marked 
its 100th anniversary on 15 May. Jiang Zemin wrote 
name of a new stadium of this university. Ding Guangen 
sent a congratulatory message to the university. (Beijing 
XINHUA Domestic Service in Chinese 1248 GMT 15 
May 96) 


Peng Peiyun Visits Handicapped in Dalian — State 
Councillor Peng Peiyun recently visited hav ‘capped in 
Dalian and called on them to actively involve in social 
life. (Beijing XINHUA Domestic Service in Chinese 
0427 GMT 16 May 96) 

Jiang Zemin Writes History Book Titl — The 
"History of the Chinese Revolution” will be on sale 
on eve of the Children’s Day. General Secretary Jiang 
Zemin wrote title of the book. (Beijing XINHUA 
Domestic Service in Chinese 0915 GMT 16 May 96) 


Li Tieying, Song Jian Chair Report Meeting on 
Dynasty — State Councillors Li Tieying and Song 
Jian chaired a report meeting on the “Xia, Shang, 
Zhou Dynastic History Project” on 16 May. (Beijing 
XINHUA Domestic Service in Chinese 1515 GMT 16 
May 96) 


Song Ping Hoids Forum With Model Workers — 
Accompanied by Jiangsu party and government leaders 
including deputy party secretary Gu Hao, Song Ping, 
recently held forum with 40 model workers, saying Chi- 
nese workers are a driving force for China's effecting 
change in both the economic system and growth mode. 
(Nanjing XINHUA RIBAO in Chinese 1 May 96) 


We Bangguo, Huang Ju Sead Greetings to Car Com- 
pany — Construction of the United Automobile Elec- 
tronics Company began on 11 May in Shanghai Pudong. 
Wu Bangguo, vice premier of the State Council, and 
Huang Ju, secretary of the Shanghai CPC Committee, 
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sent greeting messages on the construction of the com- 
pany. (Shanghai Radio 2300 GMT 11 May 96) 


Peng Peiyun Inspects Dalian — State Councillor Peng 
Peiyun visited Dalian 9-11 May. During her stay there, 
she inspected work on family planning in rural areas, 
public health and vaccination, and handicapped rehabil- 
itation work. (Beijing Central Television Program One 
Network in Mandarin 1100 GMT 15 May 96) 


PRC: Zhao’s Former Secretary Bao Tong Set for 
Release 


HK2205054596 Hong Kong SOUTH CHINA 
MORNING POST in English 22 May 96 p 8 


(By Jasper Becker in Beijing) 


(PTS Transcribed Text for FBIS] Zhao Ziyang's former 
secretary, Bao Tong, who was the highest ranking party 
member imprisoned after the Tiananmen pro-democracy 
protests, will be released next Monday. 


Reliable sources said Bao had spent the past 2 and 1/ 
2 years ‘iving in the Fuxing Hospital in Beijing where 
he was treated well and had access to television and 
newspapers. 


This hospital for retired party officials is where many 
political prisoners including Jiang Qing have stayed, 
ostensibly for medical treatment, but in fact as a de 
facto form of remission. 


Bao is believed to be suffering from various complaints 
including low white blood cell counts and complications 
involving his thyroid glands and intestines. Now 73, he 
is believed to be out of danger. 


In 1992, Bao was given a seven-year prison sentence 
after being found guilty of disclosing state secrets and 
spreading counter- revolutionary propaganda. 


He was arrested in late May 1989, a week before 
tanks crushed the student movement, accused of leaking 
the forced resignation of Mr Zhao, the then General 
Secretary of the Communist Party. 


One of Mr Zhao’s grave errors was also betraying party 
and s'ate secrets when he told foreigners that paramount 
leader Deng Xiaoping was consulted on all major issues. 


Numerous international appeals on his behalf as well 
as petitions by his wife, Zhang Zhongcao, a Spanish 
language translator and Party member since the age of 
16, went unanswered. 


Sources said Bao was without trial for so long for 
refusing to confess and for maintaining he was a victim 
of a long-standing personal grudge on the part of Prime 
Minister Li Peng. 
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Bao spent most of his career working in the Party's 
Organisation Department which deals with personnel 
before Mr Deng appointed him as Mr Zhao’s chief 
private secretary. Bao served in this capacity for 10 


years. 


PRC: ‘Roundup’ on National Struggle Against 
Crime 

OW2005013796 Beijing XINHUA Domestic Service 
in Chinese 1224 GMT 15 May 96 


("“Roundup” by RENMIN RIBAO reporter Wu Jing 
(0702 0352) and XINHUA reporters Jia Fenyong (6328 
1164 0516) and Liu Siyang (0491 1835 2254)) 


(FBIS Translated Text) Beijing, 15 May (XINHUA) — 
Since the beginning of the nationwide struggle to “seri- 
ously crack down on crime,” political, judicial, and pub- 
lic security organizations at various levels in different 
localities have resolutely implemented the party Cen- 
tral Committee instructions and concentrated efforts to 
promptly and relentlessly crack down on various serious 
Criminal activities under the direct leadership of party 
committees and governments at various levels and with 
the active support and cooperation of the broad masses 
of people. Now the struggle to "seriously crack down 
on crime” has achieved some results. 


A number of major and serious criminal cases with 
vile characteristics, which menaced the masses, have 
been solved. In the struggle to “seriously crack down 
on crime,” public security organizations in various lo- 
calities have assigned capable cadres and policemen to 
concentrate their efforts and take rapid action to track 
down criminals and have solved a number of current and 
past unsolved cases. Fujian’s public security organiza- 
tions solved a case of kidnapping an overseas hinese 
from the United States in Fuzhou city and demanding a 
ransom as high as 1.3 million yuan by Chen Wenguo, 
who is the head of a Chinese-American criminal syndi- 
cate by the name of “Feilong (Flying Dragon) Group” 
in collaboration with members of the "14 K" criminal 
syndicate in Hong Kong. The legal authorities have ar- 
rested Chen Wenguo and related criminals. Not long 
ago, the Hunan public security organization solved a 
case involving the use of anesthesia to kill people and 
rob cargoes and vehicles. All four criminals involved 
were arrested. Since September 1995, those four crim- 
inals committed six crimes in Hunan, Guangdong, and 
Zhejiang. They killed four drivers and robbed trucks and 
sedans of cargoes and cash with a value of more than 
200,000 yuan. The total value of plunder reached more 
than 1.7 million yuan. 


A number of criminal gangs and rascals who seriously 
disrupted social security have been wiped out. The 
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Liuyang, Hunan, public security bureau destroyed a 
very serious cight-member criminal group with Zhang 
Chuping as head. The group committed 141 crimes in 
Shanghai, Hangzhou, Zhengzhou, and other localities, 
including stealing some 376,000 yuan from 47 safes. 
Guangdong and Yunnan public security organizations 
jointly solved the largest drug trafficking case since the 
founding of New China with the arrest of 39 criminals 
and confiscation of 598.86 kilograms of heroin, 10 
vehicles used in drug trafficking, and other loot and 
cash. Beijing, Liaoning, Hebei, Anhui, Henan, Fujian, 
and Yunnan have fully employed the law as their 
weapon and firmly wiped out sinister forces that bullied 
the local people. 


A number of law offenders who had committed serious 
and heinous crimes have been arrested in accordance 
with the law. In the struggle to seriously crack down on 
crime, public security organizations in various localities 
have adopted effective measures to arrest criminals 
who committed serious crimes and those who had 
committed crimes and hidden for a long time. Beijing 
public security organizations concentrated efforts to 
investigate the assaulting and killing of Shen Nan, 
who was a cadre of KEJI RIBAO (SCIENCE AND 
TECHNOLOGY DAILY), on 3 May in Tianjin. The 
legal authorities arrested the criminal, Tang Zhigiong. 
The Pushun, Liaoning, public security organization 
arrested a criminal who was involved in more than 10 
Crimes in collaboration with others, involving robbery 
and injuring or killing three people, and had hidden 
for as long as 10 years. In the struggle to “seriously 
crack down on crime," law enforcement organizations 
afrested six criminals who had committed major or 
serious crimes and were wanted for arrest by the Public 
Security Ministry. 


Law enforcement authorities have closed down a num- 
ber of places where evil and criminal activities were 
found. in the struggle to “seriously crack down on 
crime,” public security organizations at various levels 
launched a massive campaign to eliminate evil activi- 
ties in society. Concerned Beijing municipality author- 
ities wiped out 44 places that harbored prostitution. 
The Guangdong Public Security Department destroyed 
a large gambling house in Chaoan County based on re- 


ports 
bling devices and stakes. Hainan launched several cam- 
paigns to wipe out “pornography, gambling, and nar- 
cotics.” Provincial law enforcement units seriously in- 
vestigated key places including “ {Chi- 
natown)" in Haikou city and “Jianshe [Construction] 
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A large number of illegal firearms were confiscated. 
Since the beginning of the struggle to “seriously crack 
down on crime,” various localities have strengthened ef- 
forts to crack down on cases of illegal manufacturing, 
peddling, and hiding of firearms, which directly endan- 
gers social stability; and confiscated a large number of 
guns. Shandong, Liaoning, and Heilongjiang authorities 
confiscated more than 8,000 “illegal guns” of various 
kinds. Concerned units in Hebei, Hubei, and Shanxi also 
confiscated more than 3,000 firearms. 


The authorities in various localities quickly launched 
campaigns to improve key problems in social security. 
In the struggle to “seriously crack down on crime," 
the concerned departments in various localities adopted 
various measures and stressed solving problems in key 
places. A number of "highway bandits and overlords 
[ba 7218),” “coal overlords,” and “vegetable overlords” 
were arrested and punished according to the law. A 
group of gangsters in Shanghai's Huangpu District dom- 
inated the trade on Yongan Road, blackmailed business- 
men, often used knives to hurt people, and collected 
“protection fees" by force for a long time. They ille- 
gally handled all disputes in the market and committed 
scores of crimes. After extensive investigation and col- 
lection of proof, the “city overlords” were totally wiped 
out and the order of trade on Yongan Road has been 
greatly improved. 


A number of law offenders have surrendered themselves 
to judicial and public security organizations. Since the 
beginning of the struggle to “seriously crack down on 
crime,” government, judicial, and public security orga- 
nizations in Hunan, Beijing, and other places have dis- 
tributed circulars calling on law offenders to surrender 
themselves to concerned authorities so that they might 
receive a lighter sentence. Frightened by the struggle 
to “seriously crack down on crime” and impressed by 
the state policy, a number of law offenders have surren- 
dered themselves to judicial and public security organi- 
zations. As of 6 May, more than 600 wanied criminals 
surrendered themselves to public security organizations 
in Henan and 487 wanted criminals surrendered them- 
selves to public security organizations in Hunan. 


While public security organizations are launching cam- 
paigns to investigate and arrest various kinds of law 
offenders, procuratorial and other judicial organizations 
have also thrown themselves into the struggle to “se- 
fiously crack down on crime.” They have effectively 
implemented the policy of punishing criminals who se- 
riously endanger public security and social order in a 
prompt and severe manner in accordance with the law. 
have speedily approved arrests and prosecuted and sen- 
tenced criminals according to the law, and have effec- 
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lively promoted the successful implementation of the 
struggle to “seriously crack down on crime.” 


In the current struggle to “seriously crack down on 
crime,” judicial and public security cadres and police- 
men have persisted in their efforts to strictly implement 
law in the spirit of fearing no sacrifice and have scored 
effective and desirable results in the struggle. Since the 
beginning of the struggle, cadres from judicial and pub- 
lic security organizations and the broad masses of po- 
licemen have given full play to their role as the main 
forces in maintaining public security and protect. « so- 
cial stability. They have fulfilled their due responsivility 
and won the trust and support of the party, the govern- 
ment, and the broad masses of people. 


The current struggle to “seriously crack down on crime" 
is to meet the objective need of solving the problem of 
public security for the masses, and have thus received 
heartfelt support from the broad masses of people. The 
masses of people have enthusiastically taken part in 
and supported the struggle to "seriously crack down 
on crime.” They have reported on criminal activities, 
provided clues for criminal cases, seized and turned 
over criminals to law enforcement authorities, advised 
their relatives and friends who have committed crimes to 
surrender themselves to the authorities, and used other 
forms to assist judicial and public security organizations 
in the <truggle against crime. To a great extent, the 
significant results of the struggle to "seriously crack 
down on crime” are due to the active participation of 
the broad masses of people. Since the beginning of 
the struggle, 80 percent of the criminal cases solved in 
Shandong were due to clues provided by the masses. Of 
the arrested criminals, 45 percent were arrested with the 
assistance of the masses. Liaoning cracked eight major 
criminal cases, of which six were solved by dint of clues 
provided by the masses. The extremely serious case of 
robbery and killing of seven people by a criminal who 
fled hither and thither in Zhejiang, Fujian, and Jiangxi 
while committing crimes was also solved with the help 
of clues provided by the masses. 


The struggle to "seriousiy crack down on crime” has 
achieved initial results. However, more efforts must 
be made to meet the demand of the party Central 
Committee and the expectations of the masses. To 
fundamentally improve poor public security in some 
localities and achieve desirable goals in the current 
struggle, the broad masses of judicial and public security 
cadres and policemen must unremittingly continue the 
struggle with greater efforts to crack down on criminal 
elements. 


The public security problem is a comprehensive reflec - 
tion of various social problems. We must mobilize the 
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whole party and all of society to make comprehensive 
efforts to solve various social problems to gradually and 
fundamentally solve the public security problem. The 
struggle to “seriously crack down on crime” has pro- 
vided favorable conditions for taking appropriate mea- 
sures to comprehensively improve social security. Var- 
ious localities must give prominence to key issues in 
light of actual conditions and continue their efforts to 
solve major cases, afrest wanted criminals and crack 
down on lawless groups. Concerned departments in var- 
ious places should take advantage of the current struggle 
to further strengthen the building of law enforcement 
personnel contingents at the grass-roots level, improve 
rules and regulations, strengthen administrative and pre- 
veative measures, and promote the full implementation 
of comprehensive management of public security work. 
Only in this way can we reduce the number of crimes 
as much as possible and consolidate the results of the 
struggle to “seriously crack down on crime.” 


PRC: Ren Jienxin: Efforts To Curb Serious Crime 
Must Continue 


0W2005045396 Beijing ZHONGGUO XINWEN SHE 
in English 0111 GMT 20 May 96 


(FBIS Transcribed Text) May 17 (CNS) — Maintenance 
of social order can not depend on just a successful strike 
against crime and efforts have to be upheld in cracking 
down on serious crime, said Ren Jianxin, Secretary 
of the Secretariat of Communist Party of China and 
secretary of the Party's committee for politics and law. 
Mr. Ren noted that judicial organs had also to play a 
significant role in hitting crime. Severe strike against 
serious crime has to be carried on. 

Mr. Ren said that the anti-crime drive had achieved 
great success and was considered a deterrent force 
against serious crime. He however said that it was just 
a beginning in striking crime as the social order was 
still at a critical state. It is necessary to keep on striking 
various kinds of crime. 

Mr. Ren stressed that great efforts had to continue and 
the general public should be involved in the anti-crime 
drive so as to make the drive more effective. The public 
is encouraged to report serious crime to the security 
department in a bid to wipe out crime. 

PRC: Tian Jiyen Inspects Hebei Provincial City of 
Tangth se 

SK1005074796 Shijiazhuang HEBE/ RIBAO 

in Chinese 29 Apr 96 pil 


{Report by reporter Qian Baogi (6929 1405 3823)] 


{BIS Translated Excerpt) Tangshan is full of vitality 
a the turn of spring and summer. On 27-28 April, 
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Tian Jiyun, member of the Political Bureau of the 
CPC Central Committee and vice chairman of the 
Standing Committee of the National People’s Congress, 
accompanied by Li Yongjin, vice chairman of the 
Standing Committee of the Hebei Provincial People’s 
Congress, inspected Tangshan. He inspected several 
plants and workshops in Tangshan, and especially went 
to Luannan County to cut ribbons for the foundation 
stone- laying ceremony of the Tangshan Zhuangtoubei 
Building Materials Corporation, a joint venture jointly 
built by the Luannan County Foreign Trade Department 
and Taiwan traders. 


This was the second time Tian Jiyun inspected Tang- 
shan. He set a high value on Tangshan for the gigan- 
tic changes made after the earthquake and the gigantic 
achievements made after implementation of the reform 
and opening up policies. 


Tangshan is a city in northern China, famous for its 
porcelain. On the afternoon of 27 April, Tian Jiyun 
successively inspected the Tangshan City Enamel Plant 
and the Tangshan Haigelei Bone China Production 
Corporation, a joint venture. [passage omitted] 


On the morning of 28 April, Tian Jiyun and his party 
went to Luannan County, which has made noticeable 
achievements in opening itself up to the outside world 
over the past few years, to conduct inspections. When 
inspecting the Zhonghong Table Chicken Production 
Corporation, a Sino-Japanese joint venture, Shi Dong- 
sheng, secretary of the Luannan County party commit- 
tee and head of the county, introduced this corporation's 
experience in sending its products to both domestic and 
foreign markets as well as to each and every household, 
and in mobilizing the county as a whole to develop 
the chicken breeding industry. Tian Jiyun praised this 
county for pioneering a new way for industrializing the 
agriculture. 


PRC: Jiang Chunyun Urges Rapid Elimination of 
Poverty in Ningxia 

OW1905141696 Beijing XINHUA in English 

1252 GMT 19 May 96 


{[FBIS Transcribed Text] Beijing, May 19 (XINHUA) 
— Chinese Vice-Premier Jiang Chunyun urged local 
officials in northwest China's Ningxia Hui Autonomous 
Region to put poverty relief at the top of the agenda, so 
as to achieve the national goal of eliminating poverty 
by the end of the century. 


Jiang, also a member of the Political Bureau of the 
Central Committee of the Communist Party of China, 
made the appeal during his inspection tour of some poor 
areas of Ningxia over the past week. 
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He praised local governments for helping local residents 
to get rid of poverty with the support of the central 
government, while pointing out that there are still many 
poor people living in secluded areas with bad conditions. 


“No matter how big the difficulty is, all the poor people 
must be relieved of poverty by the end of the century," 


Jiang said. 


“That is the pressing requirement of poor farmers, as 
well as the responsibility of various Communist Party 


and government departments," he noted. 


Along with the rapid growth of China’s national econ- 
omy, it is entirely possible that all impoverished people 
will have enough food and clothes “if we are determined 
to strengthen measures,” he said. 

The vice-premier pointed out that the biggest problem 
for poor areas in Ningxia is the lack of water. Therefore, 
he called on local people to construct more water 
conservancy projects in an effort to improve rural 
production conditions. 


While raising grain production, local people should also 
engage in township enterprises featuring agricultural 
product processing, so as to leave poverty behind as 
quickly as possible, he said. 


PRC: Mayors Conference Views Accelerating Rate 
of Urbanization 


OW2105163496 Beijing XINHUA in English 
1548 GMT 21 May 96 


(FBIS Transcribed Text) Beijing, May 21 (XINHUA) — 
The number of Chinese cities has risen to 640, according 
to the executive director of China’s Association of 
Mayors, Hou Jie, here today. 


Hou, also minister of construction, told a national 
conference of the association that city groupings, the 
proliferation of small cities and towns, and the steady 


Statistics show that 32 cities have a population greater 
than one million each, 43 have a population of from 
$00,000 to one million each, 192 medium-sized cities 
have between 200,000 and 500,000 in population each, 
and 373 small cities have less than 200,000 people each. 


The vigorous local economic growth has caused the 
emergence of city groups nationwide. Most are concen- 
trated in the delta areas of the Chang Jiang and Zhujiang 
Rivers, the Liaoning Peninsula, and the Beijing-Tianjin- 
Tangshan area. 


About 200 medium-sized cities in these city groups 
developed from small towns. 
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Many other groupings came into being because they 
were close to key communications and border t —je 
Cities. 


According to the senior official, the rapid urbanization 
also improved to some degree the uneven distribution 
of cities between the eastern and western parts of the 
country, which now account for 44 and 19 percent, 
respectively, of the total number of cities. 


But he added that more cities are being built in the 
vast western regions, improving economic development 
nationwide. 

Witn the steady expansion of urbanization, the public 
facilities of the country’s urban areas have also shown 


strong growth. 


Statistics showed that the gas utilization rate for urban 
residents has risen to 60 percent. The afforestation 
coverage rate in cities reaches 27.4 percent. The average 
per capita living space for urban residents has risen to 
7.9 sq m. 


Hou Jie forecasts that by the year 2000 the number of 
cities in China will be around 800, and the number of 
small towns will increase to over 60,000, which will 
raise the country’s urbanization to an even more rational 
level. 


PRC: State Planning Commission Vice Minister 
Inspects Harbin 

SK2105111896 Harbin Heilongjiang People's Radio 
Network in Mandarin 2200 GMT 20 May 96 


(FBIS Translated Text] Chen Tonghai, vice minister of 
state planning commission, has inspected Harbin No. 
3 Power Plant, the Harbin Motive Power Equipment 
Shareholding Company, Limited, and the work site of 
the Harbin airport expansion project and listened to 
the provincial government briefing on the province's 
situation in developing economic construction. 


Chen Tonghai, vice minister of the state planning com- 
mission; Sun Changji, vice minister of machine-building 
industry; and relevant personnel of the Ministry of 
Power Industry, arrived in Harbin on 19 May to mainly 
learn about the operation of the home-made 600,000 
kilowatt power generating unit of Harbin’s No.3 Power 
Plant and the production and manufacturing situation of 
Harbin Motive Power Equipment Shareholding Com- 
pany, Limited. 


In light of the problems that exist in the operation of the 
600,000 kilowatt power generating unit, Chen Tonghai 
stressed at the No. 3 power plant: We should analyze 
the problems that emerged since the operation of the 
No. 3 power generating unit, find out the reasons, and 


~ without of the ight owners. 
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promptly sum up experiences and lessons so as to guar- 
antee the smooth progress of the No. 4 power generating 
unit. Enterprises should strictly control the quality of the 
production process. Machinery and power departments 
should have pressure, maintain close coordination, and 
jointly make the 600,000 kilowatt power generating unit 
attain the production standard and target as quickly as 
possible. 

At the motive power equipment company, Chen Tong- 
hai said: This company should jump from the planned 
economy, change operational concept, and have the 
sense of crisis. If an enterprise wants to survive, it must 
enter the market, take the demand of users as the cri- 
terion, and do a good job in production. He has full 
confidence in domesticating the 600,000 kilowatt power 
generating unit of the No. 3 power plant and expressed 
hope that the whole power generating unit will be opti- 
mized so that it will smoothly pass the test. 


On the afternoon of 20 May, Vice Governor Ma 
Guoliang gave a short briefing to Chen Tonghai and 
his entourage on the province’s economic construction 
situation and asked the State Planning Commission to 
provide great support for chemical industrial, power and 
other specific projects. 

Governor Tian Fengshan told Chen Tonghai: Most of 
the items we have proposed are basic industrial items 
which are in conformity with the state's industrial policy 
and development orientation. 


Chen Tonghai expressed that Heilongjiang has great 


develop Heilongjiang’s chemical fertilizer production. 
On the evening of 20 May, before leaving, Chen 
Tonghai and his entourage also carefully inspected 
the airport project which is under construction. He 
stressed: Airport construction is a matter of fundamental 
importance for generations to come. It is necessary 
to step up efforts to conduct quality supervision and 
inspection. At the same time, owing to the fairly large 
amount of construction work, we should organize and 
arrange for the construction period, and promptly adjust 
the irrational designs. 


Wang Zhenchuan, and other leaders saw Chen Tonghai 


and his entourage off at the airport. 
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PRC: Higher Education Reform To Focus on 
Textbooks, Curriculum 


0W2105034996 Beijing XINHUA in English 
0722 GMT 20 May 96 


(FBIS Transcribed Text] Nanchang, May 20 (XINHUA) 
— China will reform the teaching contents and curricu- 
lum arrangement of its higher education this year and 
for the rest of the Ninth Five-Year Plan (1996-2000) 
period. 

Deans of universities and colleges across the country 
who met recently in this capital city of east China's 
Jiangxi Province, agreed that reform should be focussed 
on curricula which are out of step with the growth of 
the market economy, and the development of science 
and technology. 


About 20,000 professors and scholars have applied for 
participating in the research work for this reform, which 
was launched by the State Education Commission (SEC) 
last year. 

The textbooks used by today’s Chinese college students 
were compiled in 1950s and 1960s, and do not include 
the most significant developments in science and tech- 
nology in the 20th century. 


The SEC has organized a group of experts to coordinate 
the reform cautiously. It has also allocated a large sum 
of money for it. 


Several thousand education experts are compiling 300 
to 500 series of new textbooks for 2.8 million college 
students, under SEC guidance. That means 80 percent 
to 90 percent of all textbooks for basic subjects will be 
rendered obsolete by the end of this century. 


The SEC has also decided to select 10 to 20 colleges 
and universities this year tc teach English as a foreign 
language in a way different from the present rather 
test-oriented way. These colleges and universities will 
be able to decide what to teach and how to examine 
subjects by themselves. 


College students in China are required to learn one 


foreign | usually English, if they are not 
attending a foreign lan department. But many of 
them study English with the motivation of finding better 
jobs. 


Deans of some universities suggest that science be 
combined with engineering, and literature with science. 
In China, if a college student majors in literature, he or 
she does not need to learn mathematics. And students 
from mathematics departments do not have to learn 
physics. 

The SEC will evaluate teaching in 108 colleges and 
universities in 1996 and 1997. % also plans to finish 
the evaluation work related to colleges and universities 
established in and after the 197()s by the year 1999. 
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Military & Public Security 


PRC: Article on Defeating Enemy With Information 


HK2205033996 Beijing JIEFANGJUN BAO 
in Chinese 19 Mar 96 p6 


[Article by Cai Renzhao (5591 0088 3564): "Exploring 
Ways to Defeat the Enemy Through Information") 


{PTS Translated Text for FBIS} The unprecedented de- 
velopment of electronic computers, man-made satel- 
lites, telecommunications, remote sensing, and other 
comprehensive information technologies has catapulted 
mankind into the information age. Today, at a timie when 
some people claim that “mankind has never so pow- 
erfully felt the importance of information as he does 
today,” military strategists are keenly aware that infor- 
mation is “the soul of war." Like the revolutions brought 
by cannons in the 15th century and by machines during 
the Industrial Revolution, the information age will give 
rise to a revolution in the military sphere. 


In a war which has information as a major medium, 
data will fill the heavens. Long-range control and guid- 
ance weapons will accurately hit their targets, resulting 
in it being difficult for the role of the former backbone 
equipment to be fully brought into play. If it is desired 
that missiles, artillery, tanks and aircraft be fully brought 
into play, it is necessary to effectively master and con- 
trol the information which, though intangible, still floods 
the entire battlefield space. Integrated “operational ac- 
tion which will throughout the battle zone almost con- 
currently paralyze or destroy the enemy's army, battle 
Capacity, and communications network” will be an im- 
portant operational model. 

Following the development of information technologies 
which have electronics technology as their core, digital- 
ized technology has affected the entire process of data 
production, storage, exchange and transmission, and the 
armed forces are gradually moving toward digitaliza- 
tion. When the “strategic military technology checklist” 
was made public by the Pentagon, 16 of the 20 major 
military-use technologies were for direct utilization in 
information warfare. 

Information technology can turn information about 
the armed forces (personnel, equipment, and establish- 
ments) into computer codes, which can be transferred 
through digital modes, thereby creating a command and 
control chain. Thus, intelligence transmission will be 
more accurate, information sources will be more numer- 
ous, management of the forces will be more concise, and 
the degree of stratification in the military organizational 
system will be reduced. Digital technology will also al- 
low the degree of automation, precision and efficiency 
of weapons and equipment to be raised s-veral times. 
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and will create a new generation of high- technology, 
new-concept weapons. Portable multi-media computers 
and command and control vehicles with digital infor- 
mation handling capacities will provide to commanders 
and staff officers diverse operational reference data and 
materials, including information on the enemy’s situa- 
tion, operational documents, and battlefield maps. 


The special potency of information will create an “in- 
formation deterrent,” and information will be changed 
into an important fighting capacity. In military combat 
in the information age, the weapons and equipment of 
military forces and operational activities will become 
increasingly reliant on information. If a military unit 
cannot obtain accurate information in real time, it will 
be impossible for its relevant strengths to be turned into 
combat capacity. However, as soon as it has the advan- 
tage of information, this may well produce an overall 
advantage in military activities. 

In facing the challenge of the information age, we 
should decide relevant countermeasures by proceeding 
from reality. First, the concept of military combat 
needs to be revised. In the information age, not only 
are serious challenges posed to operational theories, 
weapons, equipment, and command systems, but it 
also forces us to change military concepts. In the face 
of the digitalized warfare given rise to by a series 
of high technologies such as early-warning aircraft, 
giobal positioning systems, reconnaissance sateilites, 
and vehicle-borne radio systems, we need to change the 
former concept whereby opposing forces met in fierce 
battle, use new concepts to think about future warfare 
and the armed forces in the 21st century, and explore 
the deep-going influence which information will have 
on military combat, so that we can meet the chailenge 
of the information age. 


Second, we must tap the military potential of the “infor- 
mation superhighway.” There is a certain complemen- 
tarity between the military use and civilian use of in- 
formation technology. The “information superhighway” 
project abroad has greatly promoted the military appli- 
cation of information technology. After the U.S. Gov- 
ernment promoted the “information superhighway" plan 
in September 1993, this objectively stimulated the U.S. 
military to study information warfare. The results of 
the “information superhighway” project also provides 
technical support for building digiialized military units. 
The “information superhighway” project first had a ma- 
jor effect on military communications. The U.S. Army, 
through the “information superhighway,” is now de- 
veloping digital communications equipment including 
single-channel ground and airborne radio systems. an 
army data distribution system, a “military star’ strate- 
gic and tactical interrupt satellite system. a mobile user 
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equipment system, and so on. Seen from our own sit- 
uation, in the scientific and technological spheres, we 
have accumulated rich experiences in turning military 
projects to civilian use. Over the last 10 years, our coun- 
try’s military industries have converted over 3,000 tech- 
nologies for civilian use. In facing the stern challenges 
of the information age, military and civilian cooperation 
and tapping the military potential of the “inforination su- 
perhighway” are major measures we must adopt so that 
we Can grasp the opportunity and proceed with deter- 
mination. 


In addition, it is necessary to actively explore the 
“perfect weapon” in digitalized warfare. In a situation 
where the enemy has better weapons and equipment 
than ourselves, we should try to gain insights inio 
the development situations of foreign military forces, 
try to understand future warfare, accurately recognize 
the differences between ourseives and foreign military 
forces, fully bring our own superiorities into play, and 
explore the “perfect weapon” on a digital battlefield. 


First, it is necessary to set down research plans in a 
focused way. The European Union, in order to counter- 
balance the offensive of the Uniter States and Japan 
in the information sphere, has in a focused way, put 
forward the “Strategic Plan for European Information 
Technology Development.” Three major European elec- 
tronic information industry companies have combined 
to promote the “Joint European Submicron Silicon Re- 
search Plan." Today, the U.S. military has begun to 
research space surveillance systems, the digital battle- 
field, instant communications, and long-distance preci- 
sion strike capacity for weapons and equipment. We 
need to draw in the experiences and lessons of for- 
eign countries in these research spheres and consider the 
gathering of wlecommunication, visual, optical, sound, 
text, and image information to be “basic engineering” 
in analyzing the situation of the enemy ard ourselves, 
formulating operational plans, and researching the “per- 
fect weapon.” 


Second, it is necessary to stress lead research. The 
Clinton administrauon plans within the coming 20 years 
to invest $400 billion in building basic information 
facilities. We should fully understand the new trends in 
the military sphere, and fully bring into play the guiding 
role of information warfare research in building the 
military. In the light of the characteristics of information 
warfare and digitalized military units, we must seek 
measures by which to launch vital strikes in future 
warfare, so as to damage the enemy's intelligence 
gathering and transmission abilities, and weaken the 
enemy's information warfare capacity. 
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Third, it is necessary to stress practical research. In 
order to build itself into an information “functional 
island,” Singapore is now implementing its “1980- 
2000 Pian for Transformation Through Information.” 
This country’s “information superhighway” plan has 
already entered the experimentation stage. We should 
proceed from the realities of our country and our 
Army, give play to our advantages and avoid our 
disadvaniz ges, comprehensively develop every link for 
utilizing information and transmitting data, improve the 
Capacity for gathering and handling information and for 
accurately assessing the enemy's situation, and then in 
a timely way transit this information to corresponding 
weapons systems. ‘This is a key issne which we inust 
find a way of handling. 


PRC: Article on ‘Precision Warfare’ 


HK2205032796 Beijing JIEFANGJUN BAO 
in Chinese 19 Mar 96 p6 


{Article by Song Youfa (1345 2589 3127]: “Precision 
Warfare”) 


{PTS Translated Text for FBIS) “Precision warfare” 
refers to a type of warfare where, under the precon- 
dition of controlling “information power,” one relies 
on weapons which have a high degree of precision to 
launch accurate strikes against the enemy. Implement- 
ing “precision warfare” wiil allow a great reduction in 
the scale of units, an increase in the mobility of units, 
and a reduction in the casualties suffered by units. It 
will reduce to the lowest possible degree the need for 
logistic support and allow great victories to be gained 
at little cost. 


Controlling ‘Information’, Stressing ‘Technology’ 

The most important precondition for implementing “pre- 
cision warfare” is controlling “information power.” For 
example, precision guided weapons must have the func- 
tions of depicting the landscape, abstracting characteris- 
tics, distinguishing targets, logical inference, and optical 
recognition. Ensuring these functions has, as a precon- 
dition, obtaining information from outside in an accu- 
rate, swift and reliable way, and carrying out synthe- 
sis of the information. However, in controlling “infor- 
mation power” better than the enemy, it is necessary 
to have high and new technologies as mainstays. Back 
in 1969, the U.S. Defense Department began to estab- 
lish an “interactive network” to link the Pentagon with 
relevant universities, laboratories, and military bases. 
Thereby, the U.S. reckoned that with microelectronic 
technology, computer technology, photoelectron tech- 
nology. multimedia technology, and aerospace technol- 
ogy. it would be possible to truly realize real- time han- 
dling and transmission of information and that 1t would 
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then be possible to carry out the tasks of early warn- 
ing, reconnaissance, discernment, remote sensing, track- 
ing, guidance, positioning, information display, and so 
on. These would provide powerful technical props for 
“precision warfare.” “Precision warfare” will result in 
space becoming the site of continuous reconnaissance, 
command, control and communications, missile attacks, 
early warning and electronic warfare. 


Small Group with Many Routes, Real-time 
Gathering 


The newly-published U.S. Army “Operational Essen- 
tials” requires: “In decisive places and times, gather and 
bring into play the power of that combat force which 
has overwhelming superiority.” Thus, in the U.S. Army, 
prior to launching an attack on the enemy, the units 
which shoulder the task of attacking, would not rush to 
group together. Rather, the attack units are required to 
form small groups and to wage the attack against the 
enemy along diverse routes. The commanders and the 
staff officers, through their portable multi- media com- 
puters and their command and control cars which have 
digital information handling capacity, keep in real-time 
contact with their superiors and even with command 
headquarters. Their operational display screens show in 
real time the overall situation of the enemy and them- 
selves. They can call up any intelligence materials and at 
all times maintain real-time links with their subordinate 
units. Thus, they can observe the whole battlefield situa- 
tion as if it was right in front of them. When it is obvious 
that it is impossible to avoid a contact engagement, and 
one’s own long-range fire power cannot Carry out pre- 
cision strikes, the command personnel can swiftly order 
the units to group together and form an attack formation. 
The time for the attack by the massed units is limited to 
that which is sufficient to destroy or annihilate any cru- 
cial target which cannot be by-passed. As soon as the 
tasks are complete, the units will resume their former 
dispersed formation, so as to do their utmost to avoid 
drawn-out battle with the enemy. The U.S. Army be- 
lieves that attacking the enemy with small groups along 
numerous routes will greatly reduce the chance of being 
killed or wounded through the enemy's long-range fire 
power, will reduce the number of dead and wounded 
among units, will reduce dependence on roads, and will 
be advantageous in concealing operational intentions. 


Ascertaining the Core, Carrying Out a Precision 
Attack 


The newly-published U.S. Army “Operational Essen- 
tials” clearly note: The “cores” are the center of all 
power and action. They are the characteristics, power 
or location tf m whence the enemy or one’s own units 
obtain freedom to act, concrete strength, or fighting will. 


FBIS-CHI-96-100 
22 May 1996 


The essence of campaign science lies in being able to 
concentrate power in order to altack the enemy, and 
to defend the major sources of strength—th« “cores.” 
At any specific time, the “cores” will not necessarily 
be easy to see. The “cores” are potentials. They might 
be, for example, the concentrated formation adopted by 
the enemy, the enemy's battle command structure, an 
alliance or a temporary joint structure. Thus, the U.S. 
Army stresses: Prior to waging an attack, there is a need 
to carry out real-time reconnaissance of the enemy's 
Situation and the battlefield, through means including 
reconnaissance satellites, reconnaissance aircraft, inter- 
ception, and decoding. Afterwards, in accordance with 
the situation, the “cores” must be judged and ascer- 
tained. ‘Then, a precision attack can be launched cen- 
tered on the “core” targets. The U.S. Army requires that 
in attacking the enemy's “cores,” one should first use 
long-range precision ammunition and electronic war- 
fare equipment to stifle the enemy's command, control, 
communications and information systems to cause the 
enemy forces to lose their bearings and be paralyzed 
and prevent the enemy from launching a sudden and 
coordinated counterattack against one’s own side. Sub- 
sequently, one’s own units can use short, medium and 
long-range precision firepower to destroy the enemy's 
“cores.” 


‘Long-range’ Attacks, and Striving to Avoid ‘Close 
Combat’ 


‘ Long-range” attack refers to an attack carried out 
t eyond the range of direct-aim firearms. “Close combat” 
refers to engaging in combat using direct-aim firepower. 
The U.S. Army believes that using precision firepower 
to destroy the enemy's “cores” and other key targets is 
much safer than using direct-aim firepower. Therefore, 
it stresses that, prior to breaking through the enemy's 
defenses and attacking the enemy's “cores,” the most 
ideal situation for units which are to carry out an 
attack is to keep out of direct- aim firepower hatties. 
It is necessary to fully utilize the information on the 
enemy and the battlefield situation provided by the 
upper levels and subordinate units and to renort the 
battlefield situation in real time to the upper levels and 
neighboring units, and clearly indicate in real time the 
“core” enemy targets, so as to facilitate precision attacks 
on the enemy by one’s own “long-range” firepower. 
and achieve the destruction of the enemy's effective 
strength. For example, during the Gulf War, the entire 
lasted for 42 days. For 38 of those day: the U.S. 
was engaged in “long-range” precision acrial 
on the enemy's “core” targets. Even during the 
four days when they were engaged in ground attack 
warfare, direct-aim firepower attacks on the Iraqi Army 

U.S. forces were very few in number For the 
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majority of the time, they were engaged in long-range 
ground and long-range aerial attacks. 


PRC: Defense Minister Issues Loyalty Call Amid 
Reports of Unrest 

OW2205063696 Hong Kong AFP in English 

0610 GMT 22 May 96 


{[FBIS Transcribed Text) Beijing, May 22 (AFP) — 
Chinese Defence Minister Chi Haotian on Wednesday 
[22 May] called on the army to show unquestioning 
loyalty to the ruling Communist Party, in remarks 
coinciding with unrest among ethnic minorities under 
Chinese rule. 

"The Chinese armed forces must, at all times and in 
all circumstances, act in line with the decisions of the 
party,” General Chi was quoted by the Army Daily as 
Saying. 

“We must flawlessly observe the principle under which 
the party directs the army,” the general, who is also vice 
chairman of the powerful Central Military Commission, 
said. 

All those in »niform must resolutely uphold the orders 
of the Commission and its chairman, head of state and 


party leader Jiang 

Zemin, he said, in remarks to an elite militia regiment. 
Top Chinese officials have repeatedly made such calls 
in the past year as China hiked the military pressure on 
Taiwan, in Beijing's eyes a renegade province. 

In the past two munths, tension with Taiwan has 
receded. In the past week, however, there have been 


increasing witness accounts of unrest in Tibet and the 
predominantly Moslem northwestern region of Xinjiang. 


These include clashes vetween monks and security 
forces in Lhasa, the Tibetan capital, in which scores 
of clergy have reportedly been injured, and arrests of 
“splittists” (separatists) in Xinjiang. 


PRC: Nanjing Military Regiva Holds National 
Defense Meeting 

OW2105110896 Nanjing XINHUA RIBAO in Chinese 
8 May 9 pi 


[Article by Wang Yingxiang (3076 2019 4382): “The 
Nanjing Military Region Holds National Defense Mo- 
bilization Council Meeting in Nanjing to Seek Unity of 
Thinking, Step Up Efforts, Have a Clear Understand- 
ing of Duties, and Define Tasks" — XINHUA RIBAO 
head ine] 

(FBIS Translated Text] The Nanjing Military Region 
[NMR] held a national defense mobilization meeting 
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in Nanjing from 6 to 7 May. The meeting summed up 
the basic situation of the theater’s [zhan qu 2069 0575) 
mobilization for national defense in the past few years, 
and defined the basic tasks of mobilization for national 
defense in the theater now and for a certain period of 
time to come. 


Chen Bingde, Fang Zugi, Yan Zhuo, Wang Liping, 
Zheng Silin, Wan Xueyuan, Hui Liangyu, Chen Mingyi, 
and Shu Shengyou, leaders of the NMR, five provinces, 
and one municipality, participated in the meeting. 


Leading comrades of organs of the NMR, the East China 
Sea Fleet, the NMR Air Force, the PLA’s [People’s Lib- 
eration Army] Shanghai garrison, the military districts 
of various provinces, the Shanghai Railway Bureau, and 
the East China Administration Bureau of the Civil Avi- 
ation General Administration of China also participated 
in the meeting. 

Lieutenant General (Lt. Gen.] Chen Bingde, comman- 
der of the NMR and chairman of the NMR National 
Defense Mobilization Council, spoke at the meeting. 
He pointed out: Mobilization ‘or national defense is a 
comprehensive activity of was preparedness conducted 
by the state in the spheres of politics, economy, mili- 
tary, education, science and technology, and culture to 
win a war fought in the future. Successfully conducting 
the work is an important measure to ensure that China 
takes the road of maintaining picked troops under the 
new situation and an urgent task to make preparations 
for military struggle in the new period. Therefore, it is 
necessary to have a full understanding of the important 
political and strategic significance of successfully con- 
ducting national defense mobilization. 


Commander Chen required all levels to strengthen lead- 
ership and conscientiously fulfill the tasks of national 
defense mobilization. Party committees, governments, 
and military departments at all levels must treat national 
defense mobilization as day-to-day work and include it 
in their agenda. They must spend time and effort on im- 
plementation to produce successful results. They must 
conduct the work in a down-to-earth manner and in the 
spirit of a highly- developed sense of responsibility for 
the party and people, and make progress with keen de- 
termination so as to make due contributions to the moth- 
erland’s long-term poiiiical stability and reunification. 

Lt. Gen. Fang Zugi, political commissar of the NMR, 
delivered a speech at the end of the meeting. He 
said: Though very busy, leading comrades of the five 
provinces and one municipality in the theater arranged 
time to participate in the meeting to discuss plans 
for national defense mobilization. They presented very 
good views. The good situation of national defense 
mobilization enjoyed by the theater today was mainly a 
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result of all levels’ resolutely carrying out the decisions 
and instructions of the party Central Committee, the 
State Council, and the Central Military Commission; 
maintaining and carrying forward the fine traditions 
and political strong points of our party and our army; 
implementing the fundamental principle of the party's 
control over the armed forces; and upholding the 
glorious tradition of unity between the army and the 
government and between the army and the people. 
Political Commissar Fang expressed his views on the 
necessity to maintain and carry forward our political 
strong points if we want to successfully conduct national 
defense mobilization. 


Lt. Gen. Yan Zhuo, deputy commander of the NMR and 
executive vice chairman of the NMR National Defense 
Mobilization Council, reviewed and summed up the 
basic situation of mobilization for national defense 
conducted in the theater, and raised major tasks for 
national defense mobilization to be fulfilled in the near 
future. 


During the meeting, leaders of various provinces and 
one municipality took the floor on the issue of mobiliza- 
tion for national defense, jointly signed a “summary of 
minutes of the meeting,” and watched a military demon- 
stration staged by a Nanjing- based unit. 


PRC: Jiang Zemin Signs Promulgation of ‘PLA 
Secrecy Regulations’ 


HK2205082696 Beijing JIEFANGJUN BAO 
in Chinese 27 Mar 96 pi 


(By Mao Weizhong (3029 3634 1813) and Yan Jinjiu 
(7051 6855 0036): “Central Military Commission Chair- 
Jiang Zemin Signs Order To Promulgate “Chinese 
People’s Liberation Army Secrecy Regulations’"] 


(PTS Translated Text for FBIS} Beijing, 26 March— 
Central Military Commission [CMC] Chairman Jiang 
Zemin the other day signed an order to promulgate a 
new “Chinese People’s Liberation Army [PLA] Secrecy 
Regulations” for enforcement, this being of great impor- 
tance to enhancing PLA secrecy work in the new period. 


The PLA has previously promulgated three “Secrecy 
Regulations” in 1963, 1978, and 1986, respectively. 
Along with the country’s in- depth reform and open- 
ing up and army building's development, PLA secrecy 
work has encountered a host of new situations and new 
questions. The three previous “Secrecy Regulations” can 
no longer cater to the Army's secrecy work needs in 
the new period. The newly promulgated revised “Se- 
crecy Regulations” has summed up, inherited, and de- 
veloped successful experiences and fine traditions of 
the army's secrecy work; properly handled relations be- 
tween protecting military secrets and making regular 
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military work more convenient; and enshrined require- 
ments and characteristics of PLA secrecy work in the 
new period as well. 


The “Secrecy Regulations,” divided into six chapters 
and 36 articles, has more clearly defined scopes and 
grades of military secrets and provided explicit rules 
for defining, readjusting, and freeing military secrets 
and setting up secrecy systems and systems of rewards 
and penalties as well. Compared with the three previous 
"Secrecy Regulations,” the new "Secrecy Regulations” 
has readjusted the scope of military secrets; redefined 
secrecy management channels; and offered some swew 
contents, including secrecy rules governing external 
and academic exchanges, technological secrecy rules, 
secrecy education, secrecy examination, and so on. 


The "Secrecy Regulations" stipulate: Military secrets are 
information concerning state military interests and are 
known only to specific groups of personnel within spe- 
Cific periods of time as required by limits of authority 
and procedures. Army units and personnel shall be duty- 
bound to safeguard military secrets. PLA secrecy work 
shall follow the principle of actively taking precautions, 
concentrating on key aspects, making professional mili- 
tary work more convenient while safeguarding military 
secrets at the same time, submitting to unified leader- 
ship, setting up secrecy responsibility systems at all lev- 
els, and entrusting military secrets management to rel- 
evant departments. The PLA Secrecy Committee will 
take overall charge of PLA secrecy work while secrecy 
committees of various units will take charge of secrecy 
work of relevant units. 


The “Secrecy Regulations” state: Access to military se- 
crets shall be subject to the actual needs of work. Be- 
fore photocopying military secrets or taking away secret 
files, relevant personnel shall have to go through stan- 
dard examination and approval procedures. Technolog- 
ical departments that use military secrets shall have to 
satisfy relevant technological security and secrecy re- 
quirements. Before being published, academic papers 
on military science, theses on national defense science 
and technology, and articles on troops’ activities shall 
have to pass secrecy examinations. All units shall carry 
Out secrecy education and conduct secrecy examinations 


of personnel at regular intervals. 


The PLA Secrecy Committee the other day issued a 
circular calling on all army units and military personnel 
to conscientiously study and comprehend and resolutely 
Carry out and implement the “Secrecy Regulations,” 
Stating: We should strictly standardize behavior and 
remarks in accordance with the "Secrecy Regulations”: 
1) Not to speak of secrets that should not be spoken 
of; 2) not to inquire about secrets that should not be 
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inquired about; 3) not to read secrets that should not 
be read; 4) not to take away secrets that should not be 
taken away; 5) not to mention in private correspondence 
secrets that should not be mentioned in such a way; 
6) not to write down secrets in notebooks that are not 
supposed to Carry secrets; 7) not to send secrets by 
ordinary post and telecommunications; 8) not to read, 
work oa, and discuss secrets in non-secure places; 9) 
not to photocopy, keep, and destroy secrets without 
authorization; 10) not to take secret files on sightseeing 
tours Or private visits. 


PRC: Soldiers Return To Serve After Overseas 
Study 

HK2205083796 Beijing JIEFANGJUN BAO 

in Chinese 28 Mar 96 p 1 


[By Dong Jingping (5516 2529 1627) and Yang Yang 
(2799 2799): “Large Number of Servicemen Return To 
Serve Motherland after Studying Abroad") 


[PTS Translated Text for FBIS] This reporter learned 
from General Political Department's Cadres Depart- 
ment: Since reform and opening up, the Army has sent 
a growing number of servicemen to study abroad with 
each passing year. So far, the Army has sent more than 
2,600 servicemen to study in more than 30 foreign coun- 
tries and regions, more than 1,500 of whom have already 
returned to the motherland after studying abroad. Being 
determined to serve the motherland, the returned ser- 
vicemen have played an important role in various fields 
of the Army. 


The broad masses of servicemen sent to study abroad 
have studied hard and achieved excellent academic re- 
sults. After completing their study, quite a few of them 
turned down high salaries and comfortable living and 
working conditions offered by foreign institutions con- 
cerned and returned to the motherland to throw them- 
selves into the Army's modernization drive. These re- 
turned servicemen have since displayed a high degree of 
dedication and a strong sense of responsibility, success- 
fully scaled new heights of science and technology, and 
energetically caught up with and overtaken advanced 
world standards. Many of them have become backbone 
and leading personnel in the Army’s teaching, scientific 
research, medical, engineering, and technological fields. 
A batch of advanced models, such as Wang Haitao, Fan 
Daiming, and so on, have emerged, more than 30 of 
whom have been named as young and middle-aged ex- 
perts who have made outstanding contributions to the 
country. 

The returned servicemen have brought back with them 
advanced foreign technology. They have not only helped 
the Army open up new research fields but have also 
helped the Army narrow its gap with the advanced sci- 
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entific and technological standards in the world by virtue 
of the latest scientific and technological achievements 
in the world they have studied and mastered. Quite of 
few of them have undertaken scientific research projects 
listed in the country’s or the army's Seventh Five-Year 
Plan, Eighth Five-Year Plan, and Ninth Five-Year Plan, 
including the state "863" hi-tech research project, and 
have achieved a large number of scientific research re- 
sults. As a result, more than 400 people have been 
awarded scientific and technological progress prizes by 
the state or the Army. Some of their research results in 
such hi-tech fields as supercomputers, artificial intelli- 
gence robots, astronautics, command automation engi- 
neering, biological science, and so on, have either at- 
tained or approached advanced world standards. 


It was learned that since returning to the motherland, 
some 60 percent of these servicemen have been pro- 
moted to senior professional and technological posi- 
tions, and nearly 100 of them have been promoted as 
exceptions. Some 20 percent of these servicemen have 
become leaders at and above military academies’ teach- 
ing and research section (research section) level or mil- 
itary hospitals’ medical section level, and more than 
420 of them are receiving special government subsi- 
dies at the moment. These returned servicemen have 
infused life and vitality into the Army's contingent of 
scientific and technological cadres; helped alleviate con- 
tradictions caused by a shortage of senior professional 
personnel; enhanced the Army’s capability of tackling 
scientific and technological bottlenecks; and helped the 
Army catch up with or even overtake advanced world 
standards. 


At a meeting held not long ago to report the achieve- 
ments scored by outstanding returned servicemen who 
have studied abroad, quite a few returned servicemen 
Stated that they consider contritutin: their wisdom and 
knowledge to the Army’s modernization drive an un- 
shirkable and honorable mission. China's rapid devel- 

t and excellent situation in recent years have pro- 
vided them with better conditions to bring their wisdom 
and knowledge into full play. And they felt that there is 
ample scope for their abilities. 


A leading comrade in charge of General Political De- 
partment’s Cadres Department told this reporter: The 
Army's work of sending servicemen to study abroad 
has scored marked results. The Army has made vigorous 
efforts to expand channels of sending more and better 
qualified servicemen to study abroad; enhanced manage- 
ment of servicemen studying abroad; and worked out 
a series of policies on selecting and sending qualified 
servicemen to study abroad, enhancing management of 
servicemen studying abroad, and assigning jobs to re- 
turned servicemen, and so on. In future, we will, he said, 
continue to create better studying, working, and living 
conditions for returned servicemen so that they will be 
able to play a more significant role in the Army's mod- 
ernization drive. 


is report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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PRC: ‘Many Instances of Fraud’ in Local Statistics 
Acknowledged 
0W2205044196 Hong Kong AFP in English 
0427 GMT 22 May 96 


([FBIS Transcribed Text] Beijing, May 22 (AFP) — 
China's top statistician admitted Wednesday [22 May] 
to many instances of fraud in local statistics collection, 


"At the micro level, there are many cases of over- 
and under- reporting of information,” said Zhang Cai, 
director general of the State Statistics Bureau (SSB). 


"But macro-level SSB figures are reliable and can be 
used without reservation,” Zhang told a media briefing 
aimed at explaining a new Statistic Law that was passed 
last month. 

China's statistics collection has been notoriously inac- 
curate in the past, with local officials lying to fulfill 
central government growth targets. 


During the Great Leap Forward (1958-1961) an esti- 
mated 30 million people died during a famine that went 
unchecked as local officials insisted their grain silos 
were full. 

An SSB survey in 1994 again found serious manipula- 
tion of statistics as officials in townships and counties 
attempted to impress their bosses by recording massive 
industrial growth. 

Although Zhang insisted that China's nationwide statis- 
tics were accurate, he refused to disclose the margin of 
error that was used to gloss over local statistics fraud. 


He said the new law was aimed at pinpointing legal 
responsibility for the manipulation of figures. 


"I cannot say that this law will solve all our problems 
and I am sure there will continue to be violations. What 
is important now is that there are clearly defined legal 
Obligations,” Zhang said. 

PRC: Experts Warn of Inadequate Fixed Asset 
Investment 


OW2105144796 Beijing XINHUA in English 
0850 GMT 21 May 96 


(FBIS Transcribed Text] Beijing, May 21 (XINHUA) 
— China's investments in fixed assets since the start 
of the year have been inadequate, a leading economist 
warned in Beijing today. 

Allowing the trend to continue will likely mean the 
country suffering a substantial slowdown this year, 
warned Zheng Jingping, deputy director of integrated 
department of the State Statistics Bureau. 
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Zheng told XINHUA that China needs to strengthen 
investments on fixed assets by way of improving the 
investment structure and injecting more capital into 
technical upgrading and renovation projects, as well as 
on communications and energy. 


He said that China’s economic growth for the past two 
years was pulled by a three-horse cart, that is, by strong 
growth in foreign trade surplus, fixed assets investment 
and consumption. 


“This year, however, the economy has to proceed on 
a bicycle, with the two wheels being consumption and 
fixed asset investment,” he said. 


The economist said that China has to go without the 
horse of foreign trade surplus because the net export 
figure is estimated to be on a downward spiral this 
year, and its favorable influence on the economy will 
be obviously curbed. 


Statistics show that China suffered a net foreign trade 
deficit of 1.16 billion US dollars during the first quarter 
of this year, reversing the trend of exports surpassing 
imports last year. 

Zheng estimated that China's net exports will decrease 
by a range of 29.3 percent to 90.4 percent this year 
to 1.6 billion US dollars and 11.8 billion US dollars 


respectively. 


"With the effects of import and export prices and 
exchange rate- changes considered, China's net export 
for the whole year will descend actually by 20 percent 
to 70 percent,” he said. 


However, of the two wheels carrying the Chinese 
economy, the wheel of consumption is almost big 
enough while the wheel of fixed asset investment is too 
small, he said. 


China's retail sales volume hit 572 billion yuan during 
the first quarter this year, 23.6 percent higher than the 
same period last year. The actual growth rate is 14.8 
percent after inflation is discounted and it is about twice 
the average level of the same period of the previous 
three years. 


For the same period, however, China's fixed asset 
investments grew only 16.2 percent on a yearly basis, 
18 percentage points off from the growth rate of the 
same period last year. The real growth rate was around 
ten percent. 

He said that China saw a sharp reduction in the number 
of projects started in the areas of capital construction 
and technical upgrading and renovation during the first 
quarter this year. 
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During the first quarter, China started 4,000 projects in 
those areas, 605 less from the same quarter last year, 
a drop of 13.1 percent. The total amount of investment 
involved dipped 9.9 percent to 38.5 billion yuan. 


He warns that assuming China's net export value is 
slashed by more than 50 percent from last year and 
China's fixed assets investment persists at the speed of 
the first quarter, China’s economy can grow only by 
seven percent this year. 

“For a huge developing country, the motivating power 
behind the economic growth should come mainly from 
fixed assets investments, rather than consumption,” he 
Said. 


He suggested that China take appropriate measures to 
strengthen investment on fixed assets to prevent a drastic 
slowdown in the national economy. 


"The fixed assets investment should grow by around 12 
percent this year in order to guarantee the attainment 
of an economic growth rate of around nine percent,” he 
said. 


PRC: Beijing Forum on Chinese Economics 
HK2205085096 Beijing JINGJI RIBAO in Chinese 
1 Apr 9% pS 


("Theoretical Vision” column by Gao Shangang (7559 
0810 4993): "Some Experts, Scholars in Capital Assem- 
ble To Discuss Founding of Chinese Economics”) 
{PTS Translated Text for FBIS] The Beijing Kaida 
Economists Consultation Center, China Economic Re- 
search and Reform Fund, and the JINJJI RIBAO The- 
ory Department the other day jointly invited some ex- 
perts and scholars in the capital to a forum to discuss 
“Where Will Chinese Economics Go?” The participants 
freely expressed views on a number of issues, such as 
the evolution and existence of Chinese economics over 
the past 17 years, the influence of western economics 
on Chinese economic development, the basic train of 
thought for founding Chinese economics, and so on. 
The participants held: Since reform and opening up, 
China’s economic theoretical circles have witnessed 
noteworthy development. In the past, basically speaking, 
China’s economic theoretical circles did nothing else 
apart from looking for policy bases from classical 
works. Along with China’s reform and opening up, 
China’s economic theoretical circles have cultivated 
such a style as seeking truth from facts and have thereby 
prospered economics as a whole with each passing 
day. Never have economic theories had such a great 
impact upon reality. Never has economics drawn upon 
foreign academic achievements at such a fast speed and 
on such a grand scale. Never have all social domains 
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paid such great attention to economics. Besides, tens 
of thousands of research reports and articles have been 
written and have exerted a significant impact on the 
country’s reform process since the 1980s. Such wording 
as the “socialist market economy” has been officially 
written into the party's documents. Indeed, China's 
economic theoretical circles have done a great service 
to all these developments. 


Nevertheless, the development of Chinese economics 
still faces many difficulties and a host of problems 
demanding prompt solution. On the one hand, we 
have not had enough time to more profoundly study 
a large number of problems that have cropped up in 
the course of a fast-paced reform. On the other hand, 
as most of them were trained in traditional theories, 
China’s economists deem it rather difficult for them to 
study realistic economic issues with the help of their 
original economic know-how and economic analysis 
instruments. Many of them believe that it is necessary 
to conscientiously study such an important issue as 
how to found Chinese economics under the guidance 
of socialism with Chinese characteristics and in light of 
the realities of the country’s reform and development. 


Some comrades pointed out that the Marxism’s essence 
lies in seeking truth from facts. Marx very much 
respected practice and would like to include in his 
own research things that had happened the previous 
day. Marx also very much respected classical economic 
research results and very often included in his research 
system research results he deemed rational. In order to 
found the Chinese economics, we should learn from 
Marx’s scientific attitude and mind; be bold in turning 
to theoritical practices proven correct in the course 
of reform and opening up; and be bold in drawing 
upon rational ingredients of the achievements of human 
Civilization, including the western economics. Only by 
so doing will we be able to retain scientific nature of 
economic theories and turn economic theories into a 
sharp weapon capable of guiding reform and opening 
up. 


The participants unanimously held that the founding 
of Chinese economics is a large and complex system 
engineering project. In order to build this project, we 
should further emancipate the mind and win the support 
and concern of the country’s economic theoretical 
circles and even all walks of life in society. However, 
so long as we seriously and conscientiously carry out 
research work in a down-to-earth manner and join 
hands in tackling theoretical bottlenecks, the Chinese 
economic theoretical circles will certainly be able to 
contribute to modern economics development. 
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The experts and scholars attending the forum were: 
Wang Luolin, Wang Yu, Liu Wei, Zhang Zhuoyuan, 
Zhang Wenmin, Zhang Shuguang, Zhou Shulian, Zhu 
Houze, Mao Tiangi, Li Chengxun, Chen Donggi, Song 
Jingcun, Lin Zhaomu, Xiao Liang, Tang Zongkun, Fan 
Gang, Yang Jisheng, and so on. 


PRC: Three Gorges Project Ahead of Schedule 


OW2105141396 Beijing XINHUA in English 
0805 GMT 21 May 96 


(FBIS Transcribed Text] Shanghai, May 21 (XINHUA) 
— Work on the massive Three Gorges Project is slightly 
ahead of schedule and the damming of the Chang Jiang 
River in next year is now a foregone conclusion, said a 
senior company official. 


Yuan Guolin, vice-president of the Chang Jiang River 
Three Gorges Development Corporation, the major 
undertaker of the hydro- electrical project, said that 
the quality of its sub-projects, funding, resettlement and 
construction order have been “fine”. 


Yuan spoke during a recent visit to Shanghai at the 
invitation of the Shanghai municipal government to 
discuss progress of the project, the world’s largest 
water-control scheme. 


He said that by the end of March, a total investment 
of 12.3 billion yuan (about 1.48 billion US dollars) had 
gone into the project. At the same time, 114 million 
cubic meters of earth and stone had been removed, and 
2.1 million cu m of concrete had been put in place. 


From 1993 to this February, 1,763 contracts for the 
project have been signed, with a contractual value 
totalling 8.9 billion yuan. 


The official went on to say that all of the major sub- 
projects are going on smoothly. 

For the first phase of a water diversion channel on the 
river's right bank, 43 percent of the concrete placement 
has been finished. The entire placement is scheduled to 
be completed next April. Navigation in the new channel 
in September 1997 will pose no problems, he said. 


n the left bank, a temporary shiplock is estimated to 
be completed in 1997 and put into navigational use in 
April 1998, he added. 


The bidding work for the permanent shiplock has been 
completed. At the end of March work teams entered 
the construction site, and the lock is expected to be 
completed and opened for navigation in 2003, he noted. 
The construction speed of the auxiliary projects is fast, 


Yuan said. Three Gorges Airport will be opened to 
traffic this October, an expressway will be opened 
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before October 1, National Day. The Xiling Chang Jiang 
River Bridge will be opened to traffic this June. 


Water supply, power supply, telecommunications, trans- 
portation, harbors, sands and concrete will also meet the 
demands of construction work. 


At the dam site pace of resettlement can basically keep 
up with the project’s construction speed, Yuan said. So 
far about 2,000 hectares of land have been requisitioned 
and almost 15,000 people have been resettled in the 
area, accounting for 98 percent and 95 percent of the 
overall plan, respectively. 


China has given top priority to the construction quality, 
Yuan said, noting that a complete check and acceptance 
system for design, building and supervision has been set 
up. 

The projects finished before 1995 have met the require- 
ments of design. The cofferdam’s first phase, completed 
in 1994, has stood tests of two flood seasons, Yuan said. 


The Three Gorges Project will take 17 years to com- 
plete. By the time the reservoir is full of water in 2009, 
21 counties and cities will be under water and over one 
million people will have been resettled. 


PRC: New Program To Improve Power Supply for 
300 Counties 


HK2205070296 Beijing CHINA DAILY in English 
22 May 96 p2 


{By Liang Chao: "State Set To Improve Supplies of 
Power"] 

(PTS Transcribed Text for FBIS] A programme to 
improve the electric power supply for China’s 300 
counties in 20 provinces is being launched this year. 


An estimated 115 million farmers are expected to be 
freed from difficulties caused by shortages of electricity. 


Supported by the State Planning Commission, the pro- 
gramme — the third of its kind since 1985 — is ex- 
pected to be completed by the year 2000, the end of 
China’s Ninth Five-Year Plan. 


Thousands of smail and medium-size hydropower sta- 
tions with an installed capacity of over 3.6 million kilo- 
watts are expected to be built, Zhu Dengquan, vice- 
minister of water resources, announced at a conference 
which began yesterday in Beijing. 


The annual per-capita electricity consumption of the 
300 counties remained low due to a lack of necessary 
infrastructure, particularly a reliable electricity supply. 


It is expected to be doubled from the present 1.31 
million kilowatts with the construction of the planned 
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hydropower stations, "which would give an impetus to 
the full economic and social development of the 300 
counties,” Zhu said. 

Zhu said he is confident that the effort will contribute 
to the central government's plan to eliminate poverty in 
China's rural areas and remote mountain regions where 
minority nationalities live in compact communities. 


Efforts are also being made to lift their standard of living 
to approximate the rest of the country’s population, 
Vice-Premier Jiang Chunyun said. 

Jiang urged central-government ministries and the 
State’s leading banks to intensify their support for the 
programme. 


Meanwhile, Jiang said, local authorities should direct 
more funds into the programme and make the best use 
of these funds. 


Jiang said he hopes an investment mechanism — 
including the use of funds allocated by the State or 
raised locally, loans from banks, and possible overseas 
funds for the programme — can be established under 
China’s growing market economy. 


To realize the programme, experts with the ministry 
said, at least 25.5 billion yuan (over $3 billion) of 
investment is needed. 


The rural electrification programme, initiated in 1985 
in 318 counties in two segments, has proved to be 
a successful way for China to solve the shortage of 
electricity in rural areas with rich hydropower resources 
— which is a bottleneck issue for the areas’ economies, 
experts said. 


PRC: High-Tech Development Zones Prospering 
OW2205065096 Beijing XINHUA in English 
0617 GMT 22 May 96 


{[FBIS Transcribed Text) Xian, May 22 (XINHUA) — 
China’s 52 national-level high-tech development zones 
have become a new driving force behind the country’s 
economic growth, a national conference in the city of 
Xian has been told. 


Statistics released by the State Science and Technology 
Commission show that the zones earned a total of 
152.9 billion yuan from technology transfer, industrial 
production and trade last year, 18.5 times the figure for 
1991, when the first zones were set up. 


Meanwhiic, the zones turned out 140.3 billion yuan 
worth of goods last year, 21 times the figure for 1991, 
and generated 17.6 billion yuan in profits and taxes in 
1995, nearly 16 times the figure for 1991. 
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The zones focus on development of such high industries 
as electronics information, integration of electronics and 
machinery, biological pharmaceuticals, new energy and 
new materials, according to delegates at the conference 
of mayors of high-tech industrial development zones. 


The zones have become the fastest-growing and most 
vigorous sector of local economies, according to dele- 
gates. 


Harbin High-Tech Industry Development Zone in the 
capital of northeast China’s Heilongjiang Province, 
contributed nearly 18 percent to the city’s industrial 
production value last year, up from 0.6 percent in 1991. 


A number of competitive enterprises have emerged in 
the zones, one delegate said, adding that 260 companies 
in the zones each earned at least 100 million yuan last 
year. 


Half of the country’s 20 top electronics companies are 
in the zones. 


For the first time in 1995 exports of high-tech products 
topped ten billion US dollars. 


Foreign Trade & Investment 


PRC: U.S. Company Speeds Up Exploitation of 
Market 

OW2105140396 Beijing XINHUA in English 

0850 GMT 21 May 96 


(FBIS Transcribed Text] Beijing, May 21 (XINHUA) — 
Lucent Technologies Company, formerly AT&T's net- 
work and system business, will enhance its involvement 
in the booming Chinese telecommunications market, 
Randy Yeh, president of Lucent Technologies (China) 
Company, has revealed. 


Lucent Technologies launched six representative offices 
and seven joint ventures in China. Its investment in 
the AT&T Qingdao Telecom Equipment Company is 
more than 100 million US dollars, and another Lucent 
joint venture in Shanghai ranks the company’s largest 
overseas optical fiber plant, said International Business 
Daily. 

The company’s scientific development arm, Beli Labo- 
ratories, will provide a strong technical support to the 
company in the competition, said the paper. 


The latest network software, named “Inferno,” of Lucent 
Technologies will soon enter China, said Yeh, and can 
smoothly operate on any computer systems ranging 
from entertainment and telecom systems, telephone and 
cable television network to Internet, according to the 


paper. 
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PRC: Health, Customs Officials Watch Loading of 
Foreign Garbage 

0W2205004396 Beijing XINHUA in English 

0036 GMT 22 May 96 


(FBIS Transcribed Text) Beijing, May 22 (XINHUA) 
— The imported waste found in the suburban county of 
Pinggu near China's capital has begun to be sealed into 
containers. 


Ten empty containers were sent Monday [22 May] 
afternoon by the China Ocean Shipping Corporation, 
which was involved in shipping in the garbage. 


"The loading is to prevent the spread of waste and 
occurrence of epidemic diseases,” said Jin Ruquan, 
deputy director of the Pinggu County Sanitation and 
Antiepidemic Station Monday. 


Since the garbage imported from the United Stated was 
found, the station has taken several sterilization actions. 


"No epidemic diseases have been found yet. However, 
there is no guarantee that epidemic diseases may not 
break out in following days,” Jin said. 


The loading started at a quarter to two Monday after- 
noon. Twenty- two workers in blue overalls, masks and 
knee-high boots put four forklift trucks and a crane to 
work. Dust flew into the air, and irritating disinfectants 
and noxious gases assailed the nostrils. 


Sources at the COSC said the garbage would not be 
fully loaded until May 27. The loaded containers will be 
transfereed to a container storage place of the comp ny. 


Officials from the Beijing municipal customs, commod- 


ity inspection and health departments were present at 
the loading site. 


The garbage has so far been stored in 19 containers with 
a total weight of 640 tons. Part of it has been treated 
and there is about 500 tons left. 


_ PRC: German Firm Siemens To Build Powerplant 
for Hebei Province 


0W2005063096 Beijing ZHONGGUO XINWEN SHE 
in English 0114 GMT 20 May 96 


{FBIS Transcribed Text) 18 May (CNS) — German 
firm Siemens has agreed with the Hebei Provincia 
Government to build the province’s largest power plan: 
project. i 


The RMB 8.7 billion joint venture is 60 per cent Chinese 
owned and is located in the coal-mine zone in Handan 
city. Initially, two power generators with an individual 
capacity of 600 megawatts will take 45 and 53 months 
to complete. 
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Work has been scheduled to commence at the end 
of 1996. Generator number one is to become fully 
operational in 2001. It will help solve the problem 
of power shortages in southern cities and boost the 
economic development of the province. 


After 20 years the project will be entirely owned by 
China. 


PRC: Sino-German Joint Venture Refrigerator 
Company Opens 


OW2105141896 Beijing XINHUA in English 
0922 GMT 21 May 96 


(FBIS Transcribed Text) Hefei, May 21 (XINHUA) — 
A Sino-German joint venture, to produce refrigerators, 
has opened in Chuzhou city in east China’s Anhui 
Province. 

Costing 120 million US dollars, the company, a joint ef- 
fort between China Chang Jiang Group and Germany's 
Bosch-Siemens Hausgeraete GmbH, is expected to pro- 
duce 1.2 million CFC-free refrigerators annually, in a 
bid to win first place in the country’s household appli- 
ance industry. 


With 70 percent of investment coming from Bosch- 
Siemens, the joint venture will import advanced tech- 
nology from Germany to first produce "Yangtze", then 
"Siemens" and "Bosch" brand products. 


Chuzhou, formerly a backward area, now has risen to 
be a new industrial city in the province, boasting 17 
industrial enterprises each generating more than 100 
million yuan in annual output value. 


It now has built industrial systeins in the fields of 
machinery, electronics, foodstuffs, building materials, 
textiles and chemicals. During the past three years, 
the city has injected more than 500 million yuan into 
urban infrastructure construction, improving the local 
investment environment. 


It now has more than 261 foreign-funded enterprises, 
using 218 million US dollars in contractual overseas 
investment. 


PRC: Sino-Polish 1996 Economic, Trade 
=) postum Held in Shaanxi 

2005084896 Beijing ZHONGGUO XINWEN SHE 
ss English 0115 GMT 20 May 96 


(FBIS Transcribed Text] May 18 (CNS) — At the 1996 
Sino-Polish Economic and Trade Symposium in Shanxi, 
Liu Youhou, Deputy Director of the Department of Eu- 
rope under the Ministry of Foreign Trade and Economic 
Cooperation, said that the Chinese government regarded 
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Poland as an important partner in Europe. Sino-Polish 
trade was expected to increase substantially. 


The Polish economic delegation headed by the Vice- 
President of Polish Economic Cooperation visited 
Shanxi Province, an energy and chemical industrial 
center a few days ago. The delegation will discuss the 
further expansion of economic and trade cooperation 
between China and Poland. 


The delegation is composed of 14 Polish businesses re- 
spectively. It is hoped that through this visit, the under- 
standing of the Polish government and enterprises about 
China, especially the investment environment and pol- 
icy of central and western China, can be strengthened. 
The complementary characteristic of the economy of 
both countries can help expansion of Sino-Polish coop- 
eration. 


Mr. Liu said that the two countries had economic 
and trade cooperation for more than 40 years. Since 
the 80s, there had been great development in bilateral 
trade. In 1986, the volume of bilateral trade reached an 
unprecedented U.S.$1 billion. In 1990, with the change 
of trading ways in both countries, the volume of trade 
fell. However, through mutual efforts, bilateral trade had 
picked up. According to Customs statistics, 1995 trade 
was U.S.$560 million. In the first quarter of this year, 
trade increased by 66 percent to U.S.$138 million and 
the volume was expected to reach historical highs this 
year. 

Mr. Liu said that as the economies of both countries 


complemented to each other, there was great potential. 


for trade, investment and cooperation in production. 
The Chinese government encouraged development of 
economic and trade cooperation on the basis of equality 
and mutual benefit. 


The head of the delegation said that the visit to China 
was to find more coopzration partners. Sino-Polish trade 
should not be maintained at the present level. There 
were good prospects for mutual cooperation in power, 
coal mining, chemical and agricultural machine-building 
industries. 

PRC: Taiwan Businessmen Continue ‘avestment 
Increase in Fujian 


OW2005045896 Beijing ZHONGGUO XINWEN SHE 
in English 0110 GMT 20 May 96 


(FBIS Transcribed Text) May 17 (CNS) — Since the 
second half of last year, the relations between China and 
Taiwan have been tense, but Taiwanese businessmen 
continue to invest in Pujian. 


The latest statistics show that from January to April this 
year, newly approved investment projects and foreign 


Capital in agreement in Fujian increased by 6.6 per cent 
and 20.5 per cent respectively compared with the same 
period of last year. The foreign capital actually used 
increased by 10 per cent compared with the same period 
of last year. Taiwanese capital in agreement hit US$420 
million, which increased by 1.4 per cent; Taiwanese 
Capital actually used amounted to US$134 million. 


In the first quarter of this year, the volume of trade 
between Fujian and Taiwan reached US$432 million, an 
increase of 3 per cent compared with the same period 
of last year. The volume of trade between Fujian and 
Taiwan amounted to over 10 per cent of the total volume 
of trade between China and Taiwan. 


Since the beginning of the 80s when Fujian and Taiwan 
started economic and trade exchanges, mutual cooper- 
ation has been expanding continuously. In the "Eighth 
Five-Year Plan", Taiwanese capital actually used in Fu- 
jian amounted to US$3.08 billion. Last year, Taiwanese 
Capital in agreement reached US$1.89 billion, which 
nearly doubled that of the year before; the average in- 
vestment in a single project reached US$3.03 million. 
85 per cent of Taiwanese-funded enterprises in Fujian 
have profits. These enterprises take a positive view of 
their development prospects and continuously increase 
their investment. 


PRC: Mongolian Minister Announces Projects for 
China Loan 


OW2105144996 Beijing XINHUA in English 
1339 GMT 21 May 96 


(FBIS Transcribed Text) Ulaanbaatar, May 21 (XIN- 
HUA) — Mongolia plans to use an interest-free loan 
provided by China on projects needing little capital in- 
vestment but with a short payback period. 


China provided Mongolia with a 130 million yuan 
(about 15.6 million U.S. dollars) interest-free loan 
between 1991 and 1994. 


Mongolian Trade and Industry Minister Tsebegmidiyn 
Tsogt told the Montsame News Agency that his country 
has spent 10 million yuan (about 1.2 million dollars) 
buying commodities. 


Mongolia is to use the remainder of the loan on small 
and medium- sized projects, including the renovation 
of a glass factory and the construction of hospitals, a 
hydro-electric power plant on an inland river and an 
international trade center in Ulaanbaatar, the minister 
added. 
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PRC: Tianjin Customs Says ROK Second Largest 
Trading Partner 

OW2005084796 Beijing ZHONGGUO XINWEN SHE 
in English 0111 GMT 20 May 9 


(FBIS Transcribed Text] May 17 (CNS) — Statistics 
released by Tianjin Customs revealed that bilateral trade 
between Tianjin and South Korea reached U.S.$279 
million in the first quarter of this year, a rise of nearly 
95 percent over the same period last year. South Korea 
replaced the United States and Hong Kong as the second 
largest trade partner of the municipality only after Japan. 


Tianjin’s import trade with South Korea was valued at 
U.S.$182 million or a gain of 97.5 percent over the 
first three months of last year. The municipality's export 
trade with the Asian country was U.S.$97.1 million in 
the first quarter of this year, 89.5 percent up over the 
same period last year. 


Tianjin officials said that a rapid growth in the munici- 
pality’s trade with South Korea was mainly due to an in- 
crease of investment made by South Korean enterprises 
in northern China and in particular in Tianjin. There are 
639 South Korean funded enterprises in the municipal- 
ity with a gross investment of some U.S.$900 million. 
These enterprises brought in a boom in the process- 
ing trade involving imported materials. The processing 
trade value reached U.S.$172 million in the first three 
months of this year, making up 61.4 per cent of the 
municipality’s trade with South Korea. Processing of 
imported materials dominated Tianjin’s trade with this 
Asian country. 


About 250 South Korean enterprises including Samsung 
Electronics and Daewoo mainly specialize in the pro- 
cessing of imported materials. There are 15 enterprises 
each having a trade value of over U.S.$1 million and 
three others each boasting a trade value of over U.S.$10 
million. These enterprises imported from South Korea 
spare parts for electronic equipment and for machine as 
well as chemical fiber. Their export products are mainly 
mechanical and electrical equipment and clothing. Tian- 
jin’s South Korean wholly funded enterprises and joint 
venture enterprises play an important role in the munici- 
pality’s trade with South Korea. Statistics indicated that 
Tianjin’s foreign funded enterprises accounted for 90 
percent of the municipality's foreign trade with South 
Korea in the first quarter of the year. 


PRC: Li Langing: Doors To Open Further to 
Foreign Investment 


OW2205033896 Beijing ZHONGGUO XINWEN SHE 
in English 0106 GMT 22 May 96 


([FBIS Transcribed Text] May 21 (CNS) — Today, Li 
Langing, Vice- Premier of the State Council, said that 
China would further open itself to foreign investment. 


Speaking at a Symposium for Listing Chinese Enter- 
prises which was attended by Michael Heseltine, Deputy 
Prime Minister of Britain. Mr. Li said that China was 
a developing country with a large population. Its short- 
age of capital and low technology were restrictive fac- 
tors in its economic development. Capital and advanced 
technology needed to be introduced from abroad. On 
the other hand, rapid economic development and the 
improvements to people’s standard of living would pro- 
mote investment and consumer demand to create a large 
market. During the “Ninth Five-Year Plan", accumula- 
tive fixed asset investment would rise to RMB 1,3000 
billion while foreign trade would reach US$ 1,600 bil- 
lion or more. New opportunities for economic and tech- 
nological cooperation between China and other coun- 
tries would be created. 


Li pointed out that since 1979, GNP per head in China 
had grown annually by 9.8 per cent to make China one 
of the world’s most rapid developing economies with its 
transition from a planned economy to a socialist market 
economy. Public ownership formed the economic core 
while other forms of ownership were on the increase. 


The National Economic and Social Development for the 
“Ninth Five- Year Plan” and the Long-Term Targets for 
2010 were related by Mr. Li who said that planned 
economic growth in China in the Niuth Five- Year 
Plan would be 8 per cent. According to this rate of 
development, GNP in 2000 would be 6.2 times that of 
1980. By 2010, it would double that of 2000, or 12.4 
times that of 1980. 


Agriculture 


*PRC: Shandong Reports Farmer Income, Cotton 
Area 

96CE0186Y Jinan DAZHONG RIBAO in Chinese 

27 Apr 96 pl 


{[FBIS Summary] In the first quartes of 1996 the per 
Capita cash income of rural residen.s in Shandong 
Province was $90.2 yuan, a 24.9 percent increase over 
the same period in 1995. 


Because profits from cotton production are low, farmers 
have little interest in planting it. As of 27 April, the 


popete ey Le copynghted material. Copying and dissemination 
is prohibited without permission of the copynght owners. 


FBIS-CHI-96- 100 
22 May 1996 


cotton area in Shandong totaled 4,150,000 mu, much 
less than the planned 10 million mu. 


*PRC: Luo Zhiling Discusses Grain Storage 
96CE0222D Beijing JINGJI RIBAO in Chinese 
26 Mar 96 pl 


[Article by Wang Lang (3076 2597): "Grain Moves Up 
a Level, Storage Must Take the Lead — Interview With 
Luo Zhiling, Vice Minister of Internal Trade and State 
Grain Storage Bureau] 


(FBIS Translated Text] The people consider food 
heaven; with a bumper grain harvest, the world is at 
peace. 


In 1995, with the joint effort of all sectors, China’s 
gross output of grain reached a record-breaking 465 
billion kilograms, playing an important part in ensuring 
the healthy development of the national economy and 
curbing inflation. According to the Ninth Five-Year 
Pian, the yield should climb to a peak of 490 billion 
kilograms or even 500 billion kilograms in the next five 
years. Grain should step up to a new level. What tasks 
should the circulation sector accomplish? This reporter 
weat to interview Comrade Director Luo Zhiling (5012 
2784 7881}, vice minister of the Ministry of Internal 
Trade and State Grain Storage Bureau. 


yield to be sold off and the state 
to take it in and store it. If the farmers really benefit, 
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So, what is China's grain storage facility situation? 


Vice Minister Luo Zhiling’s appraisal is that there is a 
great deal of success and there are quite a few problems. 


During the Eighth Five-Year Plan, construction of 
China's grain storage facilities achieved unprecedented 
progress. Led by the serious attention of State Council 
leaders, relevant state departments one after the other 
invested 5.6 billion yuan and arranged for 21 billion 
kilograms of grain storage capacity, with 5 billion kilo- 
grams of that state grain storage capacity and | billion 
kilograms mainstay mechanized storage capacity. Con- 
struction currently has been completed on 60 percent 
of this group of grain storehouses and they are in use 
Local governments also have invested a large amoun. 
of funds in grain storehouse construction. At the s2iae 
time, the state also is using U.S.$490 million in World 
Bank loans for grain circulation projects. With the joint 
effort of the central government and local governments, 
the tight grain storage capacity is clearly being allevi- 
ated and strong support is being provided for improve- 
ment to the grain storage system, enhancement of state 
macroeconomic grain control capabilities, and improved 
grain storage conditions, fostering development of agri- 
cultural production. 


But we must look at aspects of China’s grain storage 
Capabilities and actual needs that still are not being 
met. The first is that there is insufficiem overall storage 
Capacity to the point that 10 to 15 billion kilograms 
of grain is stored in open-air piles throughout the year, 
and the amount stored in peak seasons would be even 
higher. Not only are the expenses and the losses great, 
but it also is difficult to ensure the quality of the stored 
grain. The second is that distribution is not altogether 
rational. There tend to be few grain storehouses in 
the main grain sales regions, which is not helpful to 
circulation. The third is the serious aging of storehouses. 
Throughout the country, storehouses making up 15 
percent of total storage capacity currently are reported as 
worthless and in urgent need of major repair, and from 
here on, every year approximately 10 percent will be 
added. The fourth is that technical equipment is lacking 
and the level of mechanization is low. Tasks such as 
transferring, transporting, and loading and unloading 
grain in the vast majority of grain storehouses still rely 
on physical labor. They are very labor intensive and the 
efficiency of the operations is low. If these problems 
are not progressively resolved, they could restrict the 
development of grain production. 

Luo Zhiling especially emphasized to reporters that 
although grain storage currently undoubtedly faces quite 
a few problems, the long-term view permits even less 
optimism. For a period of time, agriculture will develop 
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and grain yields will increase, but except for satisfying 
the needs of increased population, most of the farmers’ 
tens of billions of kilograms of increased grain yield will 
be sold as commodity grain. According to preliminary 
estimates, by the end of this century, only an increase 
of 50 billion kilograms or more in new storage Capacity 
can satisfy the need. Otherwise, it will inevitably create 
a situation where grain cannot be purchased and cannot 
be stored, further affecting production. So, we must take 
precautions and make early to construct 
grain storehouses during the Ninth Five-Year Plan and 
even before 2010. 


The State Grain Stora 'e Bureau is the department in 
charge of adrainisteri..g the national grain industry. As 
the main person in charge of this department, Luo 
Zhiling explained to reporters the Ninth Five-Year Pian 
outlines a plan for national grain storage facility con- 
struction and this is currently being formulated. Lo- 
Ccalities also should formulate corresponding plans for 
grain storehouse construction based on their own situ- 
ation. Luo Zhiling pointed out that in grain storehouse 
construction, on the one hand, we should construct an- 
other group of mainstay grain storehouses in principal 
sales and production regions and transportation hubs; 
and on the other hand, we should increase repairs and 
improvements to current grain storehouses. This way 
we will not need to requisition new land and we will 
not have to construct new water, electricity, and road 
facilities, saving investment and seeing quick results. 
If we do not promptly repair and improve storehouses 
currently needing major repairs, they will have to be to- 
tally scrapped in a few years. The occurrence of rapid 
scrapping of grain storehouses without the construction 
of new grain storehouses, will further exacerbate the 
contradiction of inadequate storage capacity. So, while 
localities complete construction of new storehouses, we 
also should formulate plans ‘> repair and improve cur- 
rent grain storehouses and realistically implement them. 
In sum, during the Ninth Five-Year Plan, we should 
strive with the joint efforts of the central and local 
governments, to gradually form a rationally distributed, 
flexibly adjusted, scientifically managed grain storage 
and transportation system to better serve industrial and 
agricultural production and the livelihood of urban and 
tural people. 


*PRC: Lie Jiang on Role of NONGMIN RIBAO 
96CE0222B Beijing NONGMIN RIBAO in Chinese 
22 Mar 9% pil 


[Article by Liu Jiajun (0491 1367 0193): “Agriculture 
Minister Liu Jiang in a Symposium With This Paper's 
Editors and Reporters Demands Persisting in Truly 
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Being Led by Public Opinion and Purther Improving 
the Management of NONGMIN RIBAO") 


(FBIS Translated Text) Agriculture Minister Liu Jiang 
came to NONGMIN RIBAO to visit all the editors and 
reporters and urged everyone to stress politics and per- 
sist in truly being led by public opinion; firmly establish 
the concept of serving agriculture, the countryside, and 
farmers; further improve the quality of the newspaper; 
make the most of its strengths; bring out its qualities; 
and strive to make NONGMIN RIBAO one of the most 
influential newspapers in the whole country. 


Liu Jiang, accompanied by Ministry of Agriculture 
General Office Director Xu Jing [1776 7234) and 
Deputy Director Shen Zhenzhao (3088 6966 2507], met 
with comrades attending the NONGMIN RIBAO re- 
porters station working conference and made impor- 
tant pronouncements on things such as accomplishing 
the Ninth Five-Year Plan and the magnificent blueprint 
for China’s 2010 agricultural and rural economic de- 
velopment, issues facing agriculture and rural work, the 
current agricultural production situation, and important 
overall measures to strive for a bumper agricultural har- 
vest this year. He demanded that NONGMIN RIBAO 
continue to shoulder its historic mission of perform- 
ing the function that it should for agricultural and rural 
economic development, for enriching farmers and has- 
tening them toward being comparatively well-off, and 
to perform the function that it should to encourage the 
development of the “two rural civilizations.” 


Liu Jiang said that in the past six months, the quality of 
NONGMIN RIBAO has rather clearly improved and to 
further improve NONGMIN RIBAO he stressed that all 
the editors and reporters should strive in the following 


four respects: 


First, comrades of the paper, including reporter. sta- 
tioned in provinces, should stress politics. The most 
important thing for doing a good job of running the 
newspaper and improving the quality of the newspaper 
is to persist in being led by authentic public opinion. 
We should stress politics and insist on politicians run- 
ning the newspaper. General Secretary Jiang Zemin dis- 
cussed this issue fully when he received and instructed 
the LIBERATION ARMY NEWS cadres at the divi- 
sion level and above, and in his major speech to the na- 
tional propaganda department head conference. News- 
paper comrades, whether they are leaders or reporters 
and editors, should conscientiously study and should 
resolutely carry out the spirit of the important speech 
of General Secretary Jiang Zemin and run NONGMIN 
RIBAO well. Every cadre of the newspaper should con- 
stantly remember the party's basic theory, basic line, 
and basic policy and they should constantly remember 
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in politics to maintain a high degree of consistency with 
the Central Committee with Comrade Jiang Zemin at its 
core and conscientiously safeguard the authority of the 
Central Committee. They should constantly remember 
their purpose to wholeheartedly serve the people, being 
concerned about the 900 million farmers and reflecting 
the voice and the desires of the farm masses, and or- 
ganically uniting their responsibility to the party’s cause 
with their responsibility to the broad masses of farmers. 
They should constantly remember the principle of the 
party nature of the proletariat press, strictly observe pro- 
paganda discipline, conscientiously resist interference 
from every type of mistaken trend, and encourage and 
call for working for the overall interest of the entire 
party and the entire nation. They should be constantly 
vigilant for the "Westernization" and "splittist” schemes 
of hostile Western powers toward us; maintain a high 
degree of vigilance and political sensitivity against bour- 
geois liberalism, bourgeois views of the news, and deca- 
dent capitalist lifestyles; and ¢. tablish a correct outlook 
on life and values and oppose money worship, hedo- 
nism, and extreme individualism. 


Second, we should do everything possible to bring 
out the qualities of NONGMIN RIBAO. The object 
of NONGMIN RIBAO’s service is the 900 million 
farmers and we must be close to the farmers and close 
to the reality of the countryside. Only if we persist 
in the direction of authentic public opinion, satisfy 
the needs of the farmers, and speak what is in the 
hearts of the farmers, will they believe that NONGMIN 
RIBAO is maintaining consistency with the Central 
Committee and speaking for them and that they can 
obtain the things that they are thinking of getting from 
this newspaper. If these characteristics are brought out, 
the farmers can welcome it and the newspaper will have 
vitality. 


Third, strive to improve the quality of the newspaper. 
Our stressing politics should be reflected in improve- 
ment of the newspaper's quality. Improving the quality 
of the newspaper focuses on the “three properties” of 
propaganda: accuracy, clarity, ano liveliness. NONG- 
MIN RIBAO is one of the party’s main tools of public 
Opinion in the countryside and it must totally and accu- 
rately publicize the policies of the party and the govern- 
ment in the countryside. It must persist in serving the 
“three agricultures”; fully reflect the interests, desires, 
and needs of the broad masses of farmers; thoroughly 
reflect the essence and main stream of rural society; and 
persist in beginning from reality and speaking the facts. 
The facts should be accurate and the analysis should be 
scientific. Not only should the specific facts be true and 
accurate, sometimes we should also pay attention that 
we accurately reflect the overall nature and development 
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of things. Clarity is attitude. The viewpoint should be 
Clear. If we advocate something, permit something, limit 
something, or oppose something, we should take a clear- 
Cut stand and give people proper direction. We must be 
Clear-headed and firm on issues that involve the overall 
situation, involve political orientation, or involve fun- 
damental principles. Liveliness means that the approach 
should be new, the language should be pretty, and liter- 
ary talent should be stressed, making it interesting and 
absorbing. We should expand the amount of informa- 
tion, encourage short news, and be particular about the 
format, the layout of the content, and how the headlines 
are made up. We should improve the style of writing, 
learn how to use the language of the farm masses, and 
use the words of the farm masses to talk about matters 
that concern them. We should improve the quality of 
the running of the newspaper and have a more refined 
product and publicize more things that reflect the spirit 
of the times on the agricultural battlefront and advanced 
model people from the countryside. 


Fourth, we should do a good job of publishing. As 
far as the newspaper is concerned, although managing 
the newspaper well is primary, doing a good job of 
publishing also is very important. The key is the effort 
of all the comrades of the newspaper. In stressing 
publishing, the newspaper already has some successful 
experiences that it should conscientiously review. 


Liu Jiang emphasized that the ministry's leading party 
group has sent its expectations to NONGMIN RIBAO 
and the comrades on the newspaper should display 
their spirit of constantly striving to become stronger; 
Cultivate a sense of serving the development of the rural 
economy, agricultural development, and the enrichment 
of farmers; bring their enthusiasm and initiative for 
work fully into play; and strive within not too long a 
period of time to make NONGMIN RIBAO one of the 
most influential newspapers in the country. 


Liu Jiang also urged the NONGMIN RIBAO reporters 
stationed in the provinces to put most of their efforts into 
writing manuscripts and providing numerous ‘refined” 
manuscripts. He asked all the editors and reporters to 
penetrate the reality of the countryside and get close 
to the farmers, energetically encourage the practice of 
conductiig studies and investigating, strive to improve 
the quality of the reporters themselves, study conscien- 
tiously, work diligently, and not only become experts at 
the news, but also become experts on agricultural and 
rural issues. 
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*PRC: Rural Land Transfer Issues Discussed 
96CE0222A Beijing NONGMIN RIBAO in Chinese 
13 Mar 96 p 3 


[Article by Zhou Xingcheng (0719 5281 2052): "Chat- 
ting About Rural Land Transfer Issues”) 


(FBIS Translated Text) 


L. The Objective Necessity of Transferring Land 


First, land transfer is an objective requirement for de- 
velopment of the socialist market economy. Second, 

requirement for develop- 
ing the "si hua” [0934 0553; high-yield and the “san 
gao” line-quality, high-efficiency] of agriculture. Third, 


the rural economy. To stabilize land contract relations, 
the central government has provided for “further ex- 
tending the period originally established for arable land 
by 30 years unchanged.” But with the development of 
the economy, the amount of the labor force engaged in 


back to the land. This would not be good for overall ru- 
ral economic development. Nor would it be suitable to 
use frequent land adjustments, because this would affect 
the stability and seriousness of the basic household con- 
tract system linking remuneration to output. Moreover, 
the effort would be very great. A rather appropriate way 
to resolve the problem would be io adopt the methods of 
subcontracting and transferring, premised on preserving 


“overs to accept subcontracting and transferring be- 
ve they make land use more rational, maintain the 
-uvial insurance function, and allow farm households to 


1. Subcontracting. During the period of the contract, 
farm households can seek their own counterparts and 


stipulate their own transfer time limits, and transfer 
land that they cannot plant or do not want to plant 
to other farm households that want to plant it and can 
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and grain contract purchasing duties on the land thu 
they cultivate. There also can be land transfer contracts 
organized by village economic associations. 

2. Transfer. Farm households, during the period of 
the contract, can seek their own counterparts, stipulate 
their own transfer time limits, and negotiate their own 
mutually beneficial conditions and transfer land that 
they cannot plant to other farm households that want 
to plant it; the cultivating household gives the original 
contracting household a certain transfer fee and is 
responsible for paying the taxes and fees and retention 
and grain contract purchasing duties on the land that 
they cultivate. The basic distinction between that and 
subcontracting is in compensation. 

3. Exchange. For convenience in cultivating, adminis- 
tering, or developing certain specialized production, the 
collective or the farm household by voluntary consulta- 
tion exchanges the usage rights to the piece of land that 
they maaage for the piece of land that the other person 
manages. The periods and conditions of the exchange 
are determined by consultation of the two parties, but 
land ownership rights do not change. 


4. Buying Shares. The collective or farm households 
buy shares in land use rights. Separately managed land 
is centralized, the green or blue enterprise initiating the 
stock system or the contract share cooperative system 
develop the pieces jointly, managing them on a scale 
appropriate to agriculture. The profits carned are divided 
based on the shares. 


5. Leasing. The collective or the contracting farm 
household leases the land use rights to an outside 
firm or agricultural enterprise to develop “three high" 
agriculture. The manager, in addition to paying the 
collective or the farm household a certain land rent, 
also should assume things such as the taxes and fees 
and grain purchasing duties on the land cultivated. 

6. Merging. In conducting agricultural industrialization, 
leading enterprises with economic strength merge with 
agriculture, achieving integrated management of agri- 
culture and industry. The farm households that have 
been merged join their contracted land and labor force 
to the integrated organization and, according to the de- 
mands of the leading enterprise, orient processing raw 
materials toward production, becoming independently 
accounted “shops” in the integrated organization. But 
the ownership of the land still belongs to the original 
collective. 


7. Recover and Reissue Contracts. For land left unculti- 
vated for a year or more, the rights of the unit contract- 
ing the land expire and after the original land contract 
is recalled, it is once again contracted to another farm 
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household, even a farm household from another area, to 
be managed. 


8. Auctioning of “four kinds of neglected” land. Regard- 
ing the “four kinds of neglected” (neglected mountain, 
neglected slope, neglected ravine, and neglected sandy) 
land not contracted tu anyone or still neglected after i: 
has been contracted, the collective can auction the us- 
age rights to its surface and materials pertaining to the 
surface (not including underground minerals) to be man- 
aged by units or individuals capable of exploiting them, 
and a period of usage of from 50 to 100 years can be 
considered. 

A Few Issues That Require Attention in Land 
Transfer 


1. It must be voluntary and mutually beneficial. It can- 
not be coerced or mandatory. In transferring land use 
rights, except for adopting the necessary administrative 
measures to recover and recontract abandoned unculti- 
vated land, all transfers must be by voluntary consulta- 
tion of the two parties and be mutually beneficial. Farm 
househoids cannot be coerced or ordered to undertake 
any type of transfer. They can only be actively guided. 


2. It must suit iocal conditions. It cannot ignore different 
and changing circumstances. Rural situations differ 
in thousands of ways. Land transfers must suit local 
conditions, suit the people, and suit the facts. We cannot 
use any rigid model for all transfers. We should respect 
the creative spirit of the masses. We should fully utilize 
all forms of transfer as long as they do not change 
land ownership and use and are beneficial to productive 


development. 


3. It must be beneficial to the development of agricul- 
tural production and cannot leave the land uncultivated. 
One of the main aims of land transfers is improving 
the rate of land utilization, productivity, and commer- 
cialization and resolving the contradiction of not being 
able to plant and not »eing able to plant enough. For 
those farm households that do not plant themselves and 
do not let others plant, we must adopt the necessary ad- 
ministrative measures to force transfers. 


4. We must ensure collective land ownership. We 
cannot change land ownership. The fact that land usage 
rights during the period of the contract can legally be 
transferred, bought in shares, leased, and exchanged, by 
no mears indicates private land ownership. This is just 
transfer of usage rights, not transfer of ownership. Land 
ownership still belongs to the collective ownership of 
the original rural economic association. When the state 
establishes the requirement to take over the use of land, 
with the exception of compensation for young crops, the 
levy for taking over the land should go to the collective 


ECONOMIC AFFAIRS 49 


ownership of the original rural economic association. At 
the same time, land contractors do not get equity on the 
land. 


5. We must ensure agricultural use of the land. We 
cannot change the use of the land. After land for 
agricultural use has been transferred, it must be used 
for agricultural production. It cannot arbitrarily be used 
to construct houses or for other secondary or tertiary 
industries. If land use absolutely must be changed, in 
addition to the necessity of soliciting the agreement 
of the land owner, we must get the approval of the 
government state land department according to the law. 


6. We must protect the interest of the «tual cultivators. 
We cannot set the land transfer fee too high. In 
conducting compensated land use transfers, it helps to 
concentrate on transferring the land to households who 
have the capability to farm and lack farmland. But if 
the compensated transfer fee is too high and the tillers 
feel that it is not worth the money, it is difficult to 
concentrate on those with the capability to farm and it is 
even more disadvantageous for eliminating the poverty 
of households in difficulty that lack land to cultivate. 
County (or township) units should formulate the highest 
levels for different categories of land use transfer fees 
to protect the rights and interests of actual cultivators. 


7. We must give preferential consideration to the 
clothing and feeding of households in difficulty and 
the enrichment of the majority of farm households; 
we cannot divorce ourselves from actual management 
of scale. The ultimate aim of socialism is to achieve 
common prosperity. Land transfers should first be 
conducted within the village society, giving preferential 
consideration to the issue of a livelihood for households 
in difficulty that lack farmland to cultivate and do 
not have other ways to make a living, and then 
give consideration to how to develop management of 
scale suitable to agriculture. In places where there are 
many people and little land and farmer enthusiasm for 
cultivating farmland is very high, we should concentrate 


On promoting regional management of scale. That is, 
regionalized production of one product per village or 
one industry per town. It is not appropriate to use 
too many administrative measures to concentrate land 
too much in the hands of large farming households or 
agricultural enterprises. 

8. We must perfect transfer contracts and we cannot 
let things drift. In land use transfers, after both parties 
have consulted on the form of the transfer and economic 
compensation, they should sign a written contract and 
report it to the agricultural contract administrative de- 
partment to certify and record the issuing of the con- 
tract. Comrades engaged in agricultural and rural work 
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are responsible for helping them to perfect contracts and 
strictly carry out the rights and duties as specified in the 
contract and they cannot neglect this. 


“PRC: Support for Feed Industry Urged 
96CE0222C Beijing JINGJI RIBAO in Chinese 
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{Article by Wang Suiyuan (3769 7151 0337), Li Gu- 
(2621 0948 0524), and Zhang Zichen (1728 
1311 5256): "Feed Industry Appeals for Support") 


(FBIS Translated Text) The development of the feed 
industry has accelerated since the State Council trans- 
mitted the former State Economic Commission's 1984- 
2000 National Feed Development Program ( provisional 
draft). As of now more than 11,000 feed processing 
plants have an hourly of more than a ton, 
and more than 1,120 of them have an hourly produc- 
tion of more than 5 tons, making the annual single shift 
production capability 82 million tons. According to sta- 
tistics, the current annual national production of assorted 
feed saves more than 10 million tons of grain. In over 
a decade, all together 330 million tons of assorted and 
mixed feeds have been produced, saving a total of 83 
million tons of grain. At the same time, by using the 
“three wastes” toward the industry, the environment has 
been protected. More than half of “vegetable baskets” 
are meat, poultry, eggs, milk, and fish. The material base 
of these animal foods is feed. It goes without saying that 
the feed industry benefits society. 


However, state feed processing enterprises have slid in 
the last few years. Both in the number of enterprises 
and in total output, they have declined from over 80 
percent in the 1980's to 50 percent in recent years. Ac- 
cording to analysis, there are two reasons that state feed 
enterprises are backward: Internally, enterprise thinking 
lags behind the new market economy situation. Enter- 
prise asset-liability ratios are high, capital accumulation 
rates are low, mechanism conversion is slow, there are 
numerous personnel, and burdens such as wages and 
labor insurance are heavy; enterprise management au- 
tonomy is not being implemented, and legal person en- 
tities and markets as the main body have still not been 
formed. Equipment is outmoded, science and technol- 
ogy is backward, and there is lack of variety in products. 
Feed industry administrative regulations cannot be im- 
plemented for a long time, there is no way to standardize 
the market, there are big rises in the prices of feed raw 
materials and supply and demand channels are blocked, 
there is a shortage of circulating capital, credit cannot 
be guaranteed, and the feed industry does not get the 
respect and establishment that its important position in 
the national economy deserves. These are unfavorable 
factors in the external environment. 
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So, we should make clear the important position that 
the feed industry has in the development of the national 
economy and society. After more than a decade of 
development, China’s overall feed industry system is 
on an elementary scale. The intension that it consists 
of far exceeds the old concept of the past that it is just 
one of the animal husbandry industries producing three 
key elements (improved varieties, feed, and epidemic 
prevention) and it is a new type multisector, multi- 
industry, multiscience industrial system. Feed industry 
development not only moves the feed industry toward 
modernized and intensive development, but also affects 
the development of industries such as the chemical 
industry, medicine, geology and minerals, light industry, 
electronics, and bio-engineering. Obviously, healthy 
development of the national economy requires seriously 
boosting the grand style of state feed enterprises. 
So, in helping state feed enterprises out of difficulty, 
we should give feed industry administrative organs 
macroeconomic adjustment and industrial cooperation 
means, speed up legislation, and continue to carry out 
support policies for the feed industry. 


PRC: Circular Issued on Measures Against Edible 
Oil Smuggling 

OW1905133396 Beijing XINHUA in English 

1306 GMT 19 May 96 


(FBIS Transcribed Text] Beijing, May 19 (XINHUA) 
— China is taking harsh measures to crack down on 
the smuggling of edible oil such as palm oil and soya- 
bean oil to protect the national edible oil industry. 


According to a circular issued by China’s General Ad- 
ministration of Customs and the State Grain Reserve 
Administration, the two departments will take coopera- 
tive actions to stop illegal import and export of edible 
oil. 


The two will establish contacts and hold discussions 
regularly about import and export plans for edible oil, 
policies for the edible oil industry, demand and supply 
in domestic and overseas markets, and price changes. 


The customs, in particular, will step up supervision over 
the import and export of edible oil. 


Businesses and individuals are encouraged to give 
information on edible oil smuggling to the customs, 
according to the circular. 


is report may contain copynghted matenal. Copying and dissemination 
is prohibited without permission of the copynght owners. 
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PRC: Regulations on Slaughtering Domestic 
Animal Prociaimed 

OW1905113696 Beijing XINHUA Domestic Service 
in Chinese 0930 GMT 2 May 9 


(FBIS Translated Text) Beijing, 2 May (XINHUA) — 
To further strengthen management of the slaughtering 
of domestic animals and poultry and to regularize 
slaughtering practice, the Ministry of Internal Trade 
recently promulgated “Regulations on the Management 
of Slaughtering Domestic Animals at Designated Sites,” 
and urged all localities to put to order all existing 
slaughterhouses and slaughtering sites according to the 
regulations. 

The regulations were issued to comply with the impor- 
tant instructions of leaders of the CPC Central Commit- 
tee and State Council on the management of domestic 
animals and poultry slaughtering and quarantine, and 
were formulated in accordance with the “Law on Prod- 
uct Quality,” "Food Hygiene Law," "Environmental Pro- 
tection Law,” and the State Council’s “Regulations on 
Preventing Domestic Animals and Poultry Epidemic.” 
The regulations said slaughtering of domestic animals 
must be carried out at designated sites and inspected 
collectively, taxes must be paid at a unified rate, and 
meat must be sold through multiple channels. 
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The regulations clearly defined the authority and re- 
sponsibility of the Ministry of Internal Trade and all 
provinces, municipalities, and autonomous regions, over 
the management of slaughtering of domestic anim:Js at 
designated sites. According to the regulations, the Min- 
istry of Internal Trade is responsible for the management 
of the slaughtering of domestic animals and processing 
industry of the whole country, for formulating a na- 
tional program and policy on the development of the 
industry, for formulating administrative regulations on 
slaughtering of domestic animals, for establishing the 
quality standards of products processed from slaug’i- 
tered domestic animals, and for the supervision over the 
execution of established laws, regulations, and policies. 


The regulations said: Commodity circulation depart- 
ments of all provinces, autonomous regions, and mu- 
nicipalities are responsible for carrying out established 
laws and administrative regulations concerning slaugh- 
tering of domestic animals. Commodity circulation de- 
partments of cities and counties should step up in- 
spection of designated slaughterhouses, train inspection 
workers, and issue certificates to inspection workers be- 
fore they take up their posts, in order to ensure that 
work on slaughtering pigs at designated sites is carried 
out smoothly. 
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North Region Each of the toilet cubicles are 1.5 meters long, 1.1 me- 

: ters wide and 1.95 meters high, and are equipped with 
_ Beijing Police Seize Pirated, Pornographic electric fans, ventilation windows, full-length mirrors, 
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(FBIS Transcribed Text] Beijing, May 9 (XINHUA) — 
Police have confiscated more than 300,000 illegal CDs, 
including 7,000 pornographic CDs, from two gangs in 
Beijing, in the largest haul of pirated and pornographic 
CDs ever in the capital city. 

Three men, Song Lingjun, Li Yonggiang, and Lin 
Laiwei were arrested and 100,000 pirated CDs seized 
on March 13th when the three were attempting to rent a 
house to store the CDs. A young man on a bicycle with 
12,000 pirated CDs was caught near the same spot on 
the same day. 


According to the obtained clues the police then went 
to Anyang, in east China’s Henan Province and 
Guangzhou, in south China’s Guangdong, and seized 
180,000 CDs. 


Police say that two of the arrested, Song Lingjun 
and Wang Xingde, were from south China's Zhejiang 
Province, and had bought pirated CDs from Guangdong 
and sold them in Beijing to retailers, or copied CDs 
provided by people in Henan and Guangdong provinces. 
They made 440,000 of these with a total profit of 
420,000 yuan. 


Police have seized 300,000 pirated and pornographic 
CDs, 130 original CDs used for copying, 179,500 yuan, 
68,000 US dollars, and other property from the rooms 
used by gangs. 


PRC: Beijing Officials Pleased With Waterless 
Toilets 


0W2005042896 Beijing XINHUA in English 
0333 GMT 20 May 96 


{FBIS Transcribed Text] Beijing, May 20 (XINHUA) 
— Public facility authorities in Beijing were flushed 
with success after citizens gave high praise to the city’s 
first water free toilet. 

Now a chain of 500 of the water-free toilets are to go 
into Operation in public places across the Chinese capital 
soon, today’s Beijing Daily reported. 

The new style toilets will be positioned mainly in places 
such as commercial districts, tourist spots, out-door 
markets, as well as along the express highways. 

The first toilet went into operation recently at the south- 
erm entrance of Wangfujing Street, a busy commercial 
center in Beijing, and was praised by users. 


coat-hangers, and alarm systems. 


They contain special sealing equipment that can easily 
dispose of toilet waste in a clean and hygienic way. 


PRC: Beijing Research Institutes Increase Earnings 


OW1605155996 Beijing XINHUA in English 
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(FBIS Transcribed Text] Beijing, May 16 (XINHUA) 
— Research institutes managed by the Beijing munic- 
ipal government have achieved substantial increases in 
earnings over the past five years. 


An official of the Beijing Municipal Science and Tech- 
nology Commission said that Beijing currently manages 
such 235 institutes. 


The official said that the earnings of the institutes 
from technology transfer, industrial production and trade 
grew at an annual average rate of 45 percent during the 
1991-1995 period. In 1995 alone the earnings amounted 
to 1.86 billion yuan. 


The earnings of the Solar Energy Research Institute, 
the Metallurgy Institute attached to the Capital Iron 
and Steel Company, the Machinery and Electronics 
Institute, the Construction Engineering Institute and the 
Chemicals Research Institute each earned at least 100 
million yuan last year. 


The institutes exported 39.66 million US dollars-worth 
of goods during the 1991-1995 period, the official said. 


During that period 1,112 research findings achieved by 
the institutes won prizes from the municipal government 
and various central departments, 19 percent more than 
during the 1986-1990 period. 


Meanwhile, the institutes transferred 6,124 findings to 


manufacturers, resulting in a total extra production value 
of 7.27 billion yuan. 


The fixed assets of the institutes were valued at 1.3 
billion yuan at the end of 1995, up 80.5 percent from 
the end of 1990. 


PRC: Inmer Mongolia Promotes Minority Education 
OW1605 104396 Beying XINHUA in English 
0842 GMT 16 May % 


{FBIS Transcribed Text] Hohhot, May 16 (XINHUA) 
— Liv Xiaochun, the first woman doctor of the Orogen 
nationality, a ethnic group mainly living in northeast 
China, has been awarded 10,000 yuan by the local 
government. 


is report may contain 
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With 4,000 people who live mainly in the vast forests 
in the Inner Mongolia Autonomous Region and Hei- 
longjiang province, the Orogens today are still engaged 
in both hunting and breeding animals. 

After the foundation of New China in 1949, the govern- 
ment in Inner Mongolia Autonomous Region adopted 
various effective measures to develop education among 
the Orogens, who had a rich store of folk tales handed 
down orally, but no written form. 


Since 1990, primary schools have opened in every 
village, and spending on education has increased by 20 
percent annually, and nearly 20 million yuan has been 
used in the construction of school buildings. 


From 1993 to 1995, more than 700,000 yuan have been 
accumulated to develop ethnic education. And the local 
government exempted the Orogen children from tuition 
fees, to ensure they continue their studies, while giving 
each student 100 yuan for stipends per month. 


The local government formulated various policies to 
ensure teachers earn more, and allocated 100,000 yuan 
each year to provide training for the secondary school 
teachers, aiming at improving their quality. 


In order to encourage more children of the local hunters 
to seek higher education, the local government aided 
students who have passed college entrance examinations 
by paying their whole tuition fees, and so far, over 80 
students have benefited from the policy. 


PRC: Shanxi Governor Delivers Report on 5-Year 
Plaa 


SK1905115096 Taiyuan SHANXI RIBAO in Chinese 
11 Apr 96 pp 1-3 


(Report by Governor Sun Wensheng on the Outline of 
the Ninth Five-Year Plan for the Provincial Economic 
and Social Development and the Long-Range Obdjec- 
tives of the Year 2010 at the Fourth Session of the 
Eighth Provincial People’s Congress on 31 March] 


(FBIS Translated Text] Fellow deputies: 


This year marks the beginning of the Ninth Five-Year 
Pian for the province's Economic and Social Develop- 
ment. Formulating a good development plan and fulfill- 
ing as soon as possible the magnificent goal of making 
the province flourishing and the people prosperous are 
the major matters of common concern to the people 
throughout the province. In line with the “Proposal of 
the Shanxi Provincial CPC Committee on the Formu- 
lation of the Ninth Five-Year Pian for the Province’s 
Economic and Social Development and the Long-Range 
Objectives to the Year 2010,” the provincial people's 
government formulated, after soliciting opinions from 
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all aspects, the ‘Draft’ Outline of the Ninth Five-Year 
Plan for the Province’s Economic and Social Develop- 
ment and the Long-Range Objectives of the Year 2010.” 
On behalf of the provincial people's government, | now 
submit a report on the outline for your examination, 
along with the draft outline, and also for suggestions 
and comments from members of the Chinese People’s 
Political Consultative Conference [CPPCC] and other 
non-voting deputies. 


1. Review of the Work During the Eighth Five-Year 
Pian Period 


The Eighth Five-Year Plan period was an important one 
featuring rapid economic and social development. Dur- 
ing those five years, the peonle across the province con- 
scientiously implemented the major principles of “seiz- 
ing the opportunity, deepening reform, expanding open- 
ing up, promoting development, and maintaining stabil- 
ity,” under the guidance of Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
and the guidelines of the 14th National Party Congress; 
and comprehensively implemented the strategy of eco- 
nomic developme:. and the strategy of reform through 
creative work by holding high the banner of reform and 
opening up and the banner of arduous struggle under 
the leadership of the Shanxi Provincial CPC Commit- 
tee. Thanks to the concerted efforts of the people across 
the province, all the major targets defined by the Eighth 
Five-Year Plan were fulfilled or overfuifilled, and a new 
Situation was created in the province's modernization 
drive. 


A rapid growth was effected in the provincial economy, 
and a noticeable improvement was made in the infra- 
structure. During the Eighth Five-Year Plan period, the 
province's GDP showed an average increase of 10.1 
percent per year, 4.2 percentage points higher than that 
during the Seventh Five-Year Pian period. A compre- 
hensive growth was made in the rural economy. Total 
output value of agriculture, forestry, animal husbandry, 
and fishery increased at a yearly average rate of 4 per- 
cent or more, higher than that during the Seventh Five- 
Year Plan period. Total grain output was 44 billion kg, 
an increase of 7 percent. Fairly substantial increase was 
also made in output of meat, eggs, vegetables, and fruits. 
During the Eighth Five-Year Plan period, business in- 
come of township and town enterprises increased at a 
yearly average increase of 45.6 percent, 24.5 percent- 
age points higher than that during the Seventh Five-Year 
Plan period. The province's total industrial output value 
increased at an average rate of 19.9 percent per year, 
up by 9.3 percentage points. Output of raw coal was 
156,000 tonnes, an increase of 23.9 percent. Of this to- 
tal, the coal exported to foreign countries was 1.1 billion 
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tonnes, an increase of 23.4 percent. Output of electricity 
was 209.6 billion kilowatt hours, up by 52 percent. Of 
this total, 53.62 billion kilowatt hours were transmitted 
to other provinces, an increase of 100 percent. Big in- 
crease was made in output of rolled steel, pig iron, coke, 
aluminum, cement, and chemical fertilizers. During the 
Eighth Five- Year Plan period, the province's total fi- 
nancial revenue registered a yearly average increase of 


20.1 percent, 4.4 percentage points higher than that dur- 
ing the Seventh Five-Year Plan period; and the total fi- 


nancial showed a yearly average increase of 
15.5 perceat. The yearly average increase in the volume 
of retail sales of consumer goods in the province was 
18.9 percent, and that in the province’s investment in 
fixed assets was 21.8 percent, with transportation, com- 
munications, water conservancy, and scientific, techno- 
logical, and educational undertakings as the main targets 
of investment. 

Beginning in 1993, we conducted province- wide cam- 
paign on carrying out “three construction projects” and 
achieved noticeable results. The farmland capital con- 
struction projects added and helped improve more than 
9 million mu of water areas, increased 2.27 million mu 
of basic farmlands, and initially improved more than 
12 million mu of water and soil eroded areas. Of the 
41 key construction projects we planned to carry out, 
20 of which were completed and commissioned. The 
Taiyuan airport and Taiyuan rai!way station renova- 
tion project, the first-phase construction of Liulin power 
plant, Shanxi cement plant, and the library of Shanxi 
University were put into operation. The Wangjiazhai 
Huanghe diversion project which the people across the 
province were looking forward to for several years be- 
gan construction and the key water course had been suc- 
cessfully dammed; the pre-phase work for the construc- 
tion of Yangcheng power plant progressed smoothly. 
In highway construction, during the past three years, 
the construction of new highways was more than two 
times that of the previous 10 years. The eastern and 


canuemianbadltemabeptein. The key highways 
running from Yuncheng to Fenglingdu, from Taiyuan to 
other territories via the eastern mountain range and from 
Fenyang to Liulin will soon be completed. The target of 
making towns accessible to asphalt roads, townships ac- 
cessible to highways, and villages accessible to vehicles 
was basically realized. The “three construction projects,” 
greatly improved the province’s backward situation in 
infrastructure facilities and enhanced the comprehensive 
economic strength. 


Noticeable results were achieved in reform of the 
macroeconomic system, and urban and rural reforms 
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continued to comprehensively develop. During the 
Eighth Five-Year Plan period, we made implementation 
proposals in line with the decision of the CPC Central 
Committee on building the socialist market economic 
system and put forward the overall reform strategy of 
“making overall plans, comprehensively carrying out 
reform, implementing them step- by-step, and making 

in key areas.” We vigorously promoted 
the reform of the macroeconomic system such as 
the financial, taxation, banking, foreign exchange, 
foreign trade, investment and price systems, initially 
improved the coal management system, strengthened 
overall management of coal production, transport and 
marketing, and basically fulfilled organizational reform 
of provincial-level administrative organs. The degree of 
application of market prices in economic operation was 
gradually enhanced, and the government's economic 
regulation and control method improved. We strived to 
Carry out experiment of the modern enterprise system in 
selected units, and succeeded in making 20 enterprises 
Operate in line with the new mechanism by the end of 
1995. Shanxi Xinghuacun Fen Liquor Distillery com- 
pleted the shareholding system reform and became the 
province's first enterprise whose shares are listed. More 
than 500 state-owned small- and medium-sized enter- 
prises carried out reform of the property right system 
in various forms. A batch of enterprise groups of a fair 
scale and strength were established. New progress was 
achieved in reforms of the old-age pension insurance, 
the unemployment insurance, health-care system, and 
housing system, which are the supporting reforms of 
the state-owned enterprise reform. We continued to 
stabilize and improve the party's basic policies for 
rural areas, extended the land contract period, and 
prompdy adjusted and decontrolled the grain prices. 
The province's experience in auctioning the land-use 
right of “four kinds of wastelands” was affirmed by 
the central authorities and was being disseminated in 
all parts of the country. We implemented the strategy 
of “building counties with the characteristics of having 
leading enterprises,” exerted efforts to develop county 
economy, and unceasingly strengthened the compre- 
hensive economic strength of counties. The deepening 
of reform of the economic system provided a strong 
momentum for economic development. 


We continued to open wider to the outside world and 
upgraded the level. In the past five years, our province 
registered good results in foreign trade, attracting for- 
cign capital, and foreign economy. The total import and 
export amount of foreign trade of our province increased 
by 21.3 percent annually, more than twice its growth as 
compared with that of the Seventh Five-Year Plan pe- 
riod. We exported to 27 more countries and regions than 
during the Seventh Five-Year Plan period. The export 
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product mix was improved. The proportion of the indus- 
trial finished products grew by 11.2 percentage points. 
The province examined and approved the establishment 
of 1,510 foreign-funded enterprise of three kinds, and 
used $1.14 billion of foreign funds, increasing 20 times 
and 26 times, respectively, as compared with the Sev- 
enth Five-Year Plan period. The loans from foreign 
countries reached $160 million, a 81 percent increase 
as compared with the Seventh Five-Year Plan period. 
Great headway was made in contracting projects over- 
seas, labor force cooperation, transaction of technology, 
establishing business abroad, and receiving bilateral or 
multilateral aids. The opening drive further boosted our 
province's status in the international arena. 


A comprehensive development was achieved in all so- 
Cial undertakings such as science and technology and 
education; and good results were also made in spir- 
itual civilization construction. In the past five years, 
our scientific and technological contingent continued 
to develop with scientists and technologists reaching 
440,000. A group of scientists and technologists made 
conspicuous contributions. In the entire province, 1,971 
scientific results were examined and approved at the 
provincial level. A total of 2,837 patents were ob- 
tained; and 1,603 scientific and technological advance- 
ment prizes at provincial level were awarded, and of 
this, 28 were state-level scientific and technological re- 
sults. We further deepened the reform of the scientific 
and technological system, and accelerated the paces of 
suiting scientific and technological results to the needs 
of practical productive forces. The social sciences stud- 
ies were closely related with the economic construction, 
and its service function was greatly strengthened. 


Faster growth was registered in education undertaking. 
Up until the end of the Eighth Five-Year Plan period, 
39 counties (cities, districts) of our province have basi- 
cally popularized the nine-year compulsory education; 
while 84 counties (cities, districts) fulfilled the target of 
basically wiping out young and middle-aged i!literacy. 
Skilled-worker schools hit 107, making a large number 
of middle-level skilled workers for the economic con- 
struction. The number of secondary specialized schools 
expanded to 127. The number of students recruited and 
students registered in vocational schools of all kinds 
accounted for 56 percent and 55 percent, respectively, 
of the total number of the senior-high-school level stu- 
dents. The structure of higher education was getting rea- 
sonable, and the teaching expertise was promoted grad- 
ually. In these five years, more than 200,000 gradu- 
ated from schools of higher learning or secondary spe- 
cialized schools. Adult education and special education 
saw continuous development. Schools of all kinds, espe- 
cially schools in impoverished areas, operated under im- 
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proved conditions. In these five years, nearly 3 million 
square meters of schoolhouses were built for ordinary 
secondary and primary schools. The level of teachers’ 
academic credentials were promoted. A total of 26,000 
teachers at civilian-run schools were transformed into 
regular employees. The track and fieid athletic meeting 
of vocational schools, the first one of its kind in the 
state, and the eighth and ninth provincial athletic meet- 
ings were successfully held. We paid attention to the 
rectification of air pollution in urban areas and the pol- 
lution of Fen He, and initially checked the environmen- 
tal deterioration. The natural growth rate of population 
was down from 15.98 per thousand in 1990 to 10.48 per 
thousand in 1995, and it was lower than the average na- 
tional level for three consecutive years. New progress 
was made in the work of public health, women, chil- 
dren, aged people, and handicapped people. 


Gratifying results were achieved in the spiritual civiliza- 
tion building. We produced a number of good works in 
culture and art, press and publication, and radios and 
televisions, and won big prizes many times in the na- 
tional spiritual civilization campaign. The work of strik- 
ing blows to pornography and illegal publications was 
conducted in a down-to-earth manner, and the cultural 
markets were brisk. The activities of supporting the 
Army and giving preferential treatment to their fami- 
lies and the drive of the Army and civilians making 
concerted efforts to work together were developed in 
an in-depth manner. We should correctly implement the 
party’s nationality and religion policy, and reinforced 
the management over the religious issues. Good re- 
sults were also achieved in the work of statistics, au- 
Citing, and archives. In economic construction, we cre- 
ated as well as carried forward the spirit of building 
the Taiyuan-Jiuguan expressway and the Xiaigou, which 
were full of Shanxi’s characteristics. A profound change 
occurred to the mental outlook of our province. A good 
social practice, which was characterized by unity, civ- 
ilization, being ready to take up the cudgels for a just 
cause, and forging ahead emerged in the vast expanse 
of Shanxi. 


The building of democracy and the legal system was 
strengthened and a stable social situation was main- 
tained. The provincial people’s government voluntar- 
ily accepted supervision from the provincial people's 
congress and the provincial committee of the Chinese 
People’s Political Consultative Conference [CPPCC], 
strengthened contacts with various democratic parties, 
nonparty personages, and mass organizations, exten- 
sively listened to opinions and suggestions from the gen- 
eral public, strived to improve work style, and enhanced 
working efficiency. Centering on economic and social 
development, we submitted 50 local laws and regula- 
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tions and 111 government-formulated rules and regula- 
tons to the provincial people's congress for examination 
and approval. Judicial, administrative, law-enforcement, 
and supervision work was unceasingly strengthened, 
and the quality of law-enforcement contingents as well 
as the level of law-enforcement were enhanced. The 
building of administrative honesty and anticorruption 
struggle were strengthened, a batch of major and ap- 
palling cases were investigated and handled, and un- 
healthy trends in various professions were straightened 
out. We actively guarded against and dealt blows to se- 
rious criminal and economic offenses in line with the 
law and succeeded in safeguarding social stability. We 
completed the “second-five year plan for disseminating 
legal education,” and enabled the whole society to un- 
Ceasingly strengthen the sense of law. 


People’s living standards were enhanced to a further 
extent and their quality of living improved noticeably. 
During the past five years, the average per capita 
annual income for living expenses of urban residents 
increased by 20.6 percent, and the average per capita 
net income of peasants increased by 14.9 percent. The 
employment channel for urban residents was broadened 
and the employment rate was maintained at 99 percent 
or so. The savings deposits of urban and rural residents 
increased by a large margin, showing an increase of 
270 percent in five years. The average per capita living 
space of urban residents increased by 20 percent over 
1990. 


Reviewing the work done during the Eighth Five-Year 
Pian period, we found that the work done in 1995 
warranted our efforts to summarize it. During this year, 
the people across the province struggled in unity and 
achieved brilliant results in the “four major battles 
to curb inflation, strengthen agricultural foundation, 
invigorate the industrial economy, and increase financial 
revenues,” and the “project to make the GDP reach 100 
billion yuan, business income of township enterprises 
reach 100 billion yuan, total grain output reach 10 
billion kg, peasants’ average per capita net income 
reach 1,000 yuan, and the available local financial 
resources reach 10 billion yuan.” Our GDP reached 
108.89 billion yuan, an increase of 11.4 percent over 
the previous year, exceeding the fighting target by 8.89 
billion yuan and ending the province's situation in 
which the development rate was lower than the national 
average for many years; township enterprises earned 
117.26 billion yuan in business income, up 34.8 percent, 
which surpassed the fighting target by 17.26 billion 
yuan; the average per capita net income of peasants 
reached 1208.3 yuan, up 36.7 percent, exceeding the 
fighting target by 208.3 yuan; owing to natural disasters, 
the fighting target of producing 10 billion kg of grain 
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could not be fulfilled, but the output still reached 9.17 
billion kg, showing that it was still the third record- 
high harvest; the available local budgetary financial 
resources reached 10.43 billion yuan, up 24.7 percent, 
surpassing the fighting target by 430 million yuan, thus 
striking a balance between revenue and expenditure 
during the year and ending the passive situation in which 
financial deficits were successively seen for nearly 10 
years. The overall index of retail prices of commodities 
rose by 15.6 percent, and the state-demanded target of 
controlling the retail price inflation at 15 percent or 
so was basically realized. All these not only helped 
successfully fulfill the major tasks defined in the Eighth 
Five-Year Plan period but also laid a foundation for 
realizing a good start in the implementing the Ninth 
Five-Year Plan. 


Fellow deputies, over the past five years, we achieved 
inspiring and encouraging tremendous achievements. 
This was the crystallization of the united efforts and 
struggle of the people across the province under the 
leadership of the provincial party committee 2nd was 
inseparable from the efforts of the provincial people's 
congress to give supervision in line with the law 
and from the political participation and discussion of 
the provincial CPPCC Committee. Our work was aiso 
greatly supported by the army units stationed in Shanxi 
and the officers and men of the armed police force, 
and by the friends at home and abroad who cared for 
Shanxi's development. Let me extended lofty respect 
and heartfelt thanks to them for this on behalf of the 
provincial people's government. 


When affirming the results, we should also identify the 
problems and difficulties on the way of advancement. 
The main factors were that the agricultural foundation 
was still weak, and the capability of fighting against 
natural calamities was poor. In particular, the 3.8 million 
rural population has not shaken off poverty yet, and 
the task of developing agriculture and rural economy 
was still difficult. The impetus of reform and opening 
up was not enough, and the speed of transformation 
of mechanisms of state-owned enterprises, the export- 
oriented economies, and multi-economic sectors were 
relatively deficient. The economic structure adjustment 
was slow, and the quality and efficiency of economic 
growth was poor. For a long period of time, price 
inflation was maintained fairly high relative to the low 
income of the residents in urban and rural areas, and 
some of the people had living difficulues. The damage 
to and waste of resources and environmental pollution 
were so serious as to affect the people's lives and 
to slow economic development. Some corruption and 
evil phenomena were still growing. Some localities did 
not enjoy sound public security, and people lodged 


is report may contain copynghted matenal. Copying and dissemination 
is prohibited without permission of the copynght owners. 


FBIS-CHI-96-100 
22 May 1996 


fairly numerous complaints about this. The factors 
contributing to these problems can be attributed to many 
things. On the other hand, these problems also reflected 
the drawbacks of the government’s work, which we 
should work hard to resolve henceforth. 


Deputies, the results of the past five years were hard 
won, and the experiences were profound. We concluded 
that we should pay attention to the following four points 
in an effort to achieve success in the government's 
work: 


First, we should insist on relating the central author- 
ity’s policy with Shanxi’s reality so as to set a scientific 
development strategy. In the past five years, we consci- 
entiously studied and carried out the party's basic the- 
ory and the basic line, worked hard to relate the central 
authority’s principles with Shanxi's reality, and were 
bold for exploration and forged ahead. After summing 
up the experiences of building bases for energy and 
heavy chemical industry, we stipulated an economic de- 
velopment strategy of “three foundations” (agricultural 
foundation, infrastructural facilities, and foundation in- 
dustry} and "four major points” [mining coal, transmit- 
ting electricity, transporting water, and reconstructing 
roads}. This strategy conformed to the overall situation 
of the economic construction of the state, grasped the 
key of the economic construction of our province, com- 
plied with the wish of the people of being rich, and 
effectively guided economic construction. Practice has 
proven that only by stipulating an overall strategy in 
line with reality can we unite our thoughts, rouse the 
enthusiasm, and speed up development. 


Second, we should insist on combining the spirit of the 
times and good tradition, and hold high the two banners 
of reform and opening up and fighting arduously. 
Reform and opening up is a strong driving fc.ce for our 
province's economic and social developme't. Fighting 
arduously is our good tradition as well as our political 
advantage. During the Eighth Five-year Plan period, 
we set forth the ideas of reform and opening and 
fighting arduously, carried them out in all the aspects of 
the modernization drive, and achieved good economic 
efficiency and social returns. This point is especially 
important under the current situation in which our 
economy still lag far behind. 


Third, we should insist on being truthful to, making 
substantial efforts for, and obtaining real interests for the 
people, so to fully mobilize the initiative and creativity 
of the people. In the five years, the enthusiasm of 
the broad masses to engage themselves in building 
undertakings and secking development continued to 
grow. That was because we had always put the people's 
interest in our mind, always devoted ourselves to 
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handling business for the people, and built a large batch 
of large-scale backbone projects in line with the interests 
of the general task. We also did some substantial work 
Closely relating to the lives of the people, and won the 
understanding, trust, and support from the people. This 
is our source of strength, which enables us to achieve 
success in all the tasks, and it is also the bcsic criterion 
we have to follow hereafter. 


Fourth, we should make unremitting efforts to resolve 
major contradictions and prominent problems, dare to 
cope with hard difficulties, and confront difficulties. In 
the past five years, by closely centering on the gen- 
eral task of reform, development, and stability, we pri- 
marily grasped the "three construction projects” to re- 
solve the “bottlenecks” that hampered economic devel- 
opment. In view of the problems existing in agricul- 
ture, state-owned enterprises, finance, and commodity 
prices, we carried out the campaign of curbing infla- 
tion, strengthening agricultural foundation, invigorating 
industrial economy, and increasing financial revenues 
and carried out the project of reaching 100 billion yuan 
in GDP, reaching 100 billion yuan in business income 
of township and town enterprises, reaching 10 billion 
yuan in total grain output, reaching 1,000 yuan in the per 
Capita net income of peasants, and reaching 10 billion 
yuan in financial resources available for local use. To 
counter the serious illegal and criminal activities such as 
robbing and smuggling ancient relics and abducting and 
trading women and children, we concentrated efforts on 
the crackdown on serious crimes from the south to the 
north. Only with our efforts in resolving major contra- 
dictions, we can effectively promote the progress of the 
work in all fields. 


What should be stressed here is that our province's work 
has garnered the concern and affirmation of party and 
state leaders as well as the great support of pertinent 
departments of the state. Many party and state leaders, 
including Jiang Zemin, Li Peng, Qiao Shi, Li Ruihuan, 
Zhu Rongji, Liu Huaging, Hu Jintao, Ding Guangen, 
Wu Bangguo, Zou Jiahua, and Jiang Chunyun, have 
come to the province for inspection one after another 
and have given important instructions to the province. 
The ardent hope of “actively creating experiences and 
striving to march at the head” placed on us by General 
Secretary Jian, Zemin has always encouraged us to 
forge ahead. We will certainly live up to the heavy trust 
of the central authorities and will make great efforts to 
make our work more solid and fruitful. 
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2. The Development Strategy for the Next 15 Years 
and the Fighting Goals and Major Tasks During 
the Ninth Five-Year Plan Period 


Fellow deputies! The period of the Ninth Five-Year Plan 
until 2010 is an important one linking the past with the 
future of China’s reform, opening up, and socialist mod- 
ernization. In this period, China will establish a compar- 
atively flawless socialist market economic system, com- 
prehensively carry out the second-step strategic goal, 
take a major step toward the third-step strategic goal, 
and lay a solid foundation for basically realizing the 
modernization drive in the middle of the next century. In 
this period, there are many favorable conditions for the 
development of our province, but there are also many 
rigorous challenges. The first challenge lies in ideas. 
Because our province is not located along the sea, the 
borderland, and major rivers, the people in the province 
have outdated ideas, are poorly aware of reform and 
opening up, and lag behind the demand of establish- 
ing the socialist market economic system as compared 
with developed provinces and regions. The second chal- 
lenge lies in the structural change. Because state-owned 
enterprises in the province account for a large portion 
of enterprises and has been deeply restricted and af- 
fected by the planned economic system, it is arduous 
and difficult to promote the structural reform. The third 
challenge lies in the change in the economic pattern. 
For a long period of time, the province has regarded 
traditional industries as priorities, has engaged in pro- 
ducing primary products, and has laid undue emphasis 
on increasing the quantity of products. Therefore, to ef- 
fect a change from the extensive economic pattern to 
the intensive one, we are required to make greater ef- 
forts. The fourth challenge lies in regional competition. 
At this juncture, all localities in the country, southeast 
coastal areas in particular, are vying with one another in 
occupying the commanding elevation of the economy as 
well as science and technology, and many provinces and 
regions are also devoted to readjusting their strategies 
and striving for a large-scale development by making 
full use of their advantages. The situation spurs us on, 
and slow progress means retrogress. Hence, we must 
enhance the sense of urgency and the sense of crisis. 
At the same time, our province also have many favor- 
able conditions for accelerating development. The cen- 
tral authorities’ major strategic move to accelerate the 
development of central and western parts of the country 
and the gradual shift of the emphasis of the state devel- 
opment from the east to the west will greatly promote 
the all-round development of the province's economy. 
The deepening of the reform of state-owned enterprises 
and the establishment of the modern enterprise system 
will instill new vitality to the province's state-owned 
enterprises that have a relatively good foundation and 
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relatively a large amount of reserves. The state policies 
that favor the investment in energy resources, raw mate- 
rials, and other basic industries are conducive to further 
exploiting the advantages of the province's eiergy re- 
sources bases. In particular, the spirit of not contenting 
to lag behind, the spirit of being firm and indomitable, 
and the spirit of struggling tenaciously, aroused by the 
modernization drive among the province's people, will 
continue to be a strong motivation for our economic 
development. When given a broad overview of the sit- 
uation, opportunities and challenges coexist, and hopes 
and difficulties coexist. We must obtain a clear under- 
standing of the situation, straighten out ideas, and for- 
mulate a development outline that is geared to the actual 
circumstances of the province in order to effect a even 
faster and greater progress in the province’s economy 
in the next 15 years. 


The “draft outline” which we submitted to all deputies 
for discussion has upheld the party's basic theories, 
the basic line and the basic principle, held aloft the 
banners of reform, opening up and arduous struggle, 
permeated with the strategy of invigorating Shanxi with 
science and education and the strategy of sustainable 
development, and put forward the “three-step” cross- 
century strategic objective in line with the demand of 
the two fundamental changes of the economic system 
and economic growth mode. The first step is to exert 
efforts to resolve the key problems that restrict our 
province’s economic and social development from the 
present to the end of this century, and strive for a 
quicker development rate and to make the average 
per capita GDP in the year of 2000 quadruple that 
of 1980 and reach the advanced level of the central 
and western regions. The second step is to make the 
province's economic development rate quicker than the 
national average, noticeably strengthen the province's 
comprehensive strength, and make the major economic 
targets approach or attain the national average during the 
first five years of the next century. The third step is to 
make the province witness a comprehensive economic 
takeoff, and the major economic targets, including the 
average per capita GDP, the average per capita financial 
income, and the average per capita income of urban and 
rural residents, reach or surpass the national average 
during the time from 2006 to 2010. The three-step 
objective is an overall objective and a strategic plan to 
be implemented step by step. In addition to manifesting 
the ideology of exerting strenuous efforts to catch up 
with and surpass other places, it also upholds the 
principle of seeking truth from facts. As long as the 
higher and lower levels across the province work with 
unswerving and unremitting efforts, this objective will 
surely be fulfilled. 
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grain output reach 10 billion kg, the average per capita 
income of peasants reach 100 billion yuan, and the avail- 


social development are to make the GDP reach 192 bil- 
lion yuan, showing an average annual increase of 12 
percent; the average per capita GDP reach 5970 yuan, 
representing an average annual increase of 10.9 percent; 
the business income of township enterprises reach 300 
billion yuan, representing an average annual increase of 
S55 ceaits Gio caatidli tonal Wtantery nancial se 
sources exceed 20 billion yuan, and strike a balance be- 
tween revenues and expenditures with a small surplus; 
the average annual grain output reach 10 billion kg and 
the peak annual output reach 11.5 billion kg, and realize 
basic self-sufficiency; the average per capita income for 
living expenses of urban residents reach 6000 yuan, the 
average per Capita net income of peasants reach 2500 
yuan, and realize the objective of attaining a level of 
moderate prosperity; and 3.8 million poor people in the 
rural areas basically shake off poverty. We should ini- 
tially establish the socialist market economic system, 
and make state-owned large- and medium-sized key en- 
terprises basically establish the modern enterprise sys- 
tem; and initially establish an industrial system with a 
basically rational structure and layout and a fairly high 


velopment and stability and maintain a sustained, rapid 
and sound economic development; second, always make 
agriculture the leading task of economic development 
and persist in developing it on a priority basis; third, im- 


REGIONAL AFFAIRS 59 


tainable development; and tenth, persist in paying si- 
multaneous attention to the two civilizations and pro- 
mote a coordinated economic and social development. 
To uphold these 10 major principles, the crucial issue 
involved is to promote the two fundamental changes 
of overall significance. In the course of substituting the 
socialist market economy for the planned economy, we 
should observe the general law governing the market 
economy; persist in the socialist orientation; accelerate 
the reform of the economic system; and set up an en- 
terprise management mechanism which is conducive to 
saving energy resources, reducing consumption, and im- 
proving efficiency; a technological progress mechanism 
with which enterprises are able to independently blaze 
new trails; and an economic operation mechanism which 
is conducive to equal competition at markets and the op- 
timum distribution of natural resources. In the course of 
shifting the economic growth pattern from the extensive 
type to the intensive one, we should eliminate the way 
of laying particular stress on the economic development 
speed and quantity; upgrade the overall quality of the 
economy and the efficiency in distribution of production 
factors; attach promincnt importance to the work of re- 
lying on science and technology to make development, 
promoting scientific and technological progress, intensi- 
fying economic management, optimizing the capital in- 
put orientation, and accelerating the structural readjust- 
ment; and pioneer a method with which we can create 
not only high economic growth speed but also high eco- 
nomic results. Changing the economic system and the 
economic growth pattern is a historical process. From 
now on, we must work solidly to resolve our problems 
one after another. 


Fellow deputies! According to the aforesaid develop- 
ment strategies, fighting targets, and guiding principles, 
we should strive to fulfill 10 key tasks in the Ninth Five- 
Year Plan period. 


A. We should realistically strengthen the work regard- 
ing agricultural, and the rural work. This is the key 
to accelerating the development of the economy and a 
great matter related to reform, development, and stabil- 
ity. We should always put agriculture in the primary 
position of the economic development. Focusing on the 
target of making the rural people become fairly well- 
off and taking the industrialization of agriculture as an 
orientation, we should be determined to develop agri- 
culture and the rural economy, ensure a stable increase 
in key farm products, elevate the output of grain to a 
new height, ensure a fast increase in the peasants’ in- 
come, and ensure a moderate prosperity of the peasants. 


To develop agriculture, we must follow the path of 
high yield, good quality, low consumption, and high 
efficiency. To achieve grain and cotton production, we 
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should pay attention to building 46 commodity grain 
production counties and 10 good-quality cotton produc- 
tion counties, attend to the construction of the Yuncheng 
and Linfen wheat and cotton 


to collect agricultural development funds, ensure 
that the financial input in agriculture should be higher 
than the increase in revenues, encourage and guide the 
collectives and the peasants to increase input, and ex- 
pand the scale of using foreign capital to develop agri- 
culture. We should continue to develop farmland wa- 
ter conservancy projects centering on transforming low 
and middle-yield land, develop various types of water- 
saving agriculture, and strive to improve agricultural 
production conditions. We should protect farmland ac- 
cording to laws and set up and perfect a farmland pro- 
tection system. We should comprehensively carry out 
a strategy of relying on science and education to reju- 
venate agriculture, vigorously popularize advanced and 
useful agricultural scientific and technological findings 
as well as new measures for reducing consumption and 
increasing production, and strive to upgrade the rate of 
contributions to agriculture by science and technology to 
about 50 percent. We should make efforts to perfect the 
system of contracted responsibility on a household basis 
with payment linked to output and the system of link- 
ing centralized management with decentralized manage- 
ment to expand the collective sector of the economy in 
rural areas. On a voluntary basis, we should gradually 
set up a land right transfer system so that land can be 
managed on an appropriate scale. In the situation of set- 
ting up a socialist market economic system, industrial- 
ization is a fundamental way to develop agriculture. This 
is a key task related to the overall situation. To industri- 
alize agriculture, we should take domestic and foreign 
markets as an orientation and the increase in economic 
results as a key link; positively develop key agricultural 
products and pillar industries engaged in the processing 
of farm products; realize regional distribution, special- 
ized production, integrated management, socialized ser- 
vice, and enterprise management; closely combine pro- 
duction with supply and marketing, trade with industry 
and agriculture, and the economy with science and ed- 
ucation; establish a “coordinates” management system; 
guide the peasants to markets; and modernize agricul- 
ture. We should realistically lighten the peasants’ bur- 
dens and protect and mobilize the peasants’ enthusiasm. 


Enabling the 3.8 million poverty-stricken people in the 
province to cast off poverty is an extremely important 
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task during the Ninth Five-Year Plan period. With the 
sense of being highly responsible for the people and 
with the deep affection for the people, governments at 
all levels should actually exert great efforts in tackling 
the most difficult problems with regard to the poverty 
relief work. With an emphasis on the eastern and west- 
ern mountains, and with the state-designated poverty- 
stricken counties as the main battlefield, we should con- 
centrate our energy on strengthening scientific, tech- 
nological, and educational work in poverty-stricken ar- 
eas, intensify the construction of capital farmland and 
infrastructure facilities, continue to develop economic 
forests, give prominence to developing livestock breed- 
ing industry, develop the regional guiding industries, 
and accelerate the increase in peasants’ income. Prefer- 
ential policies should be adopted for poverty-stricken ar- 
eas in giving financial, technological, and professionals 
aid. Prosperous and poverty-stricken localities should be 
guided to carry out economic and technological cooper- 
ation projects that can supplement each other. Encour- 
agement should be given to those who have cast off 
poverty ahead of others, and relief should be given to 
the poor people but not the lazy ones. Poverty- stricken 
areas should strive to become prosperous with their own 
efforts and should try their best to open up more pro- 
duction channels to develop the economy. Leaders of 
the organs directly under the provincial authorities and 
leaders of governments at prefectural and county levels 
should be subject to the system of assuming respon- 
sibility for aiding the poverty-stricken areas, with their 
responsibility remaining unchanged for five years. In ad- 
dition, their performance should be checked every year 
while rewards or punishment should be given to those 
who deserve so. All the forces in society should be mo- 
bilized to participate in the poverty relief efforts so that 
we can firmly and unswervingly fulfill the task of ex- 
tricating the 3.8 million poverty-stricken people in the 
countryside from poverty by the end of this century. 


B. We should accelerate readjustment to optimize the 
industrial structure. Readjusting the industrial structure 
represents the province's urgent demand for changing 
the economic growth pattern and improving economic 
growth quality. During the Ninth Five-Year Plan pe- 
riod, we should exert great efforts in readjusting and 
optimizing the industrial structure and strive to make 
a breakthrough in this aspect. In readjusting the indus- 
trial structure, we should strengthen the primary indus- 
try, optimize the secondary industry, and vigorously de- 
velop the tertiary industry in an effort to readjust the 
ratio among the primary, secondary, and tertiary indus- 
tries from the current 14:52:34 to 10:52:38. This work 
should be accompanied by the endeavor of continuously 
stabilizing and developing and comprehensively oper- 
ating the province's energy, heavy, and chemical in- 


comprehensively carry out the project of “cultivating 
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In terms of the coal industry, we should give 
to the role of large backbone mines to build 
35 commodity coal base counties by combin- 
new mines with the rebuilding of 
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occupation rate of our products, and turn the superiority 
of products to the superiority of enterprises and indus- 


The tertiary industry should give prominence to de- 
veloping transportation and communications, tourism 


REGIONAL AFFAIRS 61 


services, banking and insurance, and catering, so to 
form an industrial system characterized by socialization, 
large scale, and modernization. Our advantage in hav- 
ing abundant tourism resources should be brought into 
full play. We should achieve success in building the 
10 tourist spots such as Wutai Shan and Hukou water- 
fall, and actively develop the four tourist attractions— 
ancient architecture and ancient culture, religious cul- 
ture, scenery of the Huangtu Plateau, and folk customs 
of south, southeast, and middie Shanxi. Step-by-step, 
we can form a comprehensive industry which includes 
resources development and protection. | urist product 
production, and entertainment service, so to turn our 
province into a prominent tourist-economy province in 
northern China. 


Adjusting the industrial structure is a strategic system 
engineering project with the importance of an overall 
Situation and long-term consideration. It is imperative 
to continue to comprehensively adjust the primary, sec- 
ondary, and tertiary industries, and push forward the ad- 
justment of industrial structure, product mix, enterprises 
organization, Ownership structure, and investment struc- 
ture as well. Active efforts should be made to guide 
the investment of infrastructural facilities, technologi- 
cal transformation, and bank's loan to concentrate on 
advantageous industries, products, and enterprises. The 
proportion of the technological transformation invest- 
ment in fixed assets investment should be increased, and 
the funds for the industrial structure adjustmeni should 
be established step-by-step. We should support advanta- 
geous enterprises to expand their production scale, take 
the road of merging into groups and intensive manage- 
ment, and enhance the flow and reorganization of the 
existing assets. The policy on banking, technology, and 
foreign economy and trade, which concern the industrial 
structure, should be adjusted, so the industrial structure 
can be optimized and upgraded. 


C. We should continue to do a good job in building 
infrastructure facilities. In the Ninth Five-Year Plan pe- 
riod, the focal points are still water conservation, trias- 
portation, and communications. We should follow the 
principle of “planning in an overall manner, making 
reasonable arrangements, giving priority to key points, 
and paying attention to efficiency,” combine the reno- 
vation work with new construction, and build some key 
projects with high quality and high efficiency. The Wan- 
jiazhai Huang He water divert project is a grand under- 
taking benefiting the contemporary and our prosperity, 
and we should overcome all difficulties to accomplish it 
with unremitting efforts. As to water conservation (ask, 
we should pay attention to such projects as the second 
reservoir of Fen He, the irrigation area of the west bank 
of Fen He, the irrigation area of the Fen He and Qin He. 
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and Nanzhuang Hutuo He's water divert. T>- water- 
supply pipe network and water works should be built 
in Taiyaun, Datong, and Shuozhou. We should acceler- 
the paces of transforming, supporting, and improv- 
i and work 
hard to tap their potentials. In ransportation construc- 


the eastern mountain range, Taiyuan-Yuanping section, 
Taiyuan-Qixian section, and the Datong- Sunquzhuang 
section. In constructing high-grade highway, we should 
pay altention to the Xiajiaying-Fenyang section and 
Fenyang-Liulin section, and build the Datong- Yuncheng 
highway stage by stage, and form a highway framework 
in which Txiyuan is the core. Up until the year 2000, 
the expressways of Shanxi should reach 310 km. We 
should continue to mobilize and organize the people of 
the entire province to achieve success in county and 
township highways. In postal and telecommunicaizons 
construction, we should concentrate on improving com- 
munications capability; accelerate the building of com- 
munication lines, telephones in urban and rural areas. 
and direct domestic and international telephones; and 
upgrade the level of digitization and automatization of 
telephone network. The telephone switchboard capacity 
should total 3.4 million lines; long-distance switchboard 
should possess 175,000 terminals; the local telephone 
subscription rate should hit 30 percent; and the autom- 
atization rate of township and town telephones should 


top 80 percent. 


tors at the same time. In order to develop productive 
forces and maintain social stability, we si should conunue 


meat a fair loan policy, resolve individual and private 
economies’ problems in finding business locations and 
land, safeguard the legal rights of enter- 
work hard to create good social conditions 
for the development of enterprises. According to the re- 
quirements of the socialist market economic system, we 
should standardize and perfect a system of jurist per- 
sons, a shareholding cooperative system, and an inter- 
nal management system for the nonstate sectors of the 
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economy. We should provide legal means to protect in- 
dividual and private enterprises lest their property right 
be infringed. We should educate and guide the managers 
of private and individual enterprises to observe laws an 
disciplines, pay attention to their reputation, seek wealth 
through diligence, and consciously pay taxes so as to 
promote a sound development of the private and individ- 
ual sectors of the economy. We should encourage state- 
owned ererprises and insututions to run various types 
of collective enterprises. Town and township enterprises 
should positively carry out a shareholding system to ac- 
celerate the pace of development; strengthen the techno- 
logical transformation, the cultivation of skilled persons, 
and internal management; strive to develop advanta- 
geous products and key projects; continuously increase 
their scientific and technological contents; and gradu- 

ally realize management on a large scale. Particularly, 

we should encourage the development of the industries 
engaged in the processing of farm and sideline prod- 

ucts and the industries to serve the agriculture. Town 
and township enterprises should positively develop the 
export-oriented economy according to the demands of 
the international market. We should follow the path of 
centralized distribution to combine the development of 
town and township enterprises with the establishment 
of small towns in rural areas. Through selections, we 
should set up 40 smal! industrial zones, each with an 
annual industrial output value of 500 million to | bil- 
lion yuan; 100 enterprises each with a yearly output 
value of 100 million yuan; and 10 large-scale enterprise 
groups in the areas with good transportation and water 
and electricity supply conditions. 


E. We should positively promote a fast development 
of the regional economy and the county economy. We 
should make a unified plan and proceed from the lo- 
cal actual conditions to harmoniously develop these 
two sectors of the economy. We should give full scope 
to large- and medium-sized cities and particularly key 
cities’ leading roles and influential functions, break the 
bounds of administrative divisions, select and define in- 
dustries with regional advantages, and set up step by 
step Taiyuan, Datong, Yangquan, Jindongnan, Jinnan, 
and Luliang economic zones which are reasonably dis- 
tributed and have special features of their own. It is 
imperative to develop tne economy of the areas along 
the main lines of communication and to pioneer sev- 
eral “economic corndors” in the Taiyuan-Yangguan, 
Datong-Yuncheng, and Dongguan-Changzhi highways. 
In regard to the development of the regional economy, 
we should integrate the development of the regional 
economy with the construction of bases, the develop- 
ment of economic zones along the highways, and the 
construction of key projects to promote an overall de- 
velopment of the economy, and strive to integrate the re- 
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gional advantages with industrial advantages. We should 
positively create the conditions to build Shanxi into a 
province playing an exemplary role in the whole country 
to guide the development of middle and western areas. 


We should continue to implement the strategy of mak- 
ing the county economy ranked among the counties with 
leading enterprises; persist in the policy of “intensify- 
ing agriculture, rejuvenating industry, developing com- 
merce”; give full scope to our advantages to make up 
for our shortcomings; set high starting points; make de- 
velopment on an appropriate scale; and strive to set up 
industries with special characteristics. We should con- 
centrate energy on vigorously developing leading enter- 
prises, famous-brand products, good-quality products, 
and products with competitiveness; form chains of prod- 
ucts; produce effect; accelerate the pace of enabling 
the peasants to enter markets; and upgrade the over- 
all county-level economic strength. The province should 
strive to ensure that by 2000, about 50 percent of the 
counties will be able to create | billion yuan of GDP per 
person, and 80 percent of the counties strike a balance 
between revenues and expenditures. 


F. We should comprehensively carry out the reform of 
the sconomic system with the focus on the reform of 
Stasc-owned enterprises. Reform is the fundamental mo- 
tivation to promote the development of the economy and 
society and to realize the goal for catching up with and 
exceeding the advanced. We should constantly penetrate 
rform into every field related to economic and social 
development; rely on reform to liberate and develop 
productive forces, to promote the development of all so- 
cial undertakings, and to create a new work situation. A 
state-owned caterprise is a key economic foundation for 
consolidating the socialist system. The key to changing 
the economic growth form is to noticeably upgrade the 
overall quality of state-owned enterprises, and the key 
to setting up the socialist market economic system is 
to make an essential headway in reforming state-owned 
enterprises. In conducting reform of state-owned enter- 
prises, we should keep our eyes on successfully develop- 
ing the entire state-owned sector of the economy, regard 
the establishment of modern enterprise system as the 
target, as wel' us the change of mechanism and the es- 
tablishment of an economic system as the breakthrough 
point, implement comprehensive measures on reform, 
reorganization, and transformation and on strengthen- 


ing management, exert efforts 10 change mechanisms 
and the reorganization of assets, strive to form an enter- 


prise operational mechanism, a mechanism on scientific 
progress, and an economic operational mechanism that 
meet the demands of the socialist market economy. By 
the end of the Ninth Five-Year Plan period, most state- 
owned key enterprises should establish the modern en- 
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terprise system. With the market and industrial policy 
as a guide, assets as the links, key enterprises as the 
basis, and brand-name products as the lead, we should 
persist in combining government guidance with enter- 
prises’ voluntary participation, rationally distribute the 
essential production factors, organize enterprise groups 
at all levels and of different scales, and promote the de- 
velopment of economies of scale. We should persist in 
making the public sector of the economy play a dom- 
inant role, adopt such forms as reorganization, associ- 
ation, amalgamation, shareholding Cooperative system, 
leasing, contracted management, and sales, and give a 
free hand in running state-owned small enterprises. Con- 
tinued efforts should be made to promote and improve 
the policy on increasing assets and reducing burdens, 
help enterprises solve historical burdens and other bur- 
dens, and reduce the asset liability ratio of enterprises. In 
the course oi enterprise reform, we should strengthen the 
management and operation of state-owned assets, pre- 
vent the loss of state-owned assets, and guarantee the 
value increase and maintenance of assets. To success- 
fully run state-owned enterprises, we must wholeheart- 
edly rely on the working class, strengthen the building of 
ranks of entrepreneurs, continue to deepen the internal 
reform of enterprises, and fully mobilize the enthusi- 
asm and creativity of the broad masses of workers. We 
should accelerate reform of the old-age pension insur- 
ance, unemployment insurance, and medical insurance 
systems, pool the efforts of the state, units, and indi- 
vicuals to jointly collect the urban workers’ basic old- 
age pension funds and medical insurance premium, and 
combine social pooled funds with individual accounts; 
and establish the system of giving unemployment re- 
lief and arranging for reemployment. We should expand 
the social insurance system to all laborers in cities and 
towns. It is necessary to raise all kinds of social in- 
surance funds and realistically manage them well and 
make good use of them. We should vigorously promote 
reform of the housing system and accelerate housing 
commercialization. 


We should cultivate the market system, develop the 
consumer goods market as well as coal, raw materials, 
and the means of production markets, and promote new 
management and marketing forms such as chain busi- 
ness and proxy. We should accelerate the building of all 
kinds of markets of essential production factors, includ- 
ing funds, technology, land, productive forces, and in- 
formation consulting service, vigorously develop market 
intermediary organizations, and establish property right 
trading markets in central cities with favorable condi- 
tions. Since our province needs lots of funds to modern- 
ize, deepening banking reform is an extremely pressing 
task. We should support the development of state-owned 
commercial banks, actively build shareholding commer- 
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cial banks, develop city and rural cooperative banks in 
a planned manner, develop short-term money- lending 
and long-term capital markets, gradually form multi- 
channeled money-lending system of diverse forms, in- 
vigorate the use of funds, and raise the efficiency of 
using funds. 


We should separate government responsibilities from 
those of enterprises. The government's economic man- 
agement functions should be realistically shifted to 
the path of formulating and implementing the policy 
of macroeconomic regulation and control, successfully 
building infrastructure facilities, and creating a good en- 
vironment for economic development. We should es- 
tablish and improve the macroeconomic regulation and 
control system, such as the macroeconomic forecast- 
ing and warning system, research and consulting sys- 
tem, and supervision system. The government should 
do a good job in balancing economic aggregates mainly 
through enforcing and implementing laws and regula- 
tions and the economic and social development strat- 
egy, and through formulating and implementing the in- 
dustrial policy. We should further carry out govern- 
ment organizational reform, comprehensively promote 
the public servant system, and rationally transfer office 


personnel. 


G. We should make great efforts to open wider to the 
outside world. Opening to the outside world is a ma- 
jor strategic principle we must stick to for a long time. 
Only by making full use of domestic and international 
natural resources and markets; taking an active part in 
international competition, work division, and coopera- 
tion; and making our economy more export oriented, 
can we deepen we reform and invigorate the economy. 
Whether or not we can fulfill the strategy of catching up 
with and surpassing the advances depends to a large ex- 
tent on the new breakthrough and big progress of open- 
ing up. To open to the outside world, we need a good 
environment. During the Ninth Five-Year Plan period, 
we should give prominence to improving the “intangible 
environment” in the course of continuously improving 
the “tangible environment.” We should emancipate the 
mind and boldly absorb all the civilizations conducive 
to social development that have been created by all the 
countries in the world. We should boldly use for refer- 
ence the successful experiences on opening up gained 
by coastal developed areas, discard all the traditional, 
backward, closed, and conservative ideas, and give rise 
to a fine atmosphere in which all social members are 
concerned with, support, and participate in the open- 
ing up. Leading cadres should first renew their ideas, 
have a wide field of vision and mind, have the courage 
and insight of participating in the international compe- 
tition, and be brave in dealing with concrete affairs and 
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making innovations. We should rationalize the system 
concerning management of foreign affairs and nationals 
according to the current international economic practice. 
We should establish the system on integrated examina- 
tion and approval and the system on coordinated service 
and should improve management forms and work effi- 
ciency. We should try every possible means to expand 
the channel of utilizing foreign capital, absorb direct 
foreign investment as much as possible, make positive 
use of foreign government loans, expand the interna- 
uiona) commercial loans, and create conditions for sell- 
ing as many shares or bonds as possible outside the ter- 
ritory. We should extensively absorb funds from other 
provinces, coastal developed provinces in particular. We 
should optimize the structure on utilization of foreign 
funds; strive to gear foreign funds to new and high tech- 
nology projects, export projects, infrastructure projects, 
and basic industrial projects; and adopt even more flexi- 
ble policies to encourage foreign investors to participate 
in the rebuilding of old enterprises. We should dare to 
do business and build the infrastructure with loans. We 
should make good use of the preferential policies pro- 
vided for open cities to accelerate the opening up of 
Taiyuan and Datong. We should successfully run the 
economic and technologica! zones of various types and 
give full play to their role as the window of opening 
up. We should strengthen the contacts and cooperation 
with the Around Bohai Economic Zone in order to sup- 
plement each other with each other's advantages and 
achieve common development. 


Foreign trade should be aimed at improving efficiency 
and expanding scale. Foreign economic cooperation 
should be focused on searching for more world markets 
and realizing the mutual infiltration and the coordinated 
development of the cooperation in the fields of commod- 
ity, technology, and labor service. State-owned foreign 
trade enterprises should follow the development path 
of industrialization, internationalization, and organizing 
themselves into groups. In the course of continuously 
exploiting the backbone role of the provincial-level for- 
eign trade enterprises, we should energetically exploit 
the role of prefectural- and county-level foreign trade 
enterprises and production enterprises in promoting for- 
eign trade and foreign economic cooperation. Foreign 
trade operation right should be given to even larger and 
medium-sized production enterprises, county-run enter- 
prises, township and town enterprises, and scientific re- 
search institutes. Existing markets should be consoli- 
dated, and new world markets should be opened through 
great efforts. Great efforts should also be made to ex- 
pand the export of coal, coke, special steel, mechan- 
ical and electronic products, chemical industrial prod- 
ucts, building materials, light and textile industrial prod- 
ucts, agricultural and sideline products, local and special 
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products, and other superior and competitive products. 
We should strive to increase the export of the repro- 
cessed products and the products with high added value. 
We should go all out to form a large-scale economic 
and trade pattern featuring the diversification of for- 
eign trade enterprises, the diversification of guiding ex- 
port commodities, the diversification of export markets, 
and the diversification of operation forms. We should 
make good use of foreign exchange to increase imports 
and encourage enterprises to import advanced technol- 
Ogy and equipment form abroad to improve their level 
of technology and equipment. We should pay attention 
to building export commodity bases and expand the 
contracting of construction projects and labor service 
projects abroad. 

H. We should implement the strategy of rejuvenating 
Shanxi with science and education and the strategy of 
sustainable development. The economic and social de- 
velopment, in the final analysis, should depend on sci- 
entific and technological advancement and the improve- 
ment of the laborers’ quality. It is imperative to firmly 
embrace the idea that science and technology are the 
primary productive forces, and form a good social prac- 
tice attaching importance to the education of science 
and technology. To implement the strategy of rejuve- 
nating Shanxi through science and education, the key 
lies in qualified personnel through sound education. The 
science and technology task should rationalize manage- 
ment system; enhance the combination of research, pro- 
duction, and markets; form a social mechanism advan- 
tageous to the development of science and technology; 
and accelerate the commercialization and industrializa- 
tion of scientific and technological results. We should 
Orient science and technology to the economic construc- 
tion, continue to integrate high technology with prac- 
tical skills, and achieve success in using science and 
technology to tackle the most difficult problems and the 
dissemination of science and technology. In the Ninth 
Five-Year Pian period, we should conscientiously im- 
plement the “project 831,” aimed at rejuvenating Shanxi 
through science and technology. We should achieve suc- 
cess in running the eight high- and new-tech industrial 
and economic development zones such as Taiyuan and 
Datong, so to embody a composite advantage and bring 
into play the exemplary function. We should cultivate 
30 leading high- and new-tech business, support advan- 
tageous industries, and promote their overall quality and 
efficiency. We should do a good job in demonstrating 
and disseminating the 100 important scientific and tech- 
nological results, and achieve breakthroughs in trans- 
forming scientific and technological results. The dis- 
semination of science and technology should be well 
done, and efforts should be made to reinforce the pro- 
tection of intellectual property rights and bring into play 
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the function of the patent system. Attention should be 
paid to social science research. The 10 major educa- 
tion projects should be continued, and the education 
quality as well as efficiency should be promoted com- 
prehensively. Priority should be given to a sound edu- 
cation. Up until the end of this century, the nine-year 
compulsory education should be implemented through- 
out the province. Focusing on establishing district and 
county vocational education centers, we should develop 
vocational education with all-out efforts, build a num- 
ber of high- quality secondary technology schools and 
secondary vocational schools, and develop higher vo- 
Cational education to a reasonable degree. To meet the 
needs of economic and social development, we should 
deepen the reform of the system of schools of higher 
learning, and adjust as well as optimize the layout and 
structure of schools of higher learning. We should im- 
prove the building of Shanxi University and Taiyuan 
Engineering University, and strive to make them be- 
come key universities of our state as soon as possible. 
Active efforts should be made to develop adult educa- 
tion, in-service training of staff members and workers, 
and practical-skill training of peasants. Schools at all 
levels and of all kinds should reinforce and improve 
education on ideology and politics. An in- depth educa- 
tion system reform should be conducted, so to actively 
explore new mechanism and pattern to run schools. We 
should encourage the society to run schools, and, step- 
by-step, form a new system in which the government is 
the mainstay in running schools while the society is the 
support. The investment of science and technology ed- 
ucation should increase with a higher rate as compared 
with the regular income increase. Scientific and techno- 
logical equipments should be improved, while the work- 
ing and living conditions of scientific and technological 
and teaching personnel should be upgraded. We should 
perfect all the preferential policies and carry them out, 
mobilize the initiative of the current qualified person- 
nel, and encourage the outstanding persons outside our 
province or abroad to join the economic construction of 
Shanxi. The graduates of schools of higher learuing and 
secondary specialized schools should be encouraged to 
work in township enterprises and impoverished areas. 


Implementing the strategy of sustainable development 
is a long- term plan for the economic and social devel- 
opment of our province. We should strictly check the 
population growth, and bring family planning work onto 


"the track of a legal system. It is imperative to control the 


natural population growth rate within |! per thousand. 
We should protect and reasonably develop such natu- 
ral resources as land, water, mines, and living things 
according to the law. We should perfect the system of 
paid use of resources and the compensation system of 
resource innovation. Environmental protection plays a 
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and the people’s lives and in promoting Shanxi’s im- 
age and opening up drive. It is imperative to correctly 
handle the relationship between the environment and 
development and between economic efficiency and en- 
vironmental efficiency. We should improve the work of 
water and soil conservation, better ecological environ- 
meat, limit the construction of high-pollution industrial 
projects, and increase the momentum to rectify environ- 
meatal pollution. Particular attention should be given to 
the pollution prevention of Taiyuan, Datong, Yanchuan, 
Jiexiu, Linfen, Fen He. Up until the year of 2000, we 
should basically check the intensifying ecological dam- 
ages. The monitoring and forecast of natural calamities 
should be done well, and the prevention and reduction 
of disasters should be carried out with all-out efforts. 


L We should improve the living standards of the urban 
and rural people as soon as possible. Over the past years, 


whole country, and the urbanites’ per capita income 


houses, villages, and towns; and develop cultural, sports, 
and social welfare undertakings. We should carry out 
the policy of putting prevention first in medical work 
and paying equal attention to health care and medical 
treatment and should strengthen the prevention and 
cure of endemic, occupation, and infectious diseases 
We should attention to the medical work of the 
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period, we should realize the goal that basic health 
care will be provided for everyone. We should develop 
sports activities, Carry out the body-building plan for 
all Chinese people, and improve the people's physical 
fitness. 


J. We should strengthen the construction of the spiritual 
Civilization and the setup of democracy and the legal 
system. In the next five years, we should put the con- 
struction of the socialist spiritual civilization in a more 
prominent position, regard the construction of both ma- 
terial and spiritual civilizations as a unified fighting tar- 
get for the province's overall development, take the cul- 
tivation of socialist citizens with ideals, moral integrity, 
education, and a sense of discipline as the fundamental 
task for building the spiritual civilization, and constantly 
persist in the policy of paying equal attention to the 
construction of material and spiritual civilizations. We 
should unswervingly educate the cadres and the peo- 
ple with Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics to form common 
ideals and spiritual pillars for the people. We should 
achieve the education on patriotism, collectivism, and 
socialism to upgrade the people’s ideological, moral, 
scientific, and educational quality. We should strengthen 
the education on national defense and should enhance 
the awareness of national defense. We should persist in 
the policy that literary and artistic workers should serve 
both socialism and the people and the policy of let- 
ting a hundred flowers blossom and a hundred schools 
of thought contend; should continue to implement the 
project of creating good books, good plays, outstanding 
television dramas, outstanding movies, and outstanding 
articles with original ideas; and should create increas- 
ingly more good literary and artistic works to enliven 
cultural and publication undertakings and literary and 
art stages. We should unswervingly wage the struggle 
against pornography and illegal publication to purify the 
cultural markets. We should feasibly launch all-people 
Spiritual activities in the urban and rural areas; eliminate 
outdated habits; oppose feudalism and superstition; and 
advocate scientific, healthful, and civilized ways of liv- 
ing. 


We should perfect the socialist democracy and legal 
system and should administer the province's affairs ac- 
cording to the laws. We should continue to promote the 
reform of the political system, set up and perfect the 
socialist democratic politics, and safeguard the people's 
right to being the master of the country. All levels of the 
governments should keep close centacts with the peo- 
ple’s deputies; timely accept their opinions and sugges- 
tions; consciously accept the supervision by the people's 
congresses at the same levels as well as their standing 
committees; actively listen to the opinions by CPPCC 
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members, personages of democratic parties, nonparty 
members, specialists, and scholars; support the work of 
trade union organizations, the Communist Youth League 
organizations, and women's federations; further carry 
forward democracy; and ensure that the broad masses 
of the people's aspirations will be reflected in the work 
of the governments. We should continue to perfect a 
sysicm that urbanites and rural villagers govern them- 
selves, develop the grass-roots democracy, and mobilize 
the broad masses of the people's enthusiasm. We should 
accelerate the pace of administrative legislation, set up 
and perfect a mechanism for supervising the enforce- 
ment of laws and organizations providing legal services, 
pay attention to the construction of law enforcement 
personnel contingents, and upgrade the quality of the 
working personnel and the law enforcement level. We 
should comprehensively promote the overall improve- 
ment of social order, positively prevent and attack vari- 
ous kinds of criminal activities and economic criminals, 
safeguard social stability and state security, and ensure 
that the people live and work in peace and contentment. 


Waging a profound struggle against corruption is a ma- 
jor part of building political power as well as a regular 
work of the government. The more we carry out reform 
and opening up, the more we should oppose corrup- 
tion and advocate administrative honesty. Governments 
at all levels should fully understand the importance, ur- 
gency, long duration, and arduousness of the anticorrup- 
tion campaign, and firmly and unswervingly launch this 
campaign. We should continue to investigate and deal 
with major and appalling cases and straighten out the 
unhealthy trends prevailing among various trades, with 
a focus on the departments that control human, financial, 
and material resources, the law- enforcement depart- 
ments, and the trade monopolization departments. We 
should energetically explore the new path of maintain- 
ing administrative honesty that combines mechanisms, 
structure, and the legal system. Government functionar- 
ies, leading cadres in particular, should carry forward 
healthy trends, be honest and self-disciplined, and con- 
sciously maintain the good image of the government 
among the people. 


The government should attend to self-construction and 
truly strengthen leadership over reform, opening up, and 
the socialist modernization drive. The tasks on carrying 
Out the strategy of catching up with and surpassing the 
advanced and effecting two fundamental changes have 
set still higher demands on the government work. There- 
fore, it is necessary to strictly manage “officials” and 
improve the overall quality of government at all levels. 
This is the only way to shoulder the trans-century histor- 
ical mission. Government functionaries, leading cadres 
in particular, must stress politics by conscientiously 
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studying Marxism-Leninism-Mao Zedong Thought and 
Comrade Deng Xiaoping’s Theory of Building Social- 
ism With Chinese Characteristics. They should also try 
to grasp the quintessence of emancipating the mind and 
seeking truth from facts, take the lead in changing ideas, 
be brave in exploration, be bold in practice, and truly 
make the practical work facilitate the development of 
the productive forces, the enhancement of comprehen- 
sive national strength, and the improvement of people's 
living standards. Government functionaries should keep 
firmly in mind that the mass viewpoint is the basic view- 
point of Marxism and mass support is the supreme po- 
litical advantage. They should always put the people's 
interests abuve everything else; respect the position of 
the masses; depend on the strength of the masses; ac- 
Cept supervision from the masses; persist in doing good, 
practical, and major things for the masses; and act as 
good servants of the masses. They should resolutely 
and unswervingly oppose bureaucratism, formalism, and 
routinism, improve the style of work, and go deep into 
the realities of life to study and resolve the current and 
difficult problems cropping up in the process of reform. 
They should continue to popularize the target responsi- 
bility system, establish and perfect the cadre assessment 
target system with the two fundamental changes as the 
major content, strengthen supervision and examination 
of cadres, and go all out to change the situation of talk- 
ing much, doing less, and refusing to implement polli- 
cies. Government functionaries at all levels should all 
study diligently, think more, be good at making plans 
and doing practical work, do creative work, and try to 
accomplish something and score achievements. 


3. Making a Good Beginning for the Ninth 
Five-Year Pian 


Nineteen ninety-six is the first year of implementation 
of the Ninth Five-Year Plan. Making a good beginning 
is extremely important to smooth accomplishment of 
the Ninth Five-Year Plan. This year, the major targets 
for the province’s economic development are: Reaching 
130 billion yuan in GDP, a 12-percent increase; reaching 
11.5 billion yuan in financial resources available for 
local use, a 10.3-percent increase; reaching 9.6 billion 
kg, or 10 billion jin, in total grain output; reaching 152.4 
billion yuan in the business income of township and 
town enterprises, a 30-percent increase; reaching 150 
billion yuan in peasants’ per capita net income, a 24.2- 
percent increase; and controlling the rate of inflation at 
about 10 percent. 


To implement the strategy of catching up with and sur- 
passing other places and fulfilling this year's fighting 
objective, we should prominently grasp three major is- 
sues well: First, we should realistically give impetus to 
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reform and opening up; second, accelerate the adjust- 
ment of economic structure; third, make all-out efforts to 
implement the plan to help poor areas and prominently 
grasp the work of helping 3.8 million people shake off 
poverty. These three major affairs are the important as- 
pects of the 10 major tasks for the Ninth Five-Year 
Plan period, having great significance in promoting two 
fundamental changes and realizing the target of invig- 
orating Shanxi and making the people prosperous. We 
should persist in carrying out reform and opening up in 
an overall manner, use reform to create a good environ- 
ment for opening up, and use opening up to promote 
the further deepening of reform. To expand opening up, 
first of all we must have courage to open up in terms 
of ideology, policy, and system. We should resolutely 
delegate to the lower level all powers which should be 
delegated to them and be willing to sacrifice immediate 
and partial interests in exchange for long-term interests 
or the interests of the whole. We should: conscientiously 
formulate overall plans for the province’s opening up 
and further improve and implement preferential policies; 
Strengthen management; improve work; solve the prob- 
lems of slow tempo, low efficiency, and poor service; 
aturact foreign trade with good service and earnestly 
cooperate with the outside world; persist in regarding 
structural readjustment as the main line of economic 
work; and act in line with the principle of seeking quick 
returns and high efficiency — select an industry, con- 
centrate funds to develop it, and strive to make break- 
throughs. As far as our province is concerned, struc- 
tural readjustment is a profound revolution, therefore, 
the ideas must be clear and the attitude resolute. We 
must absorb historical lessons and give no consideration 
to personal and departmental relations, and to relations 
of all sectors. Governments at all levels and relevant 
departments must unify thinking, cultivate the ideology 
of “taking the whole country into account,” actively co- 
Operate with one another, and coordinate their activities. 
We must attach great importance to the issue of helping 
3.8 million people shake off poverty and strive to make 
700,000 people shake off poverty this year. The country 
was founded nearly half a century ago and the reform 
and opening up have been in effect for more than 10 
years. However, 3.8 million peasants in the province are 
still in a poverty-stricken state, and some are living in 
extremely difficulty. Most of these people are living in 
the old revolutionary base. During the war years, they 
made important contributions to overthrowing imperi- 
alism, feudalism, and bureaucrat-capitalism and estab- 
lishing the new China; during the socialist construction 
period, they supported us, followed us and were brave 
in making dedications as before. Their poverty does not 
match the socialist system, the purpose of the work of 
the people's government, and the hope which the people 
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have pinned on us. Rapidly enabling 3.8 million peo- 
ple to shake off poverty and become prosperous is the 
bounden duty of governments at all levels. Meanwhile, 
in enterprises experiencing difficulties in the urban ar- 
eas, there are still 200,000 workers whose income is 
very low and for whom it is difficult to make a living. 
We should also pay attention to them, give consideration 
to them in a unified manner, and conscientiously solve 
their problems. These three major affairs involve ar- 
duous tasks and the overall situation. Government at all 
levels must give prominence to them, firmly grasp them, 
realistically strengthen leadership, adopt effective mea- 
sures, strive to make breakthroughs during the first year 
of implementing the Ninth Five-Year Plan, and achieve 
actual results. Centering on these three major affairs and 
the fighting objective, this year we should pay great at- 
tention to the following four aspects of work. 


A. We should continue to fight the “four battles” 
well and comprehensively make new achievements in 
the “project to make GDP reach 100 billion yuan, 
business income of township enterprises reach 100 
billion yuan, total grain output reach 10 billion kg, 
average per capita income of peasants reach 100 billion 
yuan, and available local financial resources reach 10 
billion yuan." In agriculture, first, we should attend to 
grain and cotton production. We should stabilize the 
sown grain area at 49 million mu, develop 2 million 
mu of economic forests, and build 10 commodity 
cattle production bases. Second, we should increase 
input. Provincial-level agricultural capital construction 
investment should increase 29.7 percent over last year, 
the financial expenditures on supporting agricultural 
production and agricultural comprehensive development 
should increase 26.4 percent, and agricultural credit 
should increase by a large margin. All levels and all 
relevant departments should guarantee that agricultural 
investment will be fully allocated on time. No one is 
allowed to misappropriate it for other purposes. 


Third, we should deepen reform. We should stabilize 
and perfect the party's basic policy toward rural areas, 
and basically accomplish the task of extending land con- 
tract periods. In places with faster agricultural indus- 
trialization, we should reasonably develop scale man- 
agement through establishing the circulation system of 
rights to use land. The auction and administration of 
four uncultivated areas [uncultivated hills, beaches, wa- 
ters, and scattered pieces of land everywhere] should be 
intensified. The reform of supply and marketing coop- 
eratives and rural credit cooperatives should be moved 
forward. Fourth, we should achieve success in the con- 
struction of water conservation works. A total of 1.2 
million mu of high-standard and water-saving farmland 
will be newly added, and machine-built terraced fields 
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will also increase by 800,000 mu. Fifth, we should insist 
On rejuvenating agriculture with science and education. 
It is imperative to disseminate techniques such as using 
good seeds, saving water, and raising cattle with straw; 
popularize the comprehensive supporting technologies 
for dryland in areas of 11 million mu; develop and in- 
troduce good varieties; and popularize the centralized 
seed supply system. Sixth, we should pay particular at- 
tention to the best- and worst-performing township en- 
lerprises and move the middle ones forward in order to 
achieve overall advancement. We will have four more 
counties (cities, districts) whose business income tops 
2 billion yuan, six more townships topping 500 million 
yuan, and 10 more mini-industrial zones with a certain 
scale. 


In industry, we should still focus on achieving success 
in state- owned enterprises. We will focus on projects 
Cultivating advantageous industries, products, and en- 
terprises; invest 3.5 billion yuan; and arrange 70 impor- 
tant technological transformation projects such as stain- 
less steel, coking, and polyvinyl alcohol projects. Af- 
ter finishing these projects, it is estimated that we can 
have 10 billion yuan in output value and 2.69 billion 
yuan in profits and taxes. We will pay particular atten- 
tion to 100 enterprises with great profits and taxes, 100 
key enterprises subordinate to counties and townships, 
and 100 enterprises that hope to turn losses into profits. 
We should develop activities to learn from the Han- 
dan Steel and Iron Company and the Shanxi Coking 
Group Company, reinforce management, and increase 
efficiency. We should do a good job in assessing enter- 
prise management and product quality. The marketing 
rate of industrial products of our province should re- 
main above 96 percent, and the due debts of local state- 
owned enterprises should decrease by 10 percent. We 
should reinforce macroeconomic management over the 
production, transportation, and marketing of coal, coke, 
and iron. Particular attention should be paid to the out- 
put of coal, and we should achieve success in linking 
production and marketing and continue to rectify small- 
scale coal mines. 


In financial work, we should focus on cultivating new 
financial resources, controlling expenditures, and mak- 
ing efforts to guarantee the balance between revenues 
and expenditures. The province will give special treat- 
ment to enterprises with profits and taxes topping 50 
million yuan; prefectures and cities to enterprises top- 
ping 10 million yuan; and the county level to enter- 
prises topping 3 million yuan. We should do our best to 
amass funds aimed at supporting agriculture, transform- 
ing technology, and aiding counties receiving subsidies. 
and should build counties with profits and taxes top- 
ping 100 million yuan to invest in a centralized manner 
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in order to promote efficiency. Taxation management 
should be reinforced, and we should make sure that the 
full amount of taxes is put into the treasury in a timely 
manner. Expenditures should be arranged reasonably. 
Priority should be given to personnel receiving wage 
payments from financial departments, and we should 
also guarantee the scale of expenditures and the rate of 
increase of agriculture, education, and science and tech- 
nology. We should standardize management over extra 
budgetary funds, and implement the management pat- 
tern of “unifying the special financial account, control- 
ling level by level, administering according to classifi- 
Cation, and using in line with the division of authority.” 
We should develop on a grand scale the activities of rec- 
uifying financial discipline, opposing bureucratism, and 
Opposing extravagance and waste. 


In price work, we should continue to make curbing 
inflation the primary task of macroeconomic control. We 
should strictly check the rate of inflation of such means 
of production as chemical fertilizers, farm pesticides, 
and farm chemicals, and achieve success in managing 
the prices of daily necessities. We should implement and 
perfect the responsibility system for fulfilling the target 
of price control, and achieve success in implementation 
of the “three kinds of funds and one saving account.” 
The circulation order should be rectified, and such 
behaviors as driving up prices and increasing prices 
by following others should be eliminated in order to 
achieve the price control target. 


In building key projects, we should continue to grasp the 
rounding-off work for the Taiyuan-Jiuguan Expressway 
and four other expressways; emphatically grasp the 
expansion of the Huang He water diversion project in 
Wanjiazhai, Liulin Power Plant, and Shanxi Vehicle 
Manufacturing Factory; strive to start, as early as 
possible, the construction of Hejin Power Plant and 
Yangcheng Power Plant; accelerate the work on such 
key preparatory projects as the Hexanolactam project 
of the Shanxi Chemical Fiber Plant, the No. 2 Huozhou 
Power Plant, Hequ Power Plant, and Wangqu Power 
Plant; and pay attention to the beginning work on 
developing the economic corridor along the Taiyuan- 
Jiuguan Expressway. 

B. We should accelerate the pace of changing the mech- 
anism of enterprises and establishing the modern enter- 
prise system and should make great efforts to raise the 
level of opening up. The number of enterprises exper- 
imenting with the modern enterprise system should in- 
crease from 30 at present to 60. Efforts should be made 
to organize 10 large-scale enterprise groups that have 
great economic strength. By utilizing the state preferen- 
tial policies for the cities experimenting with the system 
on optumizing the structure of capital, Taiyuan and Da- 
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enterprises. We should pay attention to 
the listing of stocks of the Shanxi Coking Group Com- 


the local budget. The assets management target respon- 


rate, lowering the rate of tax refunds for export com- 
modities, and strengthening supervision and control over 
foreign trade. We should actively expand foreign trade 
and economic and technological exchanges and coop- 
eration with foreign countries and regions. This year, 
under the premise of increasing economic efficiency, 
foreign trade enterprises should strive to reach $1.55 
billion yuan in total import and export volume, $1.3 
billion of it export volume; and should strive to reach 
$300 million in utilized foreign capital. 


C. We should promote scientific and technological 
and intensify educational work. We should set 


lead a relatively comfortable life.” We should appropri- 
ately organize the 23 key projects on tackling scientific 
and technological projects through joint research and 
successfully popularize the scientific and technological 
achievements with regard to the 10 major categories of 
agriculture. The construction of a new and high-tech 
industrial development zone and the “spark plan” inten- 
sive zone should be accelerated. 

In terms of educational work, we should make con- 
tinued efforts to universalize a nine-year compulsory 
education. This year, we should strive to universalize 
nine-year compulsory education in another 17 counties 
(including cities and districts), making the total num- 
ber reach 56. We should basically wipe out illiteracy 
among young and middle-aged people in the remain- 
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ing 34 counties (including cities and districts) and fulfill 
the historic mission of extricating all young and middle- 
aged people from illiteracy. We should unfailingly grasp 
construction of the 20 county-run vocational education 
Ceaters and a number of demonstration schools. Applied 
technology training should be offered to | million peas- 
ants. Substantial progress should be achieved in orient- 
ing Shanxi University and Taiyuan Engineering Univer- 
sity to the national project of building 100 institutions 
of higher learning as well as key specialized subject 
centers in 10 years in order to meet the demands of 
the 21st century. Institutions of higher learning should 
readjust the establishment of their specialized subjects 
in line with the demands of economic construction. If 
possible, these institutions should gradually pursue the 
college system under the leadership of the university, 
perfect the enrollment and tuition system and the sys- 
tem of employment of graduates, and comprehensively 
Carry out the system on combining state-financed stu- 
dents with self-financed students. This year, we should 
fulfill the task of rebuilding the cellar and cave class- 
rooms of schools in administrative villages. This year, 
we should build 120,000 square meters of new resi- 
dences for teachers and administrative staff of colleges 
and urban middle and primary schools and should strive 
to regularize the titles of 10,000 qualified teachers of 
locally-run schools. 


D. We should persist in the policy of grasping mate- 
rial civilization with one hand and spiritual civilization 
with the other, and promote the overall progress of so- 
cial undertakings. We should continue to implement the 
"Program for Conducting Education on Patriotism.” Ac- 
cording to the "Several Opinions on Strengthening and 
Improving Enterprises’ Ideological and Political Work” 
and the "Several Opinions on Deeply Conducting the 
Campaign of Building Socialist Spiritual Civilization,” 
approved and transmitted by the central authorities, we 
should further strengthen and improve the grassroots’ 
ideological and political work and should positively 
conduct among the masses various types of activities 
of building socialist spiritual civilization. We should 
achieve education on ideological morality, social moral- 
ity, professional ethics, and family ethics in an effort to 
upgrade the overall quality of the people. We should 
extensively launch a campaign of fostering the spirit of 
building the Taiyuan-Jiuguan expressway and a cam- 
paign of emulating the builders of the Taiyuan-Jiuguan 
expressway so as to have a number of advanced exam- 
ples emerge from building spiritual civilization. Press, 
television, cultural, and publication departments should 
propagate the main melody of serving socialism, eulo- 
gize the advanced, and promote a number of outstanding 
works moulding and reflecting the province's modern- 
ization, reform, and opening up. We should intensify 
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the management of cultural markets and should improve 
the rural areas’ cultural activities. We should conscien- 
tiously link the family planning work with the develop- 
ment of the economy, the task of supporting the peasants 
with seeking moderate prosperity through diligent labor, 
and the target of building civilized and happy families; 
Strengthen propaganda and education; upgrade service 
quality; and reduce the number of unplanned births. The 
rural areas, particularly the poverty-stricken mountain- 
ous aseas, should carry out long-term, effective birth 
control measures to ensure that the province's natural 
population growth rate is controlled within a rate of 12 
per thousand. We should implement the party’s policies 
toward religions and nationalities and pay attention to 
helping the poverty-stricken villages inhabited by mi- 
nority nationalities shake off poverty. It is also impera- 
tive to achieve success in the work toward children, old 
people, and the handicapped. 


We should strengthen the building of democracy and 
the legal system. This year, the provincial government 
is going to submit 16 draft local laws and regulations to 
the Provincial People’s Congress Standing Committee 
and formulate 20 rules and regulations. The provincial 
government will handle administrative affairs strictly 
according to law. The province should basically accom- 
plish the reform of prefectural, county, and township 
administrative organizations. Simultaneously, we should 
keep in close contact with the masses and should strive 
to handle hotly debated issues and resolve the people's 
difficulties. We should help disaster-hit people in Da- 
tong, Shuozhou, Xinzhou, and Luliang engage in pro- 
duction and rebuild their hometowns. 


We should deeply wage the struggle against corruption, 
investigate and handle major and appalling cases, and 
correct the unhealthy trends within trades. We should 
continue to implement the policy of dealing strict blows 
to serious criminals. And we should deal stern blows to 
crimes committed with violence, guns, and nafcotics; 
train marauders; evil hooligan forces; abductors and 
traffickers of women and children; and cases of exca- 
vation and stealing of ancient relics so as to consolidate 
the achievements in “fighting north and south on all 
fronts." We should resolutely punish according to law 
the serious economic crimes of corruption, the stealing 
of goods and money, the giving and taking of bribes, 
the evasion and resistance of taxes, the production and 
marketing of fake and poor-quality products, and the 
sabotaging of the banking order. We should mobilize 
and organize society as a whole to unswervingly investi- 
gate and check various social evils, such as prostitution, 
drug taking. gambling, feudalism, and superstition. We 
should carry out and perfect a system in which lead- 
ers assume responsibility for the overall improvement 
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of social order, achieve construction of the law enforce- 


ment personnel contingent, and upgrade the level of law 
enforcemeat. 


Fellow deputies: The 21st century is approaching! The 
people across the province should make consistent ef- 
forts to successfully realize the strategy of catching up 
with and exceeding the advanced, elevate the province's 
overall economic strength and the people's living stan- 
dards to a new height, make great headway in various 
social undertakings, and realize the magnificent ideal 
of rejuvenating Shanxi and making the people rich. 
Along with the orientation guided by Comrade Deng 
Xiaoping’s Theory on Building Socialism With Chinese 
Characteristics, closely rallying around the party Central 
C. mmittee with Comrade Jiang Zemin as its nucleus, 
a’id under the leadership of the seventh provincial party 
committee, we should unite as one, be inspired with en- 
thusiasm, work solidly, and fight for realizing the grand 
goal spanning this century and the next. 


Northwest Region 


PRC: Qinghai Secretary on Public Security 
‘Crackdown’ 

SK2005114596 Xining QINGHAI RIBAO in Chinese 
30 Apr 96 pl 


(FBIS Translated Text) The provincial party committee 
held a standing committee meeting on 18 April to hear 
the report on the guidelines of the conference on “crack- 
down" work held by the Ministry of Public Security and 
to discuss and arrange Qinghai’s “crackdown” struggle. 
The meeting held that the current “crackdown” struggle 
is an important decision made by the party Central 
Committee, an urgent need in safeguarding public order 
and social stability, and an important strategic measure 
for creating a good beginning for the Ninth Five-Year 
Pian period. We should unify our thinking in line 
with the arrangements of the party Central Committee 
and exert conscientious efforts to make this struggle a 
success. Yin Kesheng, secretary of the provincial party 
committee, gave four important opinions on carrying out 
the “crackdown.” 

First, the core of the “crackdown” is being strict 
and meting out heavy and prompt punishment. We 
should have careful arrangements, prompt action, great 
momentum, and increased force, and should achieve 
notable results. We should frighten the criminals, satisfy 
the masses, and notably improve public security. 


Second, our work should be meticulous, and our organi- 
zation should be well-knit. We should be both relentless 
and accurate. Good results can be achieved only with 
relentless and accurate blows. 
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Third, we should extend propaganda to create a great 
momentum for the “crackdown.” We should correctly 
guide the orientation of public opinion, advocate the 
healthy trends, and suppress the evil trends to boost 
people’s morale. We should guide the masses to fight 
Criminals bravely and to make contributions to safe- 
guarding public security and social stability. 


Fourth, we should strengthen leadership and pay close 
attention to implementation. The “crackdown” strug- 
gie is carried out under the unified leadership of party 
committees and governments. This struggle represents 
a test to public security cadres and policemen and also 
a test to party and government leading cadres. Principal 
party and government leading comrades should person- 
ally participate in the “crackdown,” and carry it out in 
a down-to-earth manner. Public security, procuratorial, 
and judicial departments should also work in close co- 
ordination to achieve success in the “crackdown.” All 
other relevant departments should carry out relevant 
work in close coordination with the “crackdown” ac- 
tivities. 


PRC: Xinjiang Conference on Separatism, 
Religious Activities 

OW2105 143496 Urumqi XINJIANG RIBAO 
in Chinese 7 May 96 p 1 


[Article by reporter Chen Yan (7115 4291): “Regional 
Party Committee’s Work Conference Calls on the 
Entire Cadre and Masses to Resolutely Crack Down on 
National Separatism and Illegal Religious Activities”) 


(FBIS Translated Text] From 3 to 6 May, the regional 
party committee held a work conference to specially 
study the entire region's stability. The conference called 
on cadres and masses of all nationalities throughout 
the region to resolutely oppose national separatism and 
illegal religious activities and to make concerted efforts 
for Xinjiang’s long-term stability and development. 
The central authorities recently issued important instruc- 
tions on preserving Xinjiang’s stability. The instructions 
explicitly point out that the main danger affecting Xin- 
jiang’s stability is national separatism and illegal re- 
ligious activities, and also specifically set a series of 
policies, measures, and requirements to safeguard Xin- 
jiang’s stability. The main topic of the regional party 
committee's work conference was to relay and imple- 
ment the central authorities’ important instructions and 
to arrange for the implementation of the central author- 
ities’ proposal on Xinjiang's stability. 

Tomur Dawamat, vice chairman of the National Peo- 
ple’s Congress Standing Committee; and Wang Lequan. 
secretary of the autonomous regional party committee, 
made important speeches at the conference. Abdula- 
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hat Abdurixit, deputy secretary of the autonomous re- 
gional party committee and chairman of the autonomous 
region, summed up the conference. Amudun Niyaz, 
chairman of the Xinjiang Autonomous Regional Peo- 
ple’s Congress Standing Committee; Janabil, chairman 
of the regional committee of the Chinese People’s Po- 
litical Consultative Conference; Jin Yinhui, commander 
of the Xinjiang Production and Construction Corps; and 
Keyum Bawudun, deputy secretary of the autonomous 
regional party committee, spoke at the conference. 


The conference pointed out that the “main danger 
affecting Xinjiang’s stability is national separatism and 
illegal religious activities.” This conclusion has been 
drawn from the practice of struggle, is an essential 
summation of the harm caused by national separatism 
and illegal religious activities, and totally conforms with 
Xinjiang’s actual conditions. Now first there is a need to 
profoundly understand the central instructions and unify 
our understanding. The vast numbers of party members 
and masses should genuinely unify their minds u%ver 
the central instructions. Particularly leading cadres at 
all levels should absolutely not vacillate or waver on 
this principled question having an important bearing on 
the overall situation; they must hold a clear-cut and firm 
stand and maintain a high degree of unanimity with the 
party Central Committee ideologically and politically. 
All levels of party committees and governments as 
well as the relevant departments must uphold Comrade 
Deng Xiaoping’s theory of building socialism with 
Chinese characteristics, must adhere to the party's basic 
line and basic policy, must be prepared for danger in 
time of peace, and must make hay before rain. There 
is a need to correctly handle the relations between 
reform, development, and stability and to establish 
and improve the responsibility system of all levels of 
party and government leaders safeguarding nationality 
solidarity. With a high degree of political sensitivity, 
we must justly and forcefully hold high the banner 
of safeguarding nationality solidarity and safeguarding 
the dignity of law; we must unite and rely on cadres 
and masses of all nationalities to the maximum; we 
must isolate and attack a small number of national 
separatists and all sorts of serious criminals to the 
maximum; and we must, with specific purposes in mind, 
comprehensively strengthen and safeguard Xinjiang’s 
stability. 


The conference pointed out the need to improve 
grass-roots organizations and the cadre contngent. 
Strengthening grass-roots party organizations and 
political power is a key link in ensuring Xinjang’s 
stability. Within this year and next, we must rectify 
weak and lax party branches. In particular, we must 
rectify village organizations manipulated by religious 
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forces, and select and assign secretaries to village party 
branches as well as directors to village committees. 
Particular attention must be paid to the formation of 
town and township leading groups. Education and 
management of cadres must be strengthened. Cadres 
with serious political, economic, and ideological prob- 
lems must be promptly adjusted and replaced without 
tolerance to ensure that all levels of leadership will 
always remain in the hands of people who love the 
Communist Party and the socialist motherland and who 
safeguard the motherland’s unification and nationality 
solidarity, and to ensure the implementation of all 
measures on reform, development, and stability at the 
grass roots. Party committees and governments at all 
levels, particularly those at the county and township 
levels, must support and protect grass-roots party 
members, cadres, and activists with a clear-cut stand. 
Whether they are incumbent or not, party committees 
and governments at the higher level are their homes and 
backings. Behavior attacking, persecuting, or retaliating 
against party members, cadres, or activists or behavior 
vilifying, duping, or isolating veteran cadres, veteran 
party members, or veteran models must be resolutely 
and strictly dealt with, no matter when and where this 
behavior occurs. 


The conference called for justly and forcefully strength- 
ening management of religious activities according to 
law. In recent years, there have been occurrences in 
which religion has directly interfered with social af- 
fairs, including administrative and judicial affairs, edu- 
cation, and family planning. There have been instances 
in which state regulations and policies on religion have 
been openly violated and in which some less knowl- 
edgeable people who are unaware of the truth and who 
are naive about religion have been hoodwinked and co- 
erced into engaging in splittist and sabotage activities. 
We must attach great importance to religious issues. On 
the one hand, we should be aware of religion's history 
and national and mass characteristics, put religious ac- 
tivities under the orbit of the legal system, and actively 
make religion adapt to a socialist society; on the other 
hand, we should be aware of its complexity and negative. 
factors, strengthen management of religion according to 
law, and resolutely put a stop to illegal religious activi- 
ties. Communist party members and party cadres, being 
Marxist materialists and atheists, are not permitted to 
believe in religion and take part in religious activities. 


The conference called for attachinp great importance to 
propaganda, education, and school work. First, it is nec- 
essary to strengthen propaganda and education among 
the people of various nationalities and allow the party's 
voice and socialist ideology to occupy the ideological 
and cultural spheres in town and country, especially in 
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rural and pastoral areas. It is necessary to make use of all 
types of propaganda tools and various effective means 
to constantly and promptly inform the masses in grass- 
roots areas, including peasants and herdsmen in remote 
frontier areas, of the policies and calls of the party 
and the state. Party committees and governments at all 
levels should draw up specific plans; all localities and 
departments should coordinate with one another, while 
propaganda departments should work conscientiously to 
form a momentum and to create, through joint efforts, 
a strung ideological and political atmosphere. Second, 
it is necessary to adopt resolute measures to rectify the 
teaching order in schools, prevent religious activities 
from corroding schools, ban any person from spreading 
separatist ideas and religious doctrines among students, 
and resolutely eliminate teaching materials that advocate 
national separatism and propagate religious doctrines. 
Third, it is necessary to tighten control over the cultural 
and publication market and the publishing and printing 
trades. Publications and audio-visual products that dis- 
tort history and propagate national separatism and illegal 
religious ideas must be banned and confiscated, and the 
relevant personnel must be made accountable according 
to law. 


The conference pointed out: It is necessary to en- 
hance the fighting strength of public security, judicial, 
and procuratorial personnel and intensify work to pro- 
mote social stability. All iocalities in the region must 
strengthen the leading bodies as well as the rank and 
file of public security, judicial, and procuratorial de- 
partments; resolutely deflate the arrogance of serious 
criminal offenders who are connected with national sep- 
aratism and underground criminal gangs; and focus on 
cracking down on violent crimes, robberies, especially 
crimes committed with firearms, and gang crimes. At the 
same time, earnest efforts must be made to investigate 
crimes related to drug trafficking, selling of firearms, 
abducting and sale of women and children, and theft 
crimes that have caused great harm to the masses. It 
is necessary to properly handle contradictions and dis- 
putes among the people and strive to eliminate or reduce 
deep-rooted issues that may touch off contradictions and 
disputes among the people. All prefectural, city, and 
county party committees and governments should en- 
hance the power for and the means of solving contra- 
dictions and disputes and handling unexpected incidents, 
and promptly handle contradictions and disputes wher- 
ever they occur. 


The conference pointed out: The Xinjiang Production 
and Construction Corps is a reliable and important force 
for safeguarding Xinjiang’s stability and construction 
and for protecting the frontier. In the new historical 
period, its important tasks are still to combine work 
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with military training, open up wasteland, and garrison 
the frontiers. Under the unified leadership of the regional 
party Committee and government, the corps should give 
full play to its special role of defending and building 
the frontiers. Party committees and governments at all 
levels should attach great importance to the corps’ work 
and vigorously support its development and growth. 


The meeting stressed that seizing opportunities, speed- 
ing up economic development, and improving the peo- 
ple’s living standard are the most important foundation 
for maintaining Xinjiang’s stability. Only by constantly 
speeding up economic and social development, gradu- 
ally narrowing the gap between the coastal areas and the 
interior provinces and regions, and increasing the speed 
of economic development and improving the people's 
living standard year after year, will it be possible to 
strengthen the faith of the people of all nationalities in 
supporting the leadership of the CPC and in taking the 
road of building socialism with Chinese characteristics, 
and to enable them to consciously resist and oppose var- 
ious sabotaging activities of ethnic separatism. Leading 
cadres at various levels must regard vitalizing Xinjiang 
as their duty, go all out in their work, unite and lead 
the people of all nationalities in speeding development, 
and lead a new vigorous and promising Xinjiang into 
the 21st century. 


The meeting called on party and government organiza- 
tions at all levels of the region and the broad masses of 
party members and cadres to seriously study and gain a 
thorough understanding of the spirit of the important in- 
struction of the central authorities on safeguarding Xin- 
jiang’s stability; seriously study and make plans and 
arrangements for work in various aspect to safeguard 
stability; firmly and properly grasp work to safeguard 
stability in accordance with the demands of the central 
authorities and the opinions for implementation put for- 
ward by the regional party committee and in close con- 
nection with of the reality of respective localities, de- 
partments, and units; promote reform and development 
with stability; and unite and lead cadres and people of 
all nationalities of the whole region to work hard for 
realizing long-term peace and stability and comprehen- 
sive social and economic development in Xinjiang. 


The party, government, military, and production corps 
leaders also attending the meeting were Zhang Wenyue, 
Zhou Shengtao, Aisihaiti Kelimubai, Zhou Yongshun, 
Hailigiemu Silamu, Li Feagzi, (Abduriyimu Amat), 
Zhang Yunchuan, and Chen Demin. 


Party member vice chairmen of the regional people's 
congress; vice chairmen of the regional people's govern- 
ment; party member vice chairmen of the regional Chi- 
nese People’s Political Consultative Conference: people 
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in charge of various departments and committees of the 
regional party Committee, various regional committees, 
offices, departments, and bureaus, institutions of higher 
learning, and people's organizations; people in charge 
of enterprises of various prefectures, autonomous pre- 
fectures, cities, and the central authorities; and some 
retired old cadres also attended the meeting. 


PRC: Commentary on Ethnic Separatism, Religious 
Activities 

OW2105 134296 Urumqi XINJIANG RIBAO 

in Chinese 7 May 96 p 1 


{Commentator article: “Combat Ethnic Separatism and 
Illegal Religious Activities With a Clear-Cut Stand” -- 
first of a series of commentaries on “Strengthening Na- 
tionality Solidarity and Safeguarding Xinjiang’s Stabil- 
ity”) 

(FBIS Trans'ated Text} Recently, the central authorities 
gave impcrtant instructions concerning safeguarding 
Xinjiang’s stability — explicitly pointing out that at 
present the main danger affecting Xinjiang’s stability is 
ethnic separatism and illegal religious activities — and 
put forward a series of policies, measures, and demands 
to safeguard Xinjiang’s stability. This is an important 
policy decision made by the central authorities to 
ensure Xinjiang’s long-term peace and stability after 
extensively reviewing changes in the world, aiming to 
realize the three-step strategy for the modernization and 
stability of the whole country, showing great foresight, 
being vigilant in peace time, and taking precautions. 


In order to realize the magnificent objectives of devel- 
opment in the coming five to 15 years to enable Xin- 
jiang to become a new point of economic growth for 
the whole country and to strive to catch up and sur- 
pass other localities, we must have a stable environ- 
ment. Xinjiang’s stability has a bearing on the stability 
of the whole country and Xinjiang’s development has a 
bearing on the development of the whole country. The 
important policy decision on Xinjiang’s stability made 
by the central authorities is both an ideological weapon 
guiding the people of all nationalities in our region to 
realize long-terin stability and development in Xinjiang. 
and an important part of the strategic overall situation 
of ensuring China's modernization and unity. We must 
understand from this strategic high plane the extreme 
importance of safeguarding Xinjiang’s stability. 


For many years, under the leadersfiuj) of the party Cen- 
tral Committee and the State Council, the regional party 
committee and government, while concentrating their 
efforts on properly carrying oul economic construction, 
have always put safeguarding the motheriand’s unity 
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and ensuring Xinjiang’s stability in a prominent posi- 
tion, and have done a large quantity of fruitful work 
and depending on cadres and people 
of all nationalities. Reform and opening up to the out- 
side world are gradually being carried out at a deeper 
level, economic construction is developing vigorously, 
the people's living standard is constantly improving, 
the social and political situation is basically stable, and 
various undertakings have attained great achievements. 
However, “the tree may appear calm, but the wind will 
not subside.” The separatist activities of an extremely 
small number of ethnic separatists have never ceased. 
In particular, in the past few years, with the backdrop 
that western hostile forces have stepped up infiltration, 
separation, and subversive activities in Xinjiang, activi- 
ties of ethnic separatism within the country's boundary 


and seriously affected the smooth progress of reform, 
Opening up to the outside world, and economic construc- 
tion. The conclusion of the central authorities that “at 
present, the main danger affecting Xinjiang’s stability 
is ethnic separatism and illegal religious activities” has 
precisely been drawn through summing up the practice 
of struggle and completely conforms with Xinji ng’s 
reality. While affirming achievements, we must soberly 
see the weak links still existing in work and many real- 
istic and potential factors of instability confronting us, 
and thoroughly understand the long-term, complicated, 
and arduous nature of work to safeguard Xinjiang's sta- 


: 


Making use of illegal religious activities to carry out 
separatist and sabotaging activities is the main criminal 
of ethnic separatists at present. In the garb of 
religion, they abuse the simple ethnic feelings and 
religious feelings of some people to fan up religious 
fanaticism, advocate a “holy war,” instill separatist 
ideas, cultivate ethnic separatist forces, interfere in 
judicial, administrative, and education work, and create 
turmoil. There is no peace in any place where illegal 
religious activities run rampant. In the past few years, a 
series of beating, smashing, and looting turmoils and 
cousiter-revolutionary riots, bombings, assassinations, 
and terrorist activities have occurred in our region. All 
of them have an ethnic separatist background and are 


essence become allied forces of ethnic separatist forces. 
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That the central authorities have this time regarded 
both illegal religious activities and ethnic separatism 
as the main danger affecting Xinjiang’s stability is a 
generalization of the essence of the harmfulness of 
ethnic separatism and illegal religious activities; there 
is no mistaking what it is aimed at and it is very 
important. The experience of struggle tells us that 
without eradicating illegal religious organizations, it is 
impossible to wipe out ethnic separatist forces and there 
can be no long-term peace and stability in Xinjiang. 


Ethnic separatism is a reactionary political stand, a re- 
actionary social trend of thinking, and an actual re- 
actionary behavior aimed at creating ethnic separation 
and undermining the motherland’s unity. Its reactionary 
essence is to oppose and subvert the people's socialist 
political power under the leadership of the CPC, split up 
the motherland’s unity, and undermine the unity, peace, 
and happiness of the people of various nationalities. The 
ethnic separatists have damaged the fundamental inter- 
ests of all nationalities including their own nationalities 
and are the common enemies of the people of all na- 
tionalities. Our struggle against ethnic separatism is a 
life-and-death class struggle and there is no compro- 
mise or concession whatsoever. Toward this, the broad 
masses of party members, cadres, and people of all na- 
tionalities must be sober-minded and take a firm stand. 
Leading cadres at all levels in particular must seek unity 
of thinking on the basis of the guidelines of the central 
authorities and combat ethnic separatism and illegal re- 
ligious activities with a clear-cut stand. On this issue 
of principle, which has a bearing on the overall situa- 
tion, no ambiguity or swaying is permitted. This is an 
important mark for assessing whether or not our com- 
rades pay attention to politics and party character. We 
must uphold Comrade Deng Xiaoping’s theory of build- 
ing socialism with Chinese characteristics, uphold the 
party's basic line and basic policies, correctly handle 
the relationship between reform, development, and sta- 
bility, establish and perfect the responsibility system of 
party and government leadership at various levels for 
Safeguarding nationality solidarity and social stability, 
justly and forcefully hold high the banner of safeguard- 
ing nationality solidarity and defending the sanctity of 
law with a strong political sensitivity, unite and depend 
on cadres and people of ali nationalities to the greatest 
extent, isolate and attack to the greatest extent an ex- 
tremely smal! number of ethnic separatists and various 
clements who have committed serious crimes, and make 
concerted efforts to realize long-term stability and de- 
velopment of Xinjiang. 
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PRC: Xinjiamg Conference Examines Crackdown 
Victories 

OW2205105496 Urumgi XINJIANG RIBAO 

in Chinese 8 May 96 p / 


{Report by reporter Chen Yan (7115 4291): “Au- 
tonomous Region Holds Crackdown Conference; Ini- 
tial Victories Won, But Crackdown Will Continue; 
Wang Lequan, Abdulahat Abdurexit Underscore Need 
Mobilize the Masses, 


(FBIS Translated Text} Urumqi — On the morning of 
7 May, the regional party committee and people’s gov- 
ernment called a conference at the Kuniun Guesthouse 
to discuss the performance of the recent crackdown on 
crime. The attendants heard a briefing on the progress of 
the crackdown, and noted that leading authorities at all 
levels must be fully aware of the necessity and impor- 


security organs, after making earnest efforts in nrepe.”..2 
the crackdown, launched a coordinated drive throughou: 
the region. During their collective regional crackdown 
and separate local crackdowns from 25 through 30 
April, they arrested over 1,700 criminals and criminal 
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units, and fire brigades worked in close coordination 
with each other, ensuring the victory of the crackdown. 


Ue, People on all frons in Xinjiang especially leading 


of all party and govern- 
meat organizations must lead, plan, anc’ command the 
crackdown themselves. Higher and lower »horities, all 
departments, and all law enforcement org2ns must work 


unit cause problems as result of shifting responsibility, 
its leaders shall be held accountable. 


They added: The crackdown must be severe and prompt 
from beginning to end, and it must lay stress on the 
key points. We must especially deal a telling blow to 
those violent and terrorist criminal gangs that operate 
like criminal syndicates. Ali local authorities must 
take powerful measures to crack those cases that have 
produced bad influence and wrecked the greatest havoc 
locally, and about which the masses have complained 
the most. Attention should be given to discovering 
premeditated organized crime and cracking down on 
them as soon as they emerge, making sure that they 
will not succeed. Through the crackdown, we should 
also deal a fatal blow to the ethnic separatist forces. 
We must firmly reject intercession, by no means should 
we practice favoritism, downgrade a serious case to a 
minor one and then let it go unpunished, or give a major 
offense a light sentence. The verdict on a case can serve 
as an example. When the sentence is proper, it can 
frighten the enemy and inspire the people; on the other 
hand, if a major offense is given only a light sentence, 
it will demoralize the masses and the crackdown will 
lose the masses’ support. This issue must be regarded 
as significant as winning or losing popular support. 


They continued: We must continue to mobilize the 
masses, insist on combining the efforis of professional 
law enforcers and the masses so thal we Can set up an 
immense dragnet to trap the enemy. We must heighten 
the concept of law and sense of involvement am ng 
cadres and masses of all ethnic groups. Propagandz de- 
partments at all levels must report the deeds of heroes 
emerging from the crackdown so as (to boost people's 
morale and frighten the enemy. To build up the momen- 
tum of the crackdown, all local authorities must insist 
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on combining crackdown with preventive measures, and 
make sure that all measures for comprehensive control 
of public offenses are carried out. 


Present at the meeting were leaders of the region 
and the Xinjiang Production and Construction Corps, 
including Amudun Niyaz, Janabil, Keyum Bawudun, 
Zhang Wenyue, Aisihaiti Kelimubai, Jin Yunhui; as 
well as leaders of the regional party committee, people's 
congress, governvuent, the regional committee of the 
Chinese People’s Political Consultative Conference, 
regional departments, prefectures, and cities. 


PRC: Xinjiang Separatist Said Jailed for 3 Years 


0W2005093396 Hong Kong AFP in English 
0836 GMT 20 May 96 


(FBIS Transcribed Text) Beijing, May 20 (AFP) — An 
activist from one of China's most rebellious frontier 
regions has been jailed for three years for writing texts 
calling for independence for Xinjiang, a newspaper said. 


A court in Urumai, capital of the northwestern region, 
found Abduwayiti Aihemaiti guilty on May 14 of incit- 
ing counter-revolutionary crimes, according to the XIN- 
JIANG DAILY [XINJIANG RIBAO] received here. 


Aihemaiti is an ethnic Uighur, the biggest community in 
the mainly Muslim region that borders several Central 
Asian republics. 


"In writing and editing reactionary articles | ‘ec 
distributed in Beijing, the accused sought to divide the 
motherland and overthrow democratic dictatorship of 
the people,” said the May 15 edition of the official 
newspaper. 
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The authorities rarely announce judgements from cases 
involving political activists. 

Ten other people were sentenced to death and executed 
on May 14 in Urumgi as part of the “Strike Hard” law 


and order clampdown, the newspaper ‘aid. They had 
been found guilty of various crimes. 


The newspaper also pubiished, the same day, a report 
of a Xinjiang political meeting that repeated calls for a 
fight against “illegal religious activities” and to name “a 
young, patriotic and trustworthy clergy.” 


Separatist groups have grown in the strictly-controlled 
region since the collapse of the Soviet Union at the start 
of the decade, enabling the Central Asian republics to 


declare their independence. 


Several thousand separatist militants have taken refuge 
across the border and the authorities have recently 


stepped up their warnings. 


Separatism poses the greatest threat to the stability 
of Xinjiang, the highest-ranking official of the region 
warned last week. 


"We must be aware that Uighur na{ionalism and ille- 
gal religious activities pose the greaiest dangers to the 
stability of Xinjiang,” Wang Lequan, the region's Com- 
munist Party secretary, was quoted in a Xinjianp Daily 
report as saying. 

The Xinjiang authorities arrested 1,700 suspected ter 


rorists, separatists and criminals between April 25 and 
30 in Xinjiang, according to reports. 
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PRC: Official Answers Question on Cross-Strait 
Relations 


OW2105041796 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0152 GMT 2! May 96 


(FBIS Translated Text) Beijing, 20 May (ZXS) — An- 
swering a reporter’s question, a press official of the State 
Council Taiwan Affairs Office said today: As always, 
we will promote the development of cross-strait rela- 
tions and the process of peaceful reunification by up- 
holding the basic principle of “peaceful reunification; 
and one country, two systems;" and continuing to im- 
plement President Jiang Zemin’s eight-point proposal. 
He said: First of all, Taiwan authorities must stop cre- 
ating “two Chinas,” or “one China, one Taiwan” inter- 
nationally. In action, they should genuinely support the 
one-China principle — in deeds as well as in words; 
and take real moves to promote cross- strait relations 
and push forward the peaceful reunification process. 


The official stressed: Taiwan is an inalienable part of 
China. The sovereignty of China as a whole — including 
that of Taiwan, the Penghus (the Pascadores], Jinmen 
{Quemoy} and Mazu [Matsu] — belongs to the 1.2 
billion or so Chinese people, including our countrymen 
in Taiwan. What we firmly oppose is the vain attempt 
to divide China's territorial and sovereign integrity by 
disregarding the iron-clad truth that Taiwan is a part of 
China, and by preaching that "Taiwan is an independent 
entity” {zhu ti 0031 7555] and that "a new era of popular 
sovereignty” has begun in Taiwan. 


He pointed out: The struggle against division and 
“Taiwan independence” has dealt a heavy blow to the 
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"Taiwan independence" force, exposed the feature of 
certain Taiwan leaders actually engaged in dividing the 
country under the disguise of supporting reunification, 
and demonstrated the Chinese people’s determination 
and capabilities of safeguarding national sovereignty 
and territorial integrity. We respect the Taiwan people’s 
quest for democracy. Whoever tries to distort this 
struggle as “antidemocracy” will be in vain. 


PRC: Shanghai Mayor Meets Taiwan Financial 
Study Group 

OW1405132096 Shanghai WEN HUI BAO in Chinese 
24 Apr 96 pl 


([FBIS Translated Text] On the afternoon of 23 April, 
Shanghai Mayor Xu Kuangdi met at the municipal 
government building with a Taiwan financial study 
group led by Lu Runkang. During the meeting, Lu 
Runkang briefed Mayor Xu on the current development 
of Taiwan’s financial industry and expressed great 
interest in developing financial and securities business 
in Shanghai. Mayor Xu expressed the hope that the 
financial industries of Shanghai and Taiwan would 
further increase exchanges to promote economic and 
trade exchange between the two. 


During its stay in Shanghai, the group focused its study 
on the current situation and development prospects of 
Shanghai's financial and securities industry. It also paid 
visits to the head office of the Jiaotong Bank, the 
Shanghai Branch of the Peor'e’s Bank of China, and 
other financial institutions. 
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Taiwan: Pro-Independence DPP Gives ‘Mixed 
Evaluation’ of Li Speech 

OW2005095496 (Internet) Taiwan Central News 
Agency WWW in English 0916 GMT 20 May 96 


(By Sofia Wu) 


(FBIS Transcribed Text) Taipei, May 20 (CNA) — 
Taiwan's main opposition Democratic Progressive Party 
(DPP) Monday (20 May] gave mixed evaluation on 
President Li Teng-hui's inaugural speech, which marks 
the start of Li’s second four-year term. 


Acting DPP Chairman Chang Chun-hung praised Li’s 
willingness to make a “journey of peace" to Mainland 
China in the future in order to open up a new era of 
communication and cooperation between the two sides. 


"We agree with Li's initiative to break the current 
impasse across the Taiwan Strait," Chang said. 


However, he expressed regrets over Li's objection to 
the so- called course of "Taiwan independence,” which 
is ensuirined in the DPP’s platform. 

"Lee need not make such a promise to Beijing and 
should instead tell its leaders of Taiwan people’s 
aspirations,” Chang said, adding Lee should have said 
in his inaugural address that if Beijing fails to respect 
human rights and to implement democracy, it can never 
win the hearts and minds of Taiwan people. 


Taiwan: Pro-Independence Group Says Li 
‘Betrayed Taiwanese’ 
OW2205 103896 Hong Kong AFP in English 
0952 GMT 22 May 96 


(By Lawrence Chung] 


(FBIS Transcribed Text} Taipei, May 22 (AFP) — A 
major pro- independence group on Wednesday [22 May] 
said Taiwanese President Li Teng-hui has betrayed 
Taiwanese people for asserting during his inauguration 
speech that the island will not become independent. 


“We cannot accept the statement by Mr. Li that Taiwan 
will not adopt the course of independence,” Li Chun-ta, 
director of the Nation-Building Union of Taiwan told 
AFP. 


The two sides of the Taiwan Strait have been separated 
for more than 40 years, and are ruled by different 
governments, he said, adding that “what Mr. Li said 

against independence has entirely betrayed the interests 
of all all Taiwanese people.” In his inaugural speech 
Monday, Li Teng-hui said: “Here in this country, it 
is totally unnecessary and impossible to adopt the so- 
called course of “Taiwan independence."” 
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The union director, whose group has more than 1000 
members, said: “Taiwanese people voted for Li because 
they think he secretly promotes independence, but in 
this critical moment (inaugural speech) when he had 
the chance to tell the world the desire of Taiwanese to 
become independent, he instead chose to betray them.” 


Li won a second term in a landslide victory in the March 
23 elections, to become the first democratically elected 
president in Chinese history. Taiwanese media said a 
number of pro-independence supporters voted for Li. 


Beijing, which has viewed Taiwan as a rebel province 
since the end of a civil war in 1949, has warned that 
should Taipei ever declare independence, it would send 
forces to retake the island. 


Li’s inaugural speech was generally welcomed by the 
United States and other countries which do not maintain 
Official ties with Taiwan as a demonstration of his good 
will. 


Li offered in his speech to fly to Beijing and talk with 
top Chinese leaders to secure peace and prosperity in 
the Asia-Pacific region. 


Taiwan: MAC Chairman on ‘New Initiative’ in Li’s 


Speech 
OW2005 161196 (Internet) Taiwan Central New: 
Agency WWW in English 1503 GMT 20 May 96 


(By Lilian Wu] 


(FBIS Transcribed Text] Taipei, May 20 (CNA) — 
President Li Teng-hui embarked on a new initiative to 
improve cross-strait relations in his inaugural address 
Monday (20 May] when he said he wants to make a 
journey of peace to Mainland China and meet with top 
leadership there, the head of the government agency 1n 
charge of mainland affairs policy said Monday. 


Chang Ching-yu, chairman of the Mainland Affairs 
Council [MAC], made the remarks when he was elabo- 
rating on President Li's speech on cross-strait ties. 


Chang noted that President Li not only reaffirmed the 
principles of the government, but also announced some 
new initiatives, saying it is now time for relations to 
return to a normal track. 


He said that Li reiterated the government's pursuit of 
the goal of national unification and its policy not to seek 
Taiwan independence. 

President Li also said Taiwan will continue to promote 
pragmatic diplomacy to ensure that the people of Ta- 
wan have “enough room for existence and develop- 
ment.” He urged both sides of the strait to work out 
their differences through dialogue. 
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Chang said that Li demonstrated his sincerity in stress- 
ing that Chinese should help Chinese. On the heels of 
Beijing’s series of military exercises in the Taiwan Strait 
recently, Li urged both sides to end the hostility through 
dialogue. 

Li offered to provide economic development experience 
to Mainland China to improve the welfare of the 
millions of “compatriots on the mainland.” In saying 
that the Chinese on the two sides can join forces for the 
benefit of the prosperity and development of the Chinese 
nation as a whole, Li has extended an olive branch. 
Chang said that with Li expressing his intention to 
go to the mainland and meet with leadership there, 
the government will now wait for a response from the 
mainland before proceeding with any plans. 

Mainland China's President Jiang Zemin said in an 
interview with the US magazine US NEWS AND 
WORLD REPORT last October that he welcomes a visit 
by President Li to Beijing, and that if invited to Taipei, 
he would go. 

On the timing of resuming political dialogue between 
the two sides, Chang said that once both sides end 
their state of hostility, there will be ample room for 
developing cross-strait ties. 


Taiwan: Provision of Japanese Version of 
Inaugural Speech Detailed 

OW2105132596 [Internet Taipei CHUNG-KUO 
SHIH-PAO WWW 21 May] Taipei CHUNG-KUO 
SHIH-PAO WWW in Chinese 21 May 96 (Tentative) 


[Report by reporter Chiang Ching-ling (3068 7234 
3781) in Taipei} 


(FBIS Translated Text] Shen Kuo-ming, director of the 
Data Group of the Association of East Asian Relations 
{[AEAR] — which wus responsible for translating the 
20 May presidential inaugural speech into Japanese 
— said he felt wronged by the suspicion from the 
outside that the leaking of the Japanese version of the 
presidential inaugural speech had something to do with 
his association. Yesterday, Foreign Ministry spokesman 
Leng Juo-shui said that after a telephone conversation 
with Shen Kuo-ming, he felt that Shen Kuo- ming could 
not have leaked the content of the speech. 


After the text of the Japanese version of the inaugural 
speech was published by the Japanese media, Shen Kuo- 
ming immediately took the initiative to report the matter 
to Fang Chin-yen, political vice minister of foreign 
affairs, who expressed sympathy with him. 

Yesterday, Shen Kuo-ming told Leng Juo-shui that 
he received an instruction on 9 May to go to the 
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Presidential Office, where Secretary General Wu Po- 
hsiung personally handed him the responsibility of 
translating the Japanese version of the 20 May inaugural 
speech. 


Because the content of the speech was top secret, 
Wu Po-hsiung demanded that Shen Kuo-ming keep 
the secret. Starting from 10 May, Shen Kuo-ming 
began working on the translation in a vaulted area of 
the Presidential Office. For three consecutive days he 
worked and ate in the room, never leaving it. After 
completing the translation, Shen Kuo-ming handed it 
directly to Chang Ping-nan, director of the Presidential 
Office’s classified documents area. 


Because there is no Japanese typesctting equipment in 
the country [as received], the cl» ssified documents staff 
called Shen Kuo-ming to ask if the Association of East 
Asian Relations had such equipment. Shen Kuo-ming 
then turned over the script to a Miss Chang of the AEAR 
to type. However, no other members of the association 
except Shen Kuo-ming and Miss Chang knew about this. 


After the typing was completed on the morning of 15 
May, Shen Kuo-ming notified the Presidential Office's 
Classified documents staff. Someone from the Presiden- 
tial Office picked up the scnpt and handed it to a print- 
ing house for printing. 


Taiwan: Text of Li Teng-hui’s Message to 
Democracy Conference 


OW2105135596 (Internet) Taiwan Central News 
Agency WWW in English 1320 GMT 21 May 96 


(FBIS Transcribed Text] Taipei, May 21 (CNA) — The 
following is the full text of President Li Teng-hui's 
message of greeting to the 28th General Conference of 
the World League for Freedom and Democracy |WLFD} 
which opened Tuesday [21 May] in Taipei: 


Dr. Chao, Conference Members, Ladies and Gentiemen: 


I am delighted that the 28th General Conference of the 
World League for Freedom and Democracy is being 
held in Taipei. This propitious occasion brings together 
delegates from around the globe to formulate plans for 
"Promoting Democracy to Preserve World Peace.” On 
behalf of the government and people of the Republic 
of China, I would like to extend my most sincere 
congratulations, and to heartily welcome all of you who 
have come from afar to attend this event. 


Since the end of the Cold War, freedom and democracy 
have become the world trend. But, if human welfare is 
to %¢ fully safeguarded, freedom and democracy must 
be pursued in an environment of stability and peace. In 
this respect, the government of the Republic of China 
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{[ROC) has set a successful example for the people 
of the world. Despite the mainland regime’s military 
intimidation and diplomatic isolation, the 21 million 
people in the Taiwan, Penghu, Kinmen and Matsu area 
have worked consistently to pursue economic prosperity 
and political democracy, promote international relations, 
and adhere to the ideal of reunifying China by peaceful 
means. Besides creating an economic miracle that is 
admired by the world, we have devoted ourselves to 
Carrying out a series of political reforms. In March 1996, 
in the area under the jurisdiction of the Republic of 
China, we held the first ever direct popular presidential 
and vice presidential election in the history of China, 
advancing the democratization of China even further. 
This popular election has been acclaimed as twentieth- 
century China's political miracle. 


While in Taipei to attend this WLFD General Confer- 
ence, you will have ample ooportunity to observe the 
ROC’s developments in many sectors and witness our 
achievements in fulfilling the ideal of “popular sover- 
eignty.” We are fully aware that progress knows no 
bounds, and deeply hope that each of you will offer 
us your valuable advice and opinions. The people of 
the Republic of China stand ready to cooperate with 
all the world’s devotees of freedom and democracy in 
enhancing mutual understanding and friendship in the 
international community. We will work actively to pro- 
mote the welfare of all humanity and to maintain an 
everlasting world peace. 


In conclusion, I wish the conference great success and 
each of you good health and happiness! 


Taiwan: MAC Chairman Scores Beijing’s 
‘Hegemonic Mentality’ 

OW1705 134296 (Internet) Taiwan Central News 
Ageny WWW in English 1247 GMT 17 May 96 


{By Flor Wang] 


{[FBIS Transcribed Text] Taipei, May 17 (CNA) — 
Mainland Affairs Council [MAC] Chairman Chang 
King-yuh said on Friday [17 May] that Beijing's hege- 
monic mentality and fear of democracy are the chief 
barriers to improving cross-strait ties. 


Chang made the remarks while giving a speech at a 
seminar sponsored here by the Taipei-based Vanguard 
Institute and the Atlanuc Council of the United States. 


Chang said that ever since the Republic of China [ROC] 
government retreated to Taiwan in 1949, China has 
been divided and ruled by two separate governments. 
He added that it is an undeniable fact that the Beijing 
regime has never governed Taiwan. 
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Denying Beijing's claim that the ROC government is 
going down a path toward “Taiwan independence,” 
Chang told attending international scholars that the ROC 
government has always hoped to strengthen bilateral 
understanding with Mainland China through peaceful 
Civilian exchanges. 

Citing government statistics, Chang said the number of 
cross- strait visits made by the people on both sides 
has totaled more than 9 million over the past cight 
years, while the cumulative volume of two-way trade 
has topped US$90 billion. More than 30,000 Taiwan 
firms have invested on the mainland, pouring in abou! 
US$28.3 billion. 


Chang stressed that China's unification is a long- 
term goal for the ROC government, bui that currently, 
China is divided into two parts that are ruled by two 
independent governments. 


Beijing's hegemonic mentality, which views Taipei as 
a local government, is the major obstacle to the goal of 
China unification, Chang said, adding that the Taiwan 
people will never accept Beijing's militant approach to 
force Taiwan to accept its “one China, two systems” 
formula. 


Although President Li Teng-hui has expressed a will- 
ingness tO sign a peace agreement with Mainland China 
to end hostilities between the two sides, Chang said, the 
establishment of good relations requires mutual respect 
and cooperation. Efforts by just one side are destined to 
be futile, he noted. 


Taiwan: Official Comments on Li’s Mainland Visit 
Proposal 


OW2105150896 (Internet) Taiwan Central News 
Agency WWW in English 1434 GMT 21 May % 


[By Benjamin Yeh] 


{[FBIS Transcribed Text] Taipei, May 21 (CNA) — A 
senior Kuomintang official on Tuesday (21 May] spoke 
highly of President Li Teng-hui for his proposal to visit 
Mainland China in his inaugural address on Monday. 


Hsu Shui-te, secretary-general of the ruling Kuom- 
intang, described the proposal as an act of wisdom. 
“Now the ball is in Beijing's court, and it could be a 
‘hot potato’ for the Beijing leadership,” Hsu said. 


Taiwan-Mainland China ties have swung to a low since 
Li visited the United States in mid-1995 for a class 
reunion at his alma mater, Corneil University. The visit 
was regarded by Beijing as part of Taiwan's bid to 
seek independence, an accusation that Taipei has sternly 
denied. 


This report may contain copyrighted material. Copying and dissemination 
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Since thea, Beijing has declined to resume intermediary 
negotiations it suspended last year, and has repeatedly 
demanded that Taipei take active steps to move back to 
a “one China policy.” 


Hsu said it remains to be seen how Beijing will react 
to Li’s proposal, which has generally been construed as 
an act of goodwill here. 


During his 45-minute speech, Li, who used harsh words 
in lashing out at Beijing during his presidential election 
campaign in the run- up to the March 23 election, said: 
"In the future, at the call of my country and with the 
support of its people, I would like to embark upon a 
journey of peace to Mainland China, taking with me 
the consensus and will of the 21.3 million people.” 


At the close of his speech, Li also voiced his hope that 
“during the next century the Chinese people will be able 
to achieve the historic enterprise of peaceful unification 
and do their part for the peace and development of the 
world.” 


Hsu, who participated in the drafting of the inaugural 
address, said the proposal to visit the mainland was put 
forth by Li himself. 


But Hsu also indicated that Li could not possibly visit 
the mainland in his capacity as chairman of the ruling 
Kuomintang. Should the proposal come to fruition, Li 
would visit as ROC President, Hsu said. 


Taiwan: Official Sees Growing Possibility of 
Cross-Stratt War 

HK2205064796 Hong Kong SING TAO JIH PAO 
in Chinese 22 May 96 p A2 


(By reporter Kuang Tung-chou (6782 0681 5297): “Bei- 
jing Official Says Cross-Strait War Possibility Grows, 
Taiwan's Losses Will be ‘Devastating’”) 


(PTS Translated Text for FBIS) In response to Li Teng- 
bui's inaugural speech the other day, a Beijing official 
said that the speech does not show any substantive 
progress nor has it demonstrated any sincerity for 
talks. Therefore, the strained cross-strait relations cannot 
possibly be improved in the near future. This is caused 
by the Taiwan side's failure to change its set policy. He 
disclosed that the mainland will make a final response 
to Li's speech at the end of this month. 


The Taiwan affairs official, who refused to disclose his 
name, said yesterday that judging by the current policies 
and actions of the Taiwan side, the possibility of settling 
the Taiwan issue by force is growing. In his view, once 
an armed conflict breaks out between the two sides of 
the Strait, the mainland’s losses will only be localized 
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{ju bu xing 1444 6752 1840) while Taiwan's losses will 
be devastating. 


He said: Li’s speech does not sho: ey substantive 
progress because it has evaded the "< e China" issue 
and lacks a clear-cut attitude. It still eveals, between 
the lines, the views and policies of the invisible inde- 
pendence of Taiwan, such as equal political entity and 
“the Republic of China has always been a sovereign 
state.” It also lacks a clear-cut attitude on terminating 
the state of hostility between the two sides of the Strait; 
it has even retreated from its open post-election commit- 
ments to the Taiwan people. On the meeting of leaders 
between the two shores, it has even uttered some non- 
sense that is unrealistic and has very remote possibility. 


In his view, what is even more disgusting is that in his 
speech Li still attempts to internationalize the Taiwan 
issue. He attempts to use the so-called "concern of the 
international community" and “security of the Asia- 
Pacific region" to support the Taiwan independence 
move and shift all responsibilities for the tense cross- 
Strait relations onto the mainland. 


He said: The only redeeming point about the speech is 
that Li did not mention Taiwan's bid to join the United 
Nations and that he grudgingly promised not to pursue 
Taiwan independence. 


The official said: Politically Li is noted for his persistent 
failure to keep faith [bu jiang cheng xin 0008 6199 6134 
0207). In the speech he simply made no substantive 
commitment on cross-strait relations, openly showing 
he has no sincerity to effect a reconciliation with the 
mainland and to promote cross-strait talks. With regard 
to such a message from the Taiwan side, the mainland 
will make an official response when President Jiang 
Zemin returns from his African visit on 25 May. 


However, Premier Li Peng said yesterday that it is a 
“boast without shame” that Taiwan, which is content 
to retain sovereignty over a part of the country, should 
want to “guide the development direction of mainland 
China.” 


Taiwan: Ku Says Summit Possible if Beijing 
Responds to Li’s Call 

OW2205085196 (Internet) Taiwan Central News 
Agency WWW in English 0751 GMT 22 May 96 


[By Flor Wang] 


(FBIS Transcribed Text] Taipei, May 22 (CNA) — 
Straits Exchange Foundation (SEF) Chairman Ku Chen- 
fu said on Wednesday [22 May] that it is a good time 
now for the two sides of the Taiwan Strait to sit down 
and talk if Mainiand China responds to President Li's 
inaugural speech on Monday. 


is report may contain copyrighted material. Copying and dissemination 
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Ku, also a member of the ruling Kuomintang’s Ceatral 
Standing Committee (CSC), made the remarks while 
answering questions from the press after attending a 
CSC meeting. 


Ku said President Li's inaugural address, which stressed 
anti- independence stance, is a major political announce- 
ment and a friendly response to mainland Chinese Pres- 
ident Jiang Zemin’s eight- point statement made public 
early last year. 


President Li's willingness to make a journey of peace 
to Mainland China, Ku said, fully reflected Taiwan's 
sincerity in improving cross-strait ties. He called on 
Beijing to respond quickly. 


Vice Mainland Affairs Council (MAC) Chairman Kao 
Kung-lien said on Tuesday that a summit mecung 
between Taiwan and mainland leaders is possible in the 
coming four years, if Beijing reciprocates in kind. 
Although President Li called for ending the state of 
hostility between the two sides in his inaugural speech, 
Kao said such a meeting must be held in a mutually 
trusting and good atmosphere and requires detailed 
preparatory arrangements. 

Under the current circumstances, the Straits Exchange 
Foundation and the mainiand’s Association for Rela- 
tions Across the Taiwan Strait are the most convenient 
channels of communication between the two sides, Kao 
noted. 


Kao’s remarks came after William Li, director of 
the MAC’s Information and Liaison Department, said 
earlier in the day that Ku and Legislator Hsiao Wan- 
chang, former MAC chairman, could visit Mainland 
China in their private capacities to help break the current 
cross-strait impasse. 

Li later dismissed that it was just his “personal view,” 
and that it does not represent the stance of the MAC. 


Taiwan: Defense Official Says U.S. To Sell 
Upgraded Patriot System 

OW2105150696 (Internet) Taiwan Central News 
Agency WWW in English 1445 GMT 21 May 96 


[By Benjamin Yeh} 


(FBIS Transcribed Text] Taipei, May 21 (CNA) — The 
three sets of anti-missile air defense systems the United 
States has agreed to sell to Taiwan are Modified Air 
Defense Systems (MADS), not Theater Missile Defense 
(TMD) systems, an official with the Ministry of National 
Defense said on Tuesday (21 May]. 


The three sets of MADS, known as “Patriot PAC-2 
plus,” are the upgraded version of the Patriot missile 
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system the U.S. used in the Persian Gulf war in 1991, 
the unnamed official explained. 


"MADS are capable of partially destroying ballistic 
missiles,” the official said, noting that Taipei and 
Washington reached the agreement on the arms deal in 
1993. 


The three sets of Patriot PAC-2s, the official pointed out, 
are scheduled to be delivered to Taiwan in late 1996. 


Sources have said the three anti-missile systems will be 
deployed in Nankang, Wanli, and Linko to protect the 
heavily populated greater Taipei area, but the ministry 
declined to comment on the speculation. 


U.S. President Bill Clinton said in Washington on Mon- 
day that his administration had reached an agreement 
with Taiwan on providing the island with TMD capabil- 
ity, but the State Department later cleared up the state- 
ment. 


Taiwan: Spokesman on ‘Secret’ CPC Delegation 
Visit to Haiti 

OW2005014996 Taipei LIEN-HO PAO in Chinese 
16 May 96 p4 


{(FBIS Translated Text) Yesterday, Foreign Ministry 
Spokesman Leng Jo-shui confirmed a CPC delegation 
had recently paid a secret visit to Haiti, which has 
diplomatic relations with the Republic of China [ROC]. 
Leng Jo-shui also said that the Foreign Affairs Ministry 
had learned about the visit before the CPC delegation 
left for Haiti and was very clear about the entire course 
of the visit, that the CPC delegation made the visit at 
the invitation of Representative (Feishamo) [name as 
transliterated) of the Haitian House of Representatives, 
that it was not an official delegation, and that the visit 
could not influence the Haitian Government's foreign 
policy on the ROC. 


Leng Jo-shui said that the CPC delegation had not 
conducted any official activities in Haiti, and that 
the Haitian Government had not accorded it official 
reception, either. He said: The ROC Government has 
always paid close attention to CPC activities overseas 
aimed at disrupting ROC foreign relations. We may 
judge from the visit that the CPC finally aims at 
disrupting the ROC-Haiti friendship. However, the ROC 
Government's attitude is that it is inappropriate for us to 
interfere with the contacts between a nation friendly to 
us and the CPC so long as Haiti adheres to its friendship 
with the ROC. He also stressed the visit had nothing 
to do with Haiti's decision not to send a delegation 
to congratulate the ROC president at his inauguration, 
nor had it anything to do with the UN dispatch of 


peacekeeping troops to Haiti. 


report may contain copyrighted material. Copying 


is prohibited without permission of the copyright owners. 


a4 TAIWAN 


Taiwan: DPP Deputies to National Assembly 
Protest Swearing In 

OW2005 153896 (Internet) Taiwan Central News 
Agency WWW in English 1503 GMT 20 May 96 


_ [By Benjamin Yeh) 


{FBIS Transcribed Text] Taipei, May 20 (CNA) — 
The great majority of the 334 National Assembly (NA) 
deputies who were elected on March 23 were sworn 
in on Monday (20 May], though the procedure also 
featured a protest by Democratic Progressive Party 
(DPP) deputies. 


A total of 227 deputies from the ruling Kuomintang and 
New Party took their oaths smoothly in the morning. 


Ninety-cight deputies from the DPP, which has made 
no secret of its intention to push for an independent 
Taiwan, did not register until the afternoon, and took 
their oaths at 3:30 p.m. 


In addition to chanting slogans, the DPP deputies also 
unfurled banners reading “Abolish the province and the 
NA” and “New Constitution, New Taiwan” at the city 
hall to underscore the DPP’s fundamental positions. 


DPP National Assembly members, while vowing to end 
the KMT’s dominance in revising the Constitution, have 
pledged to press for a three-branch Constitution and 
abolish the NA and the provincial government. The 
ROC Constitution, with its five-branch structure, took 
effect on Dec. 25, 1947. 


The KMT controls a 183-seat majority in the 334-seat 
assembly, while the DPP holds 99 seats, jhe New Party 
46, and independents the remaining six. © 


The NA deputies who were absent from the swearing-in 
ceremony will have to take th ir oaths at a later date. 


Taiwan: ‘White Paper’ Reports Record Foreign 
Trade in 1995 

OW1905 112896 (Internet) Taiwan Central News 
Agency WWW in English 0926 GMT 19 May 96 
{By Danielle Yang} 


{[FBIS Transcribed Text} Taipei, May 19 (CNA) — Tai- 
wan's foreign trade hit a new record high of U.$.$215.2 
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billion in 1995, up more than 20 percent from 1994, the 
Board of Foreign Trade (BOFT) said Sunday [19 May]. 


The U.S.$8.11 billion trade surplus marked the first 
growth since 1992, BOFT officials said. They attributed 
the increase in exports and growth in trade surplus to 
booming foreign demand. 


In a soon-to-be published 1995 foreign trade white 
paper, officials said Taiwan's foreign trade plays an 
important role in its economic growth. 


They estimated that exports of heavy chemical products 
will account for 60 percent of Taiwan's total exports 
this year, while electronics, information, telecommuni- 
cations, chemical, and plastics exports are forecast to 
grow more than 10 percent. 


Non-chemical and agricultural product exports will con- 
tinue their declining trend, and processed agricultural 
product exports are expected to make up 3.5 percent of 
total exports, according to the BOFT officials. 


Taiwan's import structure has remained unchanged 
over the past 10 years, with agricultural and industrial 
materials accounting for 70 percent of total imports, 
and Capital equipment imports representing less than 20 
percent, they said. 


Once strained cross-strait tensions case, officials pre- 
dicted, Taiwan will continue to import industrial parts 
and components to supply the booming exports of high 
technology products and investment in petrochemical 
and information industries. 


Among the four Asian dragons, Taiwan exported the 
most goods to the U.S. market last year, but tts export 
growth stood at a mere 8.5 percent, ahead of only Hong 
Kong, but far behind Singapore and South Korea 


Taiwan's main competitor in the American market 1s 
now mainland China, while in the Japanese market, 
mainiand China has replaced all four Asian dragons, 
officials said. 


This report may contain copynghted matenal. Copying and dissemination 
is prohibited without permission of the copynght owners 


FBIS-CHI-96- 100 
22 May 1996 


Hong Kong 
Hong Kong: Teag Chee-hua Withdraws From 
Campaign for Top Post 
HK2205061396 Hong Kong PING KUO JIH PAO 
in Chinese 22 May 96 p Al 


{Report by correspondent Huang Han-chun (7806 3352 
6511): "Tung Chee-hwa Declines Nomination for Chief 
Executive Post, Beijing Expresses Disappointment But 
Hopes He Will Change His Mind”) 


(PTS Translated Text for FBIS} At the time when var- 
ious factions of Hong Kong’s industrial and commer- 
cial circles are contending for the nomination for the 
chief executive post, executive councilor Tung Chee- 
hwa, once known as a “black horse,” officially “de- 
clined" the offer recently, which further complicated the 
situation for the nomination. 


Tung Chee-hwa Never Said That He Was Willing 
to Run for the Post : 


Top Beijing levels have regarded the question of the 
nomination of Hong Kong’s first chief executive as top 
secret. During President Jiang Zemin’s meeting with 
members of the Preparatory Committee (PC] of the 
Hong Kong Special Administrative Region [SAR] this 
weekend, it is known that he has no plan of meeting 
with the candidates for the chief executive. 


According to information obtained by PING KUO 
JIH PAO, Tung Chee- hwa officially informed Beijing 
two weeks ago that he has no intention of accepting 
the noraination for the chief executive post. Relevant 


Beijing departments have expressed disappointment but 
hoped that he would “change his mind.” 


The real reason Tung Chee-hwa is “declining” the offer 
is not yet known. It is said that Tung himself had never 
said that he is willing to run for the position. Some 
friends close to him said earlier that the main objection 
came from his wife. He also has no interest in the matter. 


Since Chief Secretary Anson Chan Fong On-san’s 
opportunity for the position declined this year, the focus 
of public attention has been shifted onto Tung Chee- 
hwa and Lo Tak-shing. Tung is being nominated by 
Henry Fok Ying-tung, vice chairman of the Chinese 
People’s Political Consultative Conference, and mogul 
Li Ka-shing while Lo Tak-shing is being nominated by 
prominent people in the real estate circles headed by 
Lee Shau-kee. 


Question of Chief Executive Has Become Top Secret 


A source disclosed that Tung Chee-hwa's withdrawal 
from the campaign will increase the chances of Anson 
Chan Fong On-san. 
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It is said that other candidates include former senior 
executive councilor Sze-yuen Chung. 


As the nomination for the chief executive post has trig- 
gered struggles between various Hong Kong circles, par- 
uicularly the factions within the industrial and commer- 
cial circles, figures from various circles have tried by 
all means to sound out the intention of the central au- 
thorities. In order to prevent the question from being 
further aggravated, top Beijing levels have regarded the 
question as “top secret,” and ordered the departments 
concerned not to deliberate the issue and leave it to the 
decision of the meeting held at the end of the year by 
the Political Bureau Standing Committee after the Se- 
lection Committee is established and the candidates are 
nominated. 


Reportedly, the top Chinese hierarchy has decided to 
postpone the establishment of the Selection Commit- 
tee and temporarily shelve the nomination for the chief 
executive post because of the following two consider- 
ations: First, it is hoped that a candidate acceptable to 
the Chinese side is selected through relatively lengthy 
deliberations so as to avoid being forced to compro- 
mise because of conflict between various parties. Sec- 
ond, as Hong Kong Governor Chris Patten has repeat- 
edly stressed that he would only cooperate with the SAR 
chief executive, the Chinese side does not want to se- 
lect the chief executive at an early date and force the 
British side to directly discuss the question of transfer 
of political power with the Chinese side. 


None of Candidates Is Reportedly Acceptable to 
Chinese Side 


The source pointed out frankly that none of the can- 
didates is said to be acceptable to the Chinese side. 
Chinese officials have also come to realize that it will 
be very difficult to select a candidate satisfactory to all 
sides. Hence, they will seek a person acceptable to all 
sides. 


Nonetheless, the source said that the future chief exec- 
utive will not be a “black horse.” 


Jiang Zemin, who is now on a State visit to Africa, is 
scheduled to return today. He will have a short stay 
in Zhuhai, where he will meet on Fnday with deputy 
British Prime Minister Heseltine, who 1s about to end 
his visit to China, and also meet with members of 
the Preparatory Committee. who are in Zhuhai for a 
meeting. 

The Third Plenary Session of the SAR Preparatory 
Committee will be held in Zhuhai ihe day after tomor- 
row and Jiang Zemin’s meeting with the members will 
be regarded as the “most important part” of the Zhuhai 
meeting. 


This report may contain copyrighted material. Copying and dissemination 
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When the Preparatory Committee was established in 
January this year, Jiang Zemin met with all the members 
and made a short speech. On th« eve of the last meeting 
of the Preliminary Committee held ' .st December, Jiang 
Zemin met with a number of celebrities from Hong 
Kong’s industrial and commercial circles, which shows 
that he attaches great importance to the question of 
Hong Kong. 


Se a SS eae CONS Cy ay 
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0W2205003396 Beijing ZHONGGUO XINWEN SHE 
in English 1007 GMT 15 May 96 


(FBIS Transcribed Text) 15 May (CNS) — In accor- 
dance with the Basic Law governing the future Hong 
Kong Special Administration Region (SAR), the Chi- 
nese Nationality Law will come into effect from | July 
1997 in Hong Kong. While taking into consideration the 
historical backgrounds and present situation in the terri- 
tory, the Standing Committee of the National People’s 
Congress (NPC) has made the following interpretations 
in a session held this morning : 1. Any Hong Kong res- 
idents with Chinese descent, whether by virtue of births 
in a Chinese territory including Hong Kong or in fulfil- 
ment of the Nationality Law, are Chinese citizens. 

2. All ethnic Hong Kong Chinese, whether they are 
holding British Dependent Citizens’ Passports or British 
Nationals (Overseas) Passports, are considered Chinese 
citizens. 


Starting from | July 1997, the above groups of Chinese - 


citizens may ccatinue to use British passports for travels 
but holders cannot enjoy any consular protection whilst 
they are in Hong Kong or any other Chinese territories. 


3. Any Hong Kong-based Chinese citizens who obtained 
British citizenship by virtue of the British National 
Selection Scheme are considered as Chinese citizens. 
Their British citizenship will not be recognised in 
accordance with the Nationality Law and they are 
accordingly not entitled to any consular protection 
whilst they are staying in Hong Kong or any other 
Chinese territories. 


4. Ethic Hong Kong Chinese who have been granted 
rights of abode in other foreign countries may travel to 
and from other foreign destinations by virtue of the ap- 
propriate documents issued by the foreign governments 
yet again no consular protection will be given to hold- 
ers during their stay in Hong Kong or other Chinese 


5. In the event of any change concerning the nationality 
of the Chinese citizens residing in Hong Kong, they 
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may report such changes to the appropriate Hong Kong 
Government department. 

6. The appropriate Hong Kong Government department 
mentioned in point (5) above refers to the Immigration 
Department of the Hong Kong SAR Government who 
will be empowered to exercise the Nationality Law and 
affiliated regulations to handle all nationality applica- 
tions. 


Hong Kong: ‘Sky’s The Limit’ for HK Economy 
After Handover 


HK2105062696 hiong Kong SUNDAY HONGKONG 
STANDARD in English 19 May 96 p 2 


(By Kate Morrow] 


(PTS Transcribed Text for FBIS} The sky is the 
limit for Hong Kong's economy after 1997, Sing Tao 
Group chairman Dr Sally Aw Sian told an international 
women’s forum yesterday. 


Dr Aw said despite speculation about Hong Kong's 
future after next year’s handover, the territory's resilient 
economy would continue to improve. 


She was a guest speaker at the International Women's 
Forum (IWF) 1996 Global Conference, which has 
brought some of the world’s most powerful women to 
Hong Kong. 


Dr Aw said the big question being asked about Hong 
Kong was what would happen to the territory after next 
year’s handover. 


"Nothing much will change,” she said. 


"I will leave the predictions to politicians and gypsy 
fortune tellers.” But Dr Aw said the critical question to 
ask was: “Will Hong Kong continue to be the gateway 
to Asia and can it maintain its strong economy for the 
future?” 


She said Hong Kong's economy was resilient and 
legendary — it was the eighth largest trading centre 
in the world, boasted the world’s largest container port 
and had an efficient airport and 89 of the world’s top 
banks. 


Dr Aw said Hong Kong's strength after 1997 lay with 
trade, finance, insurance and transpcrtation. 

She said she believed Hong Kong would successfully 
maintain its competitive edge. 

"The economy is on an upward trend, which will 
continue to accelerate. The sky's the limit,” she said. 


"Asia needs to do business with the rest of the world and 
the rest of the world needs to do business with Asia.” 
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Dr Aw said while she had no “crystal ball", she was 
confident about Hong Kong’s future. 


Ending her speech in the words of former United States 
secretary of state Dr Henry Kissinger, she said: “Chinese 
talking to Chinese will work it out... they will work out 
their differences eventually.” 


More than 200 IWF members from around the world 
attended the forum at the Sheraton Hotel. 


Hong Kong: Patten Must Accept Fact of New 
Legislature 


HK2205075696 Hong Kong HONGKONG 
STANDARD in English 22 May 96 p 1 


{By Carmen Cheung] 


[PTS Transcribed Text for FBIS} Business tycoons have 
urged Governor Chris Patten to accept that a provisional 
legislature will be established. 


They also called on him to second senior civil servants 
to the assembly. 


Yesterday's call came in the midst of an escalating war 
between big business and the Governor sparked off by 
an interview he gave to Newsweek magazine. 


In a letter on behalf of the Hong Kong General Chamber 
of Commerce, legislative councillor and chamber chair- 
man James Tien Pei-chun said: “The chamber’s General 
Committee has asked me to write to you to express the 
concern of the business community on the Hong Kong 
government's position on the future provisional legisla- 
ture and, in particular, about the adverse effect which 
non- cooperation will have on the smooth transition of 
sovereignty. 


“We wish you to know of our sincere belief that 
the interests of Hong Kong will be better served by 
accepting the reality that a provisional legislature will 
be established. 


“We recommend, also, that a limited number of Hong 
Kong senior civil servants should be seconded to the 
provisional legislature in order to influence, understand 
and support the drafting of legislation deemed essential 
by the future chief executive of the Special Administra- 
tive Region.” 

Enclosed with the brief letter were two short extracts 
from discussions with Hong Kong and Macao Affairs 
Office Director Lu Ping in which the Chinese official 
promised there would not be two simultaneous centres 
of power and that only legislation essential to consti- 
tutional legality would be drafted, and signed into law 
only after the handover. 
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Mr Tien concluded: "We hope that a way can be 
found to accommodate these practical realities of the 
transition. 


"Certainly, the business community intends to co- 
Operate with the Preparatory Committee and the pro- 
visional legislature, as well as the current Legislative 
Council.” 


The letter came in the wake of an open letter signed by 
seven chambers of commerce to British Prime Minister 
John Major complaining about Mr Patten’s disparaging 
remarks in his Newsweek interview and accusing him 
of undermining the business community. 


An unrepentant Governor hit back — twice. Once in the 
afternoon, after the weekly Executive Council meeting, 
and again in the evening. 


On the letter to Mr Major, the Governor said: "I think 
the only point I would add is these organisations having 
got involved in politics, I imagine people are going to 
be looking for their views on lots of issues like the 
protection of human rights, the independence of the 
judiciary, the political neutrality of the civil service, the 
development of democracy in Hong Kong. I guess all 
those issues are going to be put to them." 


In response to Mr Tien’s letter, Mr Patten said: "Come 
off it. We've made our position absolutely clear on the 
Legislative Council and on threats to dismantle it, and I 
don’t think anybody should be in any doubt about that. 
But I don’t think that either of the attacks made on the 
government from one side or the other are either fair or 
well judged.” 


Mr Patten stressed that the British government's and the 
Hong Kong government's position on the provisional 
legislature was clear, and said if the Chinese government 
was to set up such a legislature, it would be for them to 
explain to the community why such action was justified 
and how it was consistent with the Joint Declaration and 
the Basic Law. 


Reacting to Mr Lu’s promises, the Governor was 
even tougher: “Under the Joint Declaration, the British 
government is responsible for administrating Hong 
Kong until 30 June 1997 and the Chinese government 
will co-operate in this regard.” 


Hong Kong: Editorial Blames Patten for Split With 
Business Community 


HK2205080596 Hong Kong SOUTH CHINA 
MORNING POST in English 22 May 96 p 16 


(Editorial: "Terms of Divorce”) 


(PTS Transcribed Text for FBIS}] A Rubicon has been 
crossed in relations between the Governor, Chris Pat- 
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ten, and the business community. Mr Patten can rightly 
complain that initial accounts of his interview with 
Newsweek were wrong in attributing the word “be- 
trayal” to him in relation to businessmen who sit on 
the Preparatory Committee. He can go out of his way 
i shower praise on the achievements of Hong Kong's 
enuepreneurs, and point to his stout defence of the ter- 
ritory on his North American tour. 


None of that alters the fact that his interview has led to 
the ground shifting in a radical fashion. 


In all honesty, Mr Patten cannot be surprised at the 
divorce we are now witnessing. For him to accuse Hong 
Kong's “privileged people” of doing Beijing’s bidding 
because of “foreign passports in their back pockets” was 
a provocation. 


As an experienced politician who masterminded a 
British general election campaign that ruthlessly ex- 
ploited the other side’s gaffes and showed considerable 
invenuon in portraying the negative aspects of opposi- 
tion plans, Mr Patten cannot really be taken aback by 
the way his critics fastened on to the words he did utter, 
leaving aside those which appeared on the magazine's 
cover. 


The Governor's logic is highly questionable: would it 
not de those without foreign passports who would feel 
mos’, constrained to toe the line set down by the future 
sovereign power? But there is nothing new in his tone: 
just three months ago Mr Patten was lamenting China's 
habit of only talking to “billionaires whose principal 
concern is that they should go on being billionaires”. 


Different Perspectives 


Since he came to Hong Kong, the Governor has pursued 
a predominantly political agenda. That may be natural 
for a man who has spent his adult life in British politics. 
But there has always been a basic difficulty in his 
approach. Political life in Hong Kong will change at 
midnight on June 30, 1997, and there is nothing Mr 
Patten can do about it. 


The business community, naturally, sees things from 
a different perspective to the Governor. Companies 
want to stay in business after 1997, to maintain profits 
and provide jobs. That may not be in keeping with 
the pursuit of greater democracy, but it is a perfectly 
honourable course for businessmen to pursue, whatever 
the size of their enterprise. For Mr Paiten to set out a 
political litmus test for them is at best misconceived, 
at worst wilfully divisive. To do so in loaded language 
only envenoms the situation further. 
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Inevitable Reaction 


This is not to enjoin Trappist vows of silence on the 
Governor, but point-scoring which would go down well 
in the House of Commons or over a drink with visiting 
British political correspondents does him no good — 
and may well end up by undermining his own position. 
What are all the non-tycoons who have foreign passports 
— including supporters of greater democracy — to 
make of the Governor's back pocket jibe? 


Most importantly, the Governor's remarks and the in- 
evitable reaction they have aroused has cut the repre- 
sentative of the outgoing colonial authority off from the 
group of people with the best chance of influencing the 
future sovereign power, and has done so just at the mo- 
ment when dialogue is becoming even more important 
than before. 


The Preparatory Committee contains three times as 
many business people as politicians. That sends a clear 
message about how China views Hong Kong. The 
territory's economic health is likely to be Beijing's 
prime concern before and after 1997. This may not fit 
in with the game plan which the Governor set himself 
in 1992, but it is a reality within which policy has now 
to be framed if it is to have a chance of surviving 1997. 


Business prosperity is the best card Hong Kong has to 
play. This week's divorce risks leaving the territory's 
executive political power isolated at one table while 
those with the largest stakes — and many with more 
modest pots — move to another game. 


Hong Kong: Editorial Supports Business 
Community Over Patten 


HK2205080296 Hong Kong HONGKONG 
STANDARD in English 22 May 96 p 14 


(Editorial: “Cool Heads Needed in Business Row"] 


(PTS Transcribed Text for FBIS] The gathering storm 
shows no sign of blowing over. Each day seems to bring 
a new flare-up in the dispute between Governor Chris 
Patten and the local business community. 


The release of two letters — one to British Prime 
Minister John Major, the other to Mr Patten himself — 
indicate that the businessmen have gonc on the warpath. 
And we can expect them to stay on the offensive for 
some time. 


No one can welcome a situation where the Governor and 
the business leaders view each other through a thick fog 
of bellicose rhetoric. It is time to clear the air. 


Calm and rational arguments, not inflammatory charges 
and counter-charges, are needed in complex, emotive 
and politically sensitive issues. 
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In the heat and passion of political polemics, the 
real issues at stake are often forgotten, sidetracked or 
obscured by arguments that can only be described as 
red herrings. 


Jaundiced views about any sector of our society need 
only repetition, not hard evidence, to gain currency. 


Two great canards about our business community have 
been given new life in recent weeks. The first is that 
local tycoons only dance to the glorious clink of the 
dollar. The second is that Hong Kong's social progress 
lags behind the territory's economic growth because of a 
Casual insensitivity to social justice on the part of those 
who believe in creating rather than distributing wealth. 
These same business leaders are also accused of an 
unblushing disregard for the territory's best interests, 
particularly where democratic reforms are concerned. 


To begin to confront these issues, we must review some 
facts. The first of these facts is that businessmen are 
not the ones who are supposed to be speaking up for 
democracy. 


There are other people here who have assumed that role 
and they are the ones who should take the message 
to China. If these democrats are persona non grata 
in Beijing, that is hardly the fault of the business 
community. 


By the same token, the role of the Preparatory Commit- 
tee is to set up a government, not to lobby for democ- 
racy. Businessmen, by and large, have no wish to be 
dragged into politics. First and foremost, they want the 
kind of stable environment in which business will pros- 


per. 
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No one is suggesting that local businessmen are totally 


against democracy. They frequently stress the impor- 
tance of the rule of law. And that is one of the under- 


pinnings of democracy. 


The distinction that needs to be made is that the 
businessmen do not want to promote Mr Patten’s form 


of democracy. 


In a letter to Mr Patten, General Chamber of Commerce 
chairman James Tien urged the Governor to accept the 
reality of China's plans for the territory's future. He also 
sent Mr Patten the transcript of a statement by Hong 
Kong and Macao Affairs Office Director Lu Ping about 
the provisional legislature. 


China's top man on Hong Kong affairs reiterated that 
there would not be two legislative councils. Legco 
(Legislative Council] will only legislate before 30 June 
next year, but the provisional legislature will pass laws 
that will go into effect on | July. 


This is one re>s0n why Mr Tien told the Governor that 
“the interests of Hong Kong will be better served by 
accepting the reality that a provisional legislature will 
be established”. 


It is hard to escape the conclusion that the business 
community should have gone on the offensive earlier. 
The political climate might be much better if they had. 


It is also hard to escape the conclusion that Mr Patten’s 
recent comments, regardless of his exact words, have 
done nothing to reduce tensions or prepare the way for 
a smooth transition. 
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